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Deft. NYSE Ex. H, 
p. 643a — 654a 
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General partners of HECo. who todether are salbeaed 
than 60% of the profits of H&Co. (and any present 
who care *o join) will enter into an agreenent 
proposes basic terms of which are summarized 


er oe provided 
eement with F.1I.D. will 
ibute avprex aginitenes 
, 140:g2521 be through 
a ‘ Unit and the “palance 
epresented by bl Unite: 02 
be goer Units ana 


parcne 

seneral 
he purchase of i574 Un 
411 be additional gen 
Mthe Units +o be purcnase 
i11 be Non-Vor ing Units. 


purchased for cash, and the 
in. cash and/or securities of 
at the time of contribution. 


CES on 


(i) the new Units will es in such loss 
to the extent of only 20% thoyeor (that is to say, if 
the oad Ao is $1,000,000, the new Lee will oniy 
participat $200,000, and if the new Units 
all outs the now coe at share of 
would be Spee 
of loss 


° 
“~ 
46 


. 


11S will not participate 
1 until cis oe 
sus> 
the new Uni 


(a). Tnaterest will be paid at the ra tte of 5% on thre 


contributed valuc of Units. Compensation on the additicral general 


capital will be at the7same rate as for limited capital. 
See paragraph 10 below. : Fy 


se 
° 


(e) The 1574 Units will be allocated to each of 
the general partners of HECo. who becomes a general 


partner or F.I.D. On the effective Gate as determined by a 


comaittec of the general partners consisting cf Pau: 

Kohns, Marsnall S. stuncheii and Robert J. Fraiman with 

the approval of -.i.D. If any general partner of FEiCO. 
dies, withcéraws or is excluced within 18 months after the 
effective Gate, his Units shall be allocated to anda 
purchasec (at $1,000.00 per Unit) by one or more of the 
remaining former members of H&Co. as the committee referred 


to in this paragrapa may determine. 


3. Tne following general partners of H&Co. who 
will become general partners of F.I.D., Will also become 
limited partners os F.I.D. in the following amoun<s: 


Paul L. Kohns 
Marshall S. Muneéheim 
(Others) 


645a 
4. The following general partners of H&Co. will re- 
ire as general partners ane: become limited partners of F.1I.D. 
n the following amounts: 


a af 


Howard C. Hirsch $400,000 


me ae 


Others: 


5, The following general partners of H&Co. wil be- 
ome special partners of F.1I.D.: 


‘ 6. The following general partners of Hixsch & Co- will 
mot become partners (general, limited or special) of F.I.D. on 
the effective date: .. . ' 


7, The minimum number of Units (at $1,000.00 per Unit) 
which may be acquirec by a sencral partner of H&Co. who mcy 
become a seneral partner O- 3. i8 20. Any One of the follcow- 
ing general partners oz oO. may become a Special Partner of 


t e 
F.1.D. if he decs not acquire 20 Units: 


Charles “M.Hale 
Max Bosshard 
Willian 3B. Bright 


= 3° 
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: 8. The following ‘Lixits partners of (or subordina- 
ed lenders to) i & Co. will becor. limited partners of (or 
subordinatec lencers to) FeI.D. in tae following amounts: 


f > ’ . 
‘ . 


as otherwise provided the senior partners 
their best efforts to cause as much as 
possibile of 2sent i =H & Co. (general, limited 
ana sudorcinas c x jing personal account securities of 


general pares oO be transferred to *.%.0. The total of such 


transferrea cap3 (and any new suboraéinated loan capital) 
as a mininux. 


10. Compensation will be paid on limited and subor~ 
dinated casn capital at the New York broxer's loan rate pius 


2 1/2% but noc less than 6% per year. Compensation will be paic 


on secwity capital at the rate of 5% of the capital value. 


: 41. Howard Hirsch, Pat ohns and Marshall S. 
Nunaéhein will receive aGaition SG. ion on their limitec 
capital equal +o 2$ of the pro D. The agreement 
will contaia provisions by whic right to such adaitional 

dae 


compensation y, ia the event of the withdrawal of limited 
woaien such compensation is paid, be transierred 
¢ Ca., tobe namea, not to 
> Messrs. Hirsch, Konns and 
imited partners in F.Il.dee 
he rignt to additional compenm 
sation by forcec withdrawal uch capital. his rignt of° 
trans<=cr shall ‘continue only so long as the total of ceneral 
and limiteé capital of present Hs Co. partners in F.I.D. is 
at least $336,900 (basec on the present cost price per Unit 
of $1,000; if tac €uture cost price - Unit increascs, the 


shall be proportionately increased). If F.1.D. 
incorporated, * such perso” who is entitled to receive 
of the profits as compensation may subscribe to 
S mn the same basis as general partners. ‘Such right 
tinue until the shares of F.I.D. became 
o subscribe is. exercised at any time 
scription ‘by coneral partners, then the 
be the book value of such shares at the 
‘sons right to such compensation shall 
: ‘on and shall terminate when he ex 
ercises his option to nase stock put not later chan: 
when the shares of F.i.D. become public. ‘ 


‘ 


Q Q t: ¢F 
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12. Any general or limited partner of H & Co. who 
becomes a general or limited partner of F.I.D. may withdraw 
as such partner as of December 31, 1970 upon not less than 
@ays notice. Payment of the withdrawing generai or limitec 
partner's interest shall be mace within Sect jagmonths th < 
as_provided-in-the-F-I-D, sartnership-agreensat After Decexser 

2, 1970 the usual provisions of the F.I.D. partnership agree~ 

ment with respect to notice-of withdrawal shall govern. 


tners of F.I.D. other than Paul Kohns ana Marsnaii S. 
funcneim will receive salaries as follows: - 


13. The General Partners of H & Co. who becone 


general pe 


Name Salary 
Gilbert F. Bach 

Simon Brett” 

Max Bosshard 

William B. Bright 

Robert J. Fraiman 

Rancéoiph Guggenacimer, Jr. 
Charles M. tiale 

Clifford A. Hollander 
Seymour Kacz .stoin 

Jane R. Larki 

Edgar Miten: 

Lovis A..® 

Ecward aA. 


‘Daniel Pierce 
Guido Silafani 
Myron Sirons 
Marshall 

Thomas 


7 
~e 


tners of 


mut become limited or 
nsation for preduction as F.1I.D. 
arly situated 


partners, 
customarily 


to compensation on theiz 


2 


th will receive 


service. 
receive 

a general 
$25,000 per 


General partners 
less than 60% of 
éissolution of 


to not 
<O 


eA 
Rees 


H & Co. who do not become 


special 


(in additicn 


retirement 

an office and secretarial 

s, Munéheim will each 

so long as each remains 

snereazter at tne rate of 
7 


H & Co. wno together 
profits of H & Co. 
on the Closing Date 


e 
& CoO. 


from among themselves a Liguidating Conmittee. 


16. 
all of the assets ast 
statec) to F.I.D., a 

€ Wt & Co. excent 
shall not incluce any pre ee 8, 


Gate, which is claincda on oF 


Co. 
oLede 


(with Cc 
will assume 
*seee Litiog sO 


buore 1 


The Liguidating Committee will transfer 


exrtain exceptions hereafter 


aii of RHO liabilitics 
py F.I.D. 
effective 


-«<« ~or 


asSssunea 


occurred berore the 


2/31/71, ana which singly ¢x~ 
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ceeds $25,900 per item or pez customer and was not reflected or 
referred to'as a liability or reserved for in the H & Co. 
accounts reflected in the Haskins & Sells audit referred to 
below. Similarly, F.1.D. will pay to the Liquidating Comaittee 
any asset or clain which is ascertained or asserted on or be- 
fore 12/33/71 anc which singly exceeas $25,000 per item or 

per customer which was not reflected or referred to as an 

asset or claim in tac Haskins & Sells audit of H & Co. H & Co. 
will receive fron F.I.D. or retain sufficient cash to cover 
amounts to be paid to limited partners, sudordinated lendacrs, 


etc. (See 17 below). ‘ 


17. The.value.of the assets ana the amount of the 
liabilities transferred to F.1.D. will be determined for 
‘purposes of tne agreencnt as hereinafter praided. The excess 
of the value of such assets over liabilities will promptly be 
paid by F.1I.D. in accordance with instructions from the Liguicating 
Committee. it is contemplateaé that the instructions will be along 
the following lines: : ; ‘ 


(a) First: ‘(if not previously retained) 


(i) Pay the limited partners a 
Ginated lenders of H & Co. who don 


‘general or lin: & partners of or 


“lenders to theix respectvie 
contribution sui 
and 


(ii) Pay the remaining limited partners 
and subordinated lenéers their respective 
capital contributions and subordinatece Loans 
by retaining the ap>ropriate amounts which 
are to be general or limited capital in or 
subordinatecé loans to 7.1I.D. anda by paying 
over the balance if any, in each case, in 
cash. ‘ 


(b) Pay the general partners of H & Co. who do 
not become general or limited partners of F.I.0d. 
the amount of their respective capital accounts. 


bee 


assets and 
by Hasxins 
as of 5/ 
with prior 
not be sud 
including 
aucit, cn 
effective 
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(c) Pay the remcining general partners of H & Co. 


their respective capital accounts by retaining the 
appropriate amounts which are to be general or 
limited capital and by payirg over the balance 
if any, in cach case, in cash. : 


Except as hereafter stated the value of the 
cmount of the liabilities will be determined 
ells on the basis of the Financial Statements 
‘nun to the effective date, in accordcance 
ocedures. The amounts So fixed shall 
or readjustment for any reason, 
losses, expenses, liabilities or 
+vansactions or events before or after the 


b5la 


19. The following special rules shall govern the 
Eeterination of the value of asscts, the amount of the lia- 
bilities, and the conditions of transfer: 


(a) ‘ Subject to (b) below, the shares of H&Co. 
Inc. shall be valued at <he book value of that 
corporation, 


(b) All securities held by H&Co. or by H&Co. 
Inc. shall be valued at marxet. 

(c) To the extent lawful, the transfer shall 
include (without payment of compensation therefor) 

all, but not part, of all continuing leascs = 

of the accounts oz customers of H&Co. H&Co.' 
subordinated accounts necd not be Sancho cae: to 
b ure ira? ; 


(a) F.I.D. shall take over all customer's 
accounts and at the same time enter into an agree- 
ment with the former Hirsch partners by which F.1I.D. 
will assume all the liabilities and responsibilit ies 
under H&Co.'s leases and in connecticen with the 
customer accounts, and other contracts and obliga- 
tions, and hola the former Hirsch partners harmless 
against any liabiiity thereunder. 


(e) F.I.D. shall receive the possession, 
ownership ane control aed the booxs and records 
of H&Co. without any peyment therefor. 

(£) F.I.D. will receive the possession, 
‘ownership anc control of the fixtures anc furniture 
of HsCo. for the amount at which such fixtures are 
taken on the beoxs of the partne ership te taking 
the usval depreciatio: i = HéCo.'s 

termination. 


4 (g) F.I.D. will reccive the firm name of 
H&Co. and the good “will of that partnership without 
payment thercfor, but subject to agreement as to 
the manner in which the name Hé&Co. will be used. 


(h) If Hirsch & Co. SA is liquidated, the 
assets and liabilitics oz that-corporation, to the 


extent contributed and +ransferrcd to H&Co. will 
be included in the assets ana liabilities trans~ 
ferred to | Pee 


od 


/ 
(i) A separate en>loyment agreement will be 
entered into with Thomas A. Weil. <Any employment 
contrects entered into 5y H&CO., H&Co. Inc. OF 
H&Co.$A will be assumed by F.1-D- Other personn 
be employee by F.1.D. as it may 


4) 


of Héco. wit 1 


2 
G@etermine is necessary to conduct the combined 


business. : 


20. The following assets of HsCo. will not be. 
transferred: ; ; 


(a) The shares of Wall Street Information 
Services, inc. 


{b) Memberships in securities and commodity 
exchanges which will ‘be "sold" (except for member= 
ships personally owned), but the cash proceeds 
(reduced by the relateca income taxes and expenses 
of H&Co. & ners as determined by Haskins 
& Sells) wi of the total assets of lisCo. 
to be transzcrr v.I.D.. However, if the 

es it aévisable for a F.1.D- 
a i4Co. seat, then 
lowea and the unsolc seat 
at’ the same valve as 
seat. 


. 
le 
ae’ 


: 
oy 
+) 
Se 


O 


my "ey rn 


the sales price 


(c) Other assets, as follows: 


(a) Consideration received from F.1I.D. 


21. None of the partners of isco. will share any 
profits, recoverics, ; osses arising out of F.1-D- 
transactions whieh oecurre?e 3 became partners of 


T6B. aby prorits, recover sanilicies or losses arising 
out of HSCo. eyansacticons Ww) by all partners oz 


F.I.D. (inecludiny those who are forner Hirsch partners) in 
accordance with their ‘respective interests in the losses or 
profits of F.I.D. except as provices in paragraph 16. 


/ 


22. The partners of HE&Co. who become gencral, 
limited or special partners of F.1.D- will use their best 
efforts to bring all the business of H&Co. to F.I.D. and 
will receive the full cooperation and help of F.I.D. partners. 


23. Vhe general partners of HéCo. who become 
general partners of F.I.D. will accuire their respective 
propoxtionate interests in F.I.D.'s subsidiary corpora ions. 
zt is estinated that this will involve approximately $250, 000 
out of the minimum total $4,000,000 of capital contribution 
referrea to above. HéCo. has seen informed that the earned 
surpluses of these corporations are presently between 
$2,000,090 and $3,000,900. : 


will assune -s relating to the 
transfer and assumption of’ assets an iabilities inciuding 
the cost oz to: ; the cost of 

‘liquidating 

by F.1.5 
from tz.ec 
transl. 


responsible 
re 


25. (a) Messrs. Kohns, Munchein, Ss ai & 
Katzenstoin will join the Board of Directing Par 


and Mundheim will de named 
Senior Parners of 


(c) Mr. Kohns will be appointed to the Finance 
t 


Comnittee of F.i.D. at least to the end of 1971, but he may 


resign sooner. 


(da) Mr. Fraiman wilt be ap nvointed to the office 
of the Managing Parnter for a period of 3 years (cotexminous 
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with his office Governor of the N.¥. Stock Exchange) but 
he may resign 


26. This “merger" of F.I.D. and H&éCo. is conditioned 
on the prior or simultaneous closing of the “merger” of F.1.D. 
and Glore Forgan. ; 


= In view of the possibie damage to HéCo. from 
“slice disclosure, there will be no press release or 
conc ; ha :: cer until the content 
and F.i.D. 


This memorandum Goes not constitute or evidence a 
binding agreement but is merely for the guidance of the 
parties and their counsel, and neither party shall be legally 
bound until a formal agreement is signed by botn part ics. 


(bot Lht L ohg— 
Tah a6 gt ( 


CUA += dato 
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F.I.GUPONT. GLOR: FORGAN E, CO. 


MEYGERS PAINCIPAL SC CURIT YA’ 10 SCMMOEITY EXCHANGES 


Mr. Fred J, Stock, Jr. 

New York Stock Exchange 
TMepartment of Member Firms 
4 New York Plaza 

New York, New York 10004 
Dear Mr. Stock: 
“Your letter to Mr. 
at our regular ineeting vesterday, 
Finance Committee of F. L duPont, 


' ONE WALL STREET, NEW YORK, RLY. 10005 
‘ TELEPHONE: (2129 344- 2000 
' 
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duly 23, 1970 


Deft. Exh. For 10 An 
BEATEN saseonseoe 
woyle § ‘Repotl sorting ira 

s/ql7 


Edmond duPont under the date of July 10, 1970 was read to us 
July 22, 
Glore Forgan 


We as the members of the 
& Co. agree with the suggestions — 


1970. 


contained therein and w ill make every effort to secure additional capital in an 


amount at least equal to any operating 
such joss. 


loss within 30 days of the determination of 


Yours cmauivial 


ae 


Jobn Y, a a 


‘chie E. Albr ond ; 

4 Vs 
: “6 a re, if (fe; 
Charles J. 

“) 


wre eee 


eis c. Latour 
Narbh tl > at ae 
Mirshall S. Sham im 


in Chin A theres 


Lyre Fe 
v 


Milton A. esate a 


oe a 


Gough W, Thonij sant,” oe 


a oer, had 


es 


v 
as 
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TUS ¢ SGRELAIENT made this L4:h day of December, 1970 


scot, GLCAL PONGaNn & CO., a ew York Limited 
Partsershin (CGSr jy, and the Hts former pariners of and 
subord Cle Mears to (collectively "the Mirsch Partners"), Nirseh & 
Co, sia witnegseih: 

WHEREAS, DGF and the Hirsch Partners entered Into 
a certain agreement on July 2, 1970 (‘the Hirsch-DGF Agreement") 
pursuant to which DGS purchased the assets se business of Hirsch 
and among other asr eemen ts and provisions, assumed certain of its 
liabilitics as therein specified, and granted certain rights and benefits ” the 
Iiivech Parincre als sonst 1 Specified; and 

WHEREAS, one of the riguts and benefits so granted, 
among others, was the rig retire as partners and to.withdraw 
capital and subordinated loans from DGF on satay an scented 
that such notice of rethrement and withdrawal be given not later than 


, and the & fection of ether conditions: and 
WHERFAS, NGF and Pliai Corporation, a District of 
Columbia Corporation ("PHM") have entered into certain contracts and 


other agreer: onte in hinple: entation theree!, including a Summery Agreement 


("SA"), Detailed Continet Provisions (DCP") ond an Advcadant: and 


WHERFAS, certain ef the Iirsch Partners have heretofore 
given DGF written notice of their intention to withdraw capital and/or 
subordinated indebtedness from DGF and other Nirsch partners have orally 
indicated to DGF their inteation to give such written notices; and 

* 

WHEREAS, DGF and PHM desire that no such withdrawals 
be made from DGF's capital or subordinated indebtedness, and the Hirsch 
Partners desire that the SA, the DCP and the Addendum be effectuated: 

NOW THEREFORE, in consideration of the promises and 
covenants herein contained, and the rights and benefits herein granted, and 
for other good and valuable duneracentod, the receipt of which is hereby . 
acknowledged, the several parties hercto agree as follows, including 
any emendment of the Hirsch-DGF Agreement to the extent necessary to 
accomplish the following: 

1. All of the existing DGF general, special and 

limited partner capital of the Hirsch Partners. 


who arc now general partners of DGF except 


Mr. Marshall Mundheim and at least 75% of the 


existing DGF limited and special partner capital 


and at least 75° of the loans and subordinated 
accounts of the Hirsch Partners who are not 
general partners of NGF and al least 75% of the 


oes oes! Sane ne bse mae “43 ° Vomit 
fonorsl, ond Uiffed partuer capital of 2br. Muncheim 
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which it is 1¢reced is $575, 000 less any losses 
hereafter posted to that account shall be exchanged 
for and repiaced by subordinated accounts or 
subordinated loans (herciaafter collectively 
er to as "Subordinated Indcbtedness") 
bearing intcrest at the rate for cash or 
eoourities as provided with respect to subordinated 
loans and accounts in Paragraph 6(b) of the irsch- 
DGF Agreement and containing such other provisions 
as are usual in such agreements, except as else- 
where herein provided. The retirement of the 
Hirsch Partners as general, special and/or limited 
partners of DGF shall become eficctive on 
December 31, 1970 and the exchange or replacement 
' -. 
of such gencral, special and limited partner capital 
and subordinated loans or accounts for or by such 


Subordinated Indebtedness shall become effective 


on January 2, 1971. The Subordinated Indebiedness 


shall be in cash or securi/ics as now constituting 


said capital or loans and accounts. The Subordinated 


Indebtedness shall have a maturity date (subject 
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to carlior or Jaicr maturitics as hereinafter 
specified) of 15 months (which shall include 
any required advance notice period) from 
January 2, 1971, and shall be payable at 
such Une even tio.gh the SA Item 1 account 


has not then matured, shall further provide 


that in the event of the death of any owner of 


Subordivated Indebtedness, that indebtedness 


shall be repaid in accordance with the provisions 
which seinen that contingency with respect to 
Hirsch general partners’ capital under the 
Hirsch Partnership A ereement in effect 
prior to the Hirsch merger with DGF. Mr. Paul Kohns 
shall be entitled to withdraw 25% of his Subordinated 
Indebicdness on July 2, 1971. The owners of Subordinated 
Indebtedness shall have the right to substitute 
cash or similar quality sccuritics for securitics in 
any such loan or account at eet time during the 
continuation thercof, and to substitute sical 
or government bonds for cash.» 
\ : 
The Suvordinated Indebtedness shall be junior 
in priority to the S\ Item 1 account and any other 


loans or pecounts which sre or may be in 


wivvabat eeceunt uncer the proviscous cf 


the SA, the DCP, the Addcadum or this Agreement. 


In the event tie SA Item 1 account shall be indefaulé 
at the maturity caic of the Subordinated Indebtedness, 
that fact shall noi afiect the m silat date of the 
Subordinated Indebtedness or the right of the 

owners thereof to payment, but any such right 

shall be junior in priority to the right of saison 

of PYM. 

In the event that at anytime during the continuation 

of the Subordinated Indebtedness , DGF or the new, 
corporation shall choose to allow any existing or. 
future subordinated lender other than a Hirsch Pariner to 
‘withdraw any cash or securities from any loan or 
account that such lender has with DGF or the new 
corporation, 10 days prior thereto notice thereof 
shall be given by DGF or the new corporation to 

the Hirsch Liquidating Committee ("HLC") sie 

the Hirsch Partners in the aggregate shall be 
enlitled, priov to such withdrawals, to liane 


pro rata from their Subordinated Indebtedness the 


same amount on the same terms and conditions 


regarcless of Cie maturity date enscified above; 
provided, however, that with respect to any such 
withJvaws) by Hirsch Partners, first priority 

to mahe gc withdrawal up to the amount of 

the permitted witharaval shall be given pro 

tata to those Hi 

only limited and special partners of DGF or 

are preserily only subordinated account owners 
or subordinated lenders at this time. This 


privilege of prior withdrawal of Subordinated 


bal mM + 


Indebtedness in the event permission is given for 


the withdrawal from DGF or the corporation of other 


subordinated loans or accounts shall not apply with 


respect to any withdrawals of existing subordinated 
loans or accounis pursuant to notice of withdrawal 
heretofore reecived by DSF or hereinafter reccived 

with respect to any existing loans or accounts. 

No other general, special or limited partner m4 

DGF, or Stockholder or lender to the nw corporation 
shall be permitted to transfor his capital or indebtedness 
to subordinated debt status until duly 3, 1972, if such 


° hy Aas AT, 


Pesta D Sicewtee ab eee ee eattee 0S Sites dort do os pank ona 


parity wit, Cre Nirsch Cubordinated Indcbted: 


NGF warrants that the schedule of withdrawals 

nnd notices cf withdrawal of partaers' expital 

and subordinated debt, attached hereto, constitutes 
all withdrawals and notices of withdrawal of partners’ 
capital and subordinated debt of DGF pursuant to 
holices of withdrawal received from Sich 1, 1970, 


up.to the date hereof. Prior to the maturity 


date of the Hirsch Partners' Subordinated Indebtedness, 


withdrawals of general or limited capital other than 
thone listed may be permitted by PHM at its sole ° 
election, but only if the aggregaie amount thekeot 
shall be less than One Million One Hundred Thousand 
Dollars ($1, 100,000. 00). 

The corporation to be formed will assume ol of 

the liabilitics, assumptions, indemnifications and 
other agreements and provisions to be performed by 
DGF under the Hirsch-DGF Agreement including the 
assumption of the siecle of $25,009 per annum ae 
life to be made te Messrs. Hirsch, Kokns and Mungheim 


and the furnishing of an office and secretarial services 


to Mr. Hirsch; provided, however, that the new 


. 


corporaticn need aot assume any such Iirsch 


linbilitics. assucsptions, indemnifications and other 


ggreements, contingent or otherwise, if reasonable 


arrangements are made, satisfactory to the NLC (and 
satisfactory to Mr. Hirsch with respect to the payments to be 
made and the office and services to be furnished to 

Myr. Hirsch) for the discharge of any such Habilitics 

by DGF when the new corporation assumes lis business 

and asscts and further provided, that with regpect 

to the liabilities excluded by Paragraph 3 (b) (ii) (a): 


of the Hirsch-DGF Agreement, the phrase in such 
Paragraph 3 (bd) (ii) (a) "which is asserted on or 

before December 31, 1971, and "shall be deemed 
omitted insofar as the new corporation is dieccemsentia. and 
the liabilitics attendent on that phrase, if any, shall not 
be assumed, and no asscts need be specifically reserved 
for such attendant lisbilitics by DGP , but DGF shall 
hevertheless remain liable for such attendant liabilities . 
Nothing herein contained shall be deemed to allow or 
itentes the new corporation not to assume or make 
reasonabie and satisfactory arrangements for the 


7 © #4. 


weiss 368036 VEltiInS lo the 
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Revenue Frevertics Ltd. stock: irrespective of the 
dollar amount thereof. 

Commencing January 1, 1871, Mr. Paul Kolins will 
be employed by DGF or the new corporation, if 
formed, ata salary of $36,000 per annum for a 
period of 1} years or until more than 25% of his 
Subordinated indebicdness is withdrawn, whichever 
fs sooncr. For the same period, Mr. Marshall 
Mundhcim will be engaged by DGF or the new 
corporation, if formed, as part-time consultant 

at a salary of $30,000 per annum. The payment 


to Mr. Mundheim of $25,000 a year of rctirement 


bencfits as provided in the DGF-Hirsch Agreement shall 


commence on January 1, 1971. 

If, afler opening the SA Item 2 account, PHM shall 

withdraw any par? thereof prior to the formation of 

the new corporatic:, the maturity date ef the Hirsch Partners' 
Subordinatcd Indebieduess shall accelerate to the date 

of such'withdrawal (but without prejudice to the rights 

granted under Paragraph 10 if the 1 -sch Partners named 
therein return all withdrawn funds within one week 


tits Wiett ehala wrt vie 


prioritics of tke SA Mem 1 secount and she Sibordinated 
Indcdiediess. The maturity date of the S:borcinated 
Indcbicdness ©%-1) also be accelerated, if prior to 
incorporation , the limited end general partner capital 


and the indebiecness of DOF subordinate to the Hirsch 


4 
"7 


Partners’ Subordinated Indeblecness, 

‘reflect the resulis of DGF's operations, falls below 

or. as a result of withdraval notices received vould 

fall below &.5 millicn collars. Cominenstne Sthy 15, 1971, and 
on the 15th cay of each month thereafter, prior to the 
formation of the new corporation, PHA! shall notify the 

Hirsch Partners, by sending notice to the HLC, whether 

the aggregate limited, geacral and the suborcinate en rial 


referred to ahove is present. 
7 


Upon the formation of the corporation, the Iirsch 


Partners' Suborcinated Indo! 


® 


a subordinated incebtedacss of the new corperstion with 
ho change in ths provisions thereof. 

Commencing with the formation of the nc corporation 
and continuing until such time as there may a public 
offering of that corraratiosts capttal stre': (which 


sf e. «6 Pees ee . 
scares sat Sau ca tat 
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25 persens cther than then existing stockholders), 


Messrs. Uirsch, Kohns and Mundkcim are hereby 


granted ihe opticn to purchase, in the aggregate, 

23% of the DGF sencral partners' equity in the 

new corporation (but in no event less than 1° of the total 
capital stock of the new corporation issued and out - 
standing after the initial offering) at the ae price 

paid by existing DGF general partners for such stock 

at the time of the formation of the corporation, but 
adjusted, (if the option is exercised after incorporation) 

to reflect increases or decreases in the book yalue 

of shares of capital stock resulting from operations 

of the business from the date of incorporation to the 

date the option is exercised: provided however, in 

order fo exercise such option they shall have continued 

to maintain their Subordinated Indebtedness with DGF or 
the hew corporation in the full amount of their Subordinated 
Indebtedness in DGF on January 2, 1971, (cxeept for the 
25% wilhcrawal permiited to Mr. Kohns on July 2, 1971), until 
July 2, 1972, and shall maintain Subordinated Indebtedness 
With an aggregate net capital value of at least $580, 000 


EET Sos os 8 AES OF ihe option is thon still ia effect 


they may withdraw their Subordinated Indebtedness 
without prejudice to the option. The Subordinated 
Indebicdaers paynb'e to Messrs. Hirsch, Kohns 
and Riandtsoden may be extended by them or their 
estates at their option, in order to protect their 
option. The option may be assigned, but only if 
PHM or the corporation shall have given written 
approval thereof. PIM approves any assignment 
to eae Hirsch, Kohns ant Mundheim or their 
estaics or testementary trusts. In the event of the 
death of any of the Hirsch Partners referred to in this 


Paragraph or the withdrawal of his share of the 


Poe 


Subordinated Indebtedness as from time to 

time required, the other Hirsch Partners named 

herein may replace the required Subordinated 

_ Indebtedness and thereby acquire his share of the 
option. Should tiicy not do so, PHM will has an 


option to pay to his estate the amount of his then 


existing Subordinated Indebtedaess or replace his 


share of the Subordinated Indebtedness and shall thereby 


be entitled to an assignment of the deceased's Subordinated 


Indwbtccsess aida pro rata portion of the option, Any 
t t i e 


existing righis of the nained Individuals or 

other Wirsch Partsers under the Hirsch-DGF Agrec~ 
ment as lo sharing in the profits ef DCY, shall terminate 
at such time as the existing general, limited or 

special partner ce. ital ef the Hirsch Partners is exchangal 
for or replaced by Subordinated Indebtedness. 

Nothing in the SA, DCP or the Addendum or this 
Agreement, nor any assumption or provision by the 

new corporation, shall be deemed to relieve DGF 

of its obligations to Hirsch and the former Iirsch- 
Partners under the Hirsch-DGF Agreement 
(including liabilitics assumed by DGF under the 

phrase quoted in Paragraph 6 hercof) provided, 


however, that the new corporation shall be responsible 


for only such liabilities and undertakings as are expressly 


referred to hercin. . 

Nothing hercin contained snall be deemed to relicve 
DGF of any warrantics contained in the SA, or the 
pcr with respect to net worth or Rule 325 capital 
or any other obligations of DGF partners other 


than the Wirseh Partners. 


Notwithstanding their signing of this Agreement, 
the Hirsel Porisere shall rot bo required tak 
any acticn purseant to this Agreement, sor shall 

hereon ba dusinied a withdrawal 


of any notice of withdrawal of expilal horetotere or 


hereafter sent to DG}, in the evett that PIIM coes net 


open a subordinaied account with DGF fn the amount 


of $10 million dstlars by December 20, 1970 


pursucat to the provisions of the SA, the DCP 


and the Adcenémm. PHM shall cert’*y to the HLC 
that such account has been opened on the date such 


‘actioa is taken. Moreover, notwiths! :ding their” 


his Acreement, the Wirsch Prrtners 


we etsy 


signing of t 
shall not be required to take any action purcrant 
hereto nor shall their signatures hereon Le deeined 


a waiver of wifidrawal of capital heretofore or hereafter 
sent fo DGF, uale » this Agreement and the &.A, the 


“DCP and the Acce um shall be approved Ly the New 


York Slock Exchange on or before December 20, 1970. 
By granting such approval the New York Siack Exchange 


shall thoreby consent to the withdrawal on daauary 2, 1971 


of up to 25% of the DOr limited and special partner 
: capital and loans and suvordin atod accounts of the ae 
Hirsch Partners who are snot general partners of 
« DGF and 25% of Nir. Mundt eim's general, special 
and limited pariner expital. 
14. Nothing herein contained shall affect any notice 


heretofore or hereafter sent by a Hirsch Partner rs 


to DGF of his retirement as a partner of DG r. 
15. DGF shall on January 2, 1971 file an Ghia 
certificate with the New ice County Cler! fa office, 
i | and shall advertise and waited the New York Stock 


e 


Excharige to reflect the withdrawal of the Hirsch ‘ 
Partners as genera and/or special and/or limited 
partners of DGF. DGF shall notify the HLC when 

the preceeding steps have been completed. In the 
event DGF fails to comply with the provisions of this 


‘ eeanenph the affected Hirsch Pariners shall be 


entilled to such cquitable relief by way of specific 


“s performance or otherwise as may be just in the 
\ : ° 
' circwnstances, but no other provisions & this 


Agreement shall he considered void or voidable by 


virive thoy, 


DGF will dsliver ti Pil pr ior to December 21, 1970 


tobe helidiby Pili, certified checks cated Jantiary 2, 1971 


represesting 287 ¢f the limited and special partner capital 
and 257. mT the subordinated accounts and loans of the 
Hirsch Pertrers whe sign this agreement other than 
Hirsch Pavinans wis are DG General Partners, and 
$225, 000 for Mr. “.ardheim and PIM will deliver such 
checks to the ILC oa a muary 2, 1971, if permitted by 

law to co so. les M will on or prior ‘« December 21, 1970, 
certify to the HLC whether it has reccived the aforesaid 


checks. 

With respect to te Hirsch Partners only, all of ine 
provisions cf the SA, the DCP and the Addendum are 
subject to tue provisicas 1s of this Agreement and 


where any of the provisions of the SA, the DCP or the 


Addendum are or should be found to be in conflict with 


this Agrecinent, the provisions of this Agreement sua}l 
prevail. To the extent that there is no conflict between 
the SA, the bcp: and the Addcadum and this Agreement, 
the provisions of the SA, the DCP and the Addendum shall 
also bind the Hirsch Dartaers. 


Hae? Merehell Murch im agree to 


use their bert efforts ta entice as misay ef (ho former 


genera, limited and speeial pariners of Hirsch 

and subordirated lenders to Hirsch who now have 
eapital invested in or sutordinated loans or accounts | 
with DGY to consent to this srecment. 

The SA, the DCP, the Addendum, a letter written 

by PIN to Mr. Peter duPont, the Senior Subordinated 
Account haeteiett, various security agrecments 


and this Agreement, constitute all of the agreements, 


and documents signed and now contemplated to be 


signed with respect to the transactions therein 


s 


contemplated, with the exception of certain letters 


o 


stating PID{'s intention to permit withdrawals of 


capital from DGF permitted by Paragraph 5 above. 


The Hirsch Partners, by executing 


_ 
> 


this Agreement 


hereby constitute and appoint Mr. Paul Kohns or Mr. 


Marshall Mundheim or any successor appointed b: 


either of them as their atlorncys in fact to sign any 


documents and agreements hereinafter prepared to 
fmplement any provisions hereof. 

The Phrase “and ending as of the close of business on 
December $1, 1970" and the phrase “during such period" 


etieh cee bette? eee eadeetite out tttoel 


"Divizion of Profits" wiich is attached to the 
Agreement dated July 2, 1970 amending the 


Articics of Liuiited Partnership of DGF shall 


not apply to the Hirsch Partners and shall be deemed 


omitted insefar as they are concerned. 
Wilness the following hands and seals on the date first 
o 


hereinabove written: 


F. I, duPONT, GLORE FORGAN & CO. 


poe sal 
He het: e207 
General Pariner 


Ja—~ 


General Partne 


The HIRSCH PAN TNERS 


‘ . 
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PIT CONYORA TION cxnd the IMSCH LIQUIDATING COLI NTTEE 


hereby approves all of the provisizas of this sgreement with respect 


to Hirsch and the Hirsch Partners and the Hirsch Liquidating Committee. 


PAI CORPORATION 


’ Presidanit 


The NIRSCH LIQUIDATING COMMITTEE 


by Fea bE ees 
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Deft. NYSE Ex. U 
pp. 675a-679a 


February 7) 1969 


Hirsch. & Co. 
25 Broad Street 
New York, New York 10004 


Attention: Mr. Paul L. Kohns 
Gentlemen: 


There is enclosed a copy of a staff memorandum 
dated February 7, 1969, waich we propose to subait to the 
Advisory Committee of the Board of Governors for its 
consideration. However, before doing so, we should like 
to give you an opportunity to coment on the factual accuracy 
of the memorandum and to provide such further explanation 
es you fecl is appropriate to provide che Coraittee with 
a proper understanding of your position, Please subnit 
your coszaents by February 17, 1969. 


‘Very truly yours, 


Alive ws 
eae Lo hae 


ty 
Yih. 7\ 


Robert M. Bishop 
Jice President 


RMB/ECahlberg: tp 
Enclosure 
oF 


+. t 
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BEW TOGK £€TGCK EXGHAREG & 
Department sf Member Firns | 
: February 7, 1969 
| TO: Advisory Conzmittee 

FROM: Vepartment of Member Firms 
SUBJECT: Hirsch & Co. 

Problem 

Did Hirsch & Co. violate Rule 282 by failing to execute 

mandatory iiesutag? on contracts not fulfilled within thirty 


days? 


Background 


Effective December 2, 1968, the Board of Governors 


amended Rule 282 (Exhibit A attached) co require mandatory buy-ins 
on contracts unfulfilled within thirty days after the due date for 
delivery. On January 10, 1969, Hirsch & Co. filed their Monthly 
Fail Report (Form M’-6) as of Sabin 31, 1968. The form showed 
meeeocate fails to recaive of NYSE sree outstanding 30 days or 
longer of 18 items valued at $154,058. On February 4, Mr. Paul 

L. Kohns, a general partner sent a letter to the Exchange to which 
he attached a list of tha 18 items and a coment with respect to 
each item indicating why buy-ins were not sent or if sent why not 
executed. A copy of the letter as well as the firm's coments with 
Pespect to the 18 items are attached heroto (Exhibit B). In 
connection therewith 1 Ltcm valued at $5,609 was indicated as an execapt 
security. A summary of the disposition of the remaining 17 items 


valued at $148,458 is shown ou Exhibit C attached, 


-2+ 
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Question 


Did Hirsch & Co. yiolate Rule 282 inasmuch as mandatory 
buy-ins were either not sent or net exccuted in accordance with 


the provisions of such rule? 


678a Exhibit C 


Hirsch & Co. 


ee ee 


—— 


Settlement Date mount Disposition 
8/0/68 32,7! stock received 1/23/09 
11/4/68 : bought in 1/14/69 
11/7/68 "cleaned up on 1/20/69" 
11/12/68 being researched 
11/12/68 iy a "yesolvad" on 1/31/69 
11/14/68 ! ' _ ptock vecoived 1/17/69 
11/15/68 ' * gtill open 
11/18/68 stock received on 1/24/ 
11/18/53 : bought in on 1/30/69 
11/19/68 bought in on 1/31, 69 
11/21/68 : bought in on 1/30/69 
11/25/63 stock reecived on 1/3/¢ 
11/25/68 a stock reecived on 1/14/ 
11/27/68 eee stock received on 1/29/ 
11/27/68 LS -' gtock received on 1/351/ 
11/29/53 © ; stock received on 1/20/ 
11/29/63 stock reccived on 1/24/ 


$148,458 


HIR 


mEeMOCRS NEW YORK STOCK EXCHANS © 


@) 
SCH & CO. TT REIVEN Nyge 


tC OR one . 
25 BROAD STREET NEW YORMNY,10004 


NEWARK. N.S. Lo MDOP “ane. « ' at 
ade iy a (212) 422 ae He seen Himvicoe” New vornK 


WASHINGTON 


9 SEN iv. @ ; Ou, EN ntye 
ita oe APES 


MIAM! BLEACH, FLA. AwMSBT TSO 
PALM BEACH, FLA. SVENCE A PCS 
FORT PIERCE, FLA WIEN A 


LAKE woRrtTH 
MELBOURNE, 


Fla, 
TLa. 


POSSi.vni, vA, 


CHICAGO, Lt 


@OSton, “455. 


OALLAS, TEXAS . February 17, 1969 


BY HAND 


New York Stock Exchange 
Eleven Wall Street 


New York, New York 10005 


Attention: Mr. Robert M. Bishop, Vice President 


Gentlemen: 


We agree with the facts as pre- 
sented in the memorandum enclosee with your letter 
of February 7th and know of nothing further we can 
add, at this time, tnat would prove useful. 


Very truly yours, 


a UNA ene 
dee 


Paul L. Kohns 


Deft. NYSE Ex. W 
Pp. 680a~¢37.a 
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Me. Paul L, Kohns 
Hirsch & Co. ; 
_25 Broad Street 
- New York, New York 10004 


Dear Mr. Kohns: ‘raise ane 


Enclosed is the report of our recent inspection of, 
your branch office at 41 East 42nd Street in New York City, * 
by Mr. Carl Clavolella of our staff, on September 18, 19569, 


As you will note, the ~eport indicates the existence 
:O£ some deficiencies and thereture it is necessary that I ask 
you for a reply within ten days, outlining the corrective pro- 
cedures the firm has instituted concerning matters referred to 
in Irems A through C on page 6 of the report, which are con- 
cerned with New York Stock Exchange rules. Additionally, we 
have made several suggestions and these should also receive ~' 
your careful attention. ° . 


If we have made any judgments or drawn any conclusions 
that are erroneous, you may be assured of our sincere interess : 
in your comments and clarification. © . + ONG 


: Thank you for your cooperation. 


Very truly yours, 


“ "ELLIOTT J. PINCUS ' 
‘ i i MANAGER - i 4 


Enc. 
EJPincus:GC 
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HIRSCH & co, 


2/18/69 


BRANCH OFFICE: NEW YORK, NEW YORK 


LOCATION: Se hae ee 

This branch office is located on the second floor... 
of 41 East 42nd Street in the midtown district of 
New York City. 


FACILITIES: OS Oe ra ec an its a 
This office consists of a large boardroom, 4 glass- . 
enclosed order room, and three glass-enclosed private | 
offices. It is equipped with Trans-Lux presentations 
of the New York and American Stock Exchange Tapes, & 
Trans-Lux projection of the Dow-Jones News ticker, 4 
Teletype machine, and two direct lines to the main ° 
office at 25 Broad. Street. 


PERSONNEL: foo, ae ee “4. eres! “6 
tie ‘ ‘ é *-« . ] ‘ 
. The office is staffed by Mr. Gerald L. Solin, Manager;. 

4 Mr.-Kevin Farley, Assistant Manager; 19 registered .- 
representatives; four secretaries (two of whom are 
registered); an operations supervisor; 40 order clerk; 
and a switchboard operator. ee 


~ 
° $% 


LLL LLL © 


INTERVIEWED: 


Messrs. Gerald L. Solin, Manager, and Mr. Kevin Farley, 
Assistant Manager, were interviewed. | ane 


SUPERVISION: 
ae eee 
This office is under the supervision of Mr. Seymour 
Katzenstein, Operations Partner, and Miss Jane Larkin, 
. Compliance Partner, who are located at the main office. 
_.Reportedly, Miss Larkin or her assistant visit this 
office twice &@ month to:conduc: 4 general review. 


* 3 


Va 


N 


or 


BACKGROUND : 
Mr. Solin estimated that 95% of the office revenue 
ig derived from transac“'ons with the general public. 
Listed transactions account for 78% of the business, 
over-the-counter transactions for 15% (100% sgency), 
underwritings 3%, mutual funds 3% and corporate and 
municipal t ~*« for the remaining 17. See ee 
This office -cvices approximately 900 accounts with 
90% carried on 4 cash basis. Mr. Solin was unable to 
' estimate how many are considered active. Approximately 
25 new accounts are opened per week and 70 orders. are 
' executed daily.” + al. eee se ae ee 
Reportedly, Mr. Solin devotes 70% of his time to the 
‘gupervision and management of.this office and 30% to 
« production. © Gates he ee eae) ee eee 


r - 4 oe 


Upon opening a new account, the registered representative | 
4s responsible for obtaining and recording all customer information 
on the firm's three-part new account form. A secretary checks all 
new accounts against a “high risk" account file. The new account 
form and the initial order ticket are submitted to the manager 
for his review and approval. The operations supervisor will 
assign an account number only after the manager has evidenced 
his review. As a control, orders will not be accepted by the 
order room without an account number. Initial orders must be 
marked "new account’. The original new account form is for- 
warded to the main office for partner approval at the end of. 
the day, 2 copy is given to the representative for his port-- 
folio record book and a copy is kept in the branch's central 
file. ° BP en ea © cata ene 
The responsibility for acquiring supporting documents 
has been established at the branch. If the required documents 
are not received at the main office within one week, @ mow ~ 
randum of missing documentation 4s sent to the branch. A ree 
view of the pending file indicated that 13 accounts we: * 
lacking supporting documents and that the oldest was dated 
September 16, 1969. The firm does not require signature cards 
or cash agreements in opening a cash account, but will obtain 
joint agreements where applicable. A random sampling of 160.« 
new account forms revealed that they were completely filled 
out by the representative, initialed and signed by the manager 
or assistant manager. . 


Mr. Solin scated that the representative 1s respon- 
sible for conducting a credit inquiry on any account he opens. 
A deposit would be required from a cali-in or walk-in account 
prior to placing the first order. If the initial transaction 
43 a sale for an over-the-counter security, the customer is 
required to deliver the certificate in good delivery form to 
the branch prier to the order being placed. According to Mr. 
Solin new customers are advised verbally by the repr3asentative 
of settlement procedures when the account is opened. — 

Discretionary accounts are discouraged by this firm 
and, reportedly, there are only two being serviced at this 
time with trading authorizations on file at the wain office. 
Mc. Solin stated that he reviews aid initials any order by 
the xrepresentative-in a discretionary account prior to it 
being entered, He further stated that in order to identify 
an order in these accounts the representative is required to + 
mark the ticket "P.U. - "Power Used" or "N.U." - "Not Used". 
Reportedly, the repceserntatives do not exercise discretion 
in the ce accounts except in case of'an emergency. Periodically 
the main office sends letters to these customers asking if th-y 
sill want the power of attorney to remain in effect.: "3! 7%! 
Mr. Frank Mohan, order clerk, sated that all orders 
are entered through the order room and that oral orders or 
cancellations are not accepted. Order transmittal is by tele- 
type to the firm's member on the Floor of the Exchange with a 
copy to the main office order room.- 


A revlew of order tickets revealed that listed seil 
orders are being marked “Long"or'"short" as required. ' While 
a review of "long! sell tickets disclosed that they were not 
being marked as/when required by New York Stock Exchange Rule 
433. Ina disctission with the manager he stated that cus- 
tomers who wished to sell securities are questioned to make 
certain that the security solic is reccived in by settlement 
date. However, the representative is not required to mack: -«° 
the tickets accordingly. ‘See Summary Item &). yee 


Tee 


te 


we Open orders “re mintained by the order clerk and « 
filed alphabetically by stock and acceunt number, “hey are 
confirmed from the main office in writing on day of entry to 
the customer with a copy to the representative and reconfirmed — 
quarterly from thie office. 
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Customers’ cash and margin cecords are maintained 
at the main office. Regulation T calls are sent to the cus~ 
tomer by the main office with a copy to the representative. 
Mr. Selin stated that securities and/or checks 
received at this office are forwarded by messenger to the | 
main office twice a day- Certificates and/or monies re- 
ceived late in the day are ed in Mx. Solin's locked - 
desk and the door to his office is also locked. This firm 
is covered by blanket insurance. (S#e Suggestions 1 and 2) © 
‘Aecording to Mr. Solin, this office mainteins & . 
depository checking account at First National City Bank, 
Lexington Aven=% and 42nd Street. Cash deposits are made 
only in this account and deposits slips are sent to the 
main office for their records. : oe 


plac 


ow 


Confirmations of trade executions and customers’ °°” 
the main office to the cus- -~ 


monthly statements are sent by 
tomer. A copy of themonthly statement is forwarded to Mr. 
rvicing 


Solin who distributes them to 
the account. ee : 
Mr. Solin stated that the re 
office are familiar with the problems inherent in 
of control stock. ~~ Se 


+ w 


presentatives at this 
the sale 


For their review of transactions, Messrs. Solin and 
Farley examine each days order tickets and P & § blotter. 
Careful attention is paid during this review of transactions 
for orders in & registered vepresentative's account or in 
their family accounts. An examination of these records indi- 
cated that this review was being evidenced by Mr. Solin or 
Mr. Farley initialing the daily P & S blotter. : 


Mr. Farley stated that distribution of underwritings 
is determined by past performance of the representatives with: 
consideration also given to the individual accounts expressing 
an interest in purchasing the nes" issue. Control of thir is. 
easy since small amount of new issues are allocated to 1 ts 


Caen Pal Nea Cnr vind el Pa 


eet 


office. _* 
See a ey ie iad LE a NG cea Sho a AN RAS us ‘ 
: ee : 
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After the periodic review of customers’ statements 
and registered representatives’ portfolio books, Mr. Solin 
and Mr. Farley indicate their review by initialing the super- 
visory log. An inspection of this log, showed it to contain 
cpg entries evidencing said Reviews. 


; ‘Interviews were held with six of the representatives 
and it was found that all are maintaining current portfolio 
records books and cross-index books. It appeared that they 
are familiar with their customers’ background and investment 
objectives. A review of the books showed that customers pur- 
chase mostly listed securities. In only one instance was it 
found that a representative has discretion in his wife's ac- 
count and reportedly the trading authorization is on file at 
the main office. | 


5 i e 
eh pe . ‘ , i ey oe F POW AG 
Fe ae . io ‘ ee ee Ce 
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Outside activities of the seoreeeevasions ere ‘elpialy 
supervised and permission in all cases must be obtained from _ 
the main office. A log book is kept listing the meetings held 
by the manager and outside lectures given by cegistered repre- 
sentatives. Mr. Anthony Correra, registered representative, ~ 
stated he is giving two courses i+ St. John's University in 
"Stock Market tnvestments" and has been doing this for’ some 
time. A copy of the New York Stock Exchange letter granting 
permission to conduct this course was seen by this inspector. 


A change of address form is completed at the branch 
and forwarded to the main office where a notice is sent to 
the customer’s old address. Upon receipt af this, the cus- 
tomer is to sign the letter and return it to the main office 
so that the change of address may be effected. 


The error account showed a debit balance of. $72. 27, 
comulative to date 


Genaetediy, outgoing correspondence is reviewed by 
a manager prior to being mailed and a copy is kept at the 

branch filed by representative. In a review of several repre- 
sentatives’ correspondence it was noted that in some instances 
manager's review had not been evidenced. (See Item B) 


Registered representatives’ personal and family 
accounts are specially coded for easy review by the manager. 
Mr. Solin stated that employees are not allowed to purchase 

any firm recommendation until three days after the firmls | 
letter is sent out. A daily commission record is kept for each 
representative and is check against a month-end commission run 
from the main office in order to enforce the New York Stock 
Exchange Rule 348. 


A review of the records maintained at this office 
revealed that a total of 786 extensions were granted during 
the January to August, 1969 period, a rather high extension 
ratio of 6.5%. Mr. Solin stated that the extensions are 
granted by the main office and that a monthly reconciliation 
4s conducted with the branch.” (See Item Se te 


There had been no prepayments granted during the 
same period. Vee ee ee oe a. 


It appears that the supervision and control exer- 
cised by this office could be strengthened. In this connection 
we suggest: OP aia: et on. 


“4. That the firm render stock certificates non- 
negotiable prior to delivery to the main office. 


- 9, That more effective means be found for the safe- 
- keeping at the branch of checks and securities 
which are kept overnight at the office. 


addition, the firm should make certain: 


That all persons entering "long" sell orders 
will mark the order tickets when, and 2% 
required by the New York Stock Exchange Rule 
433. 


That the manager evidence his review of ail 
correspondence from representatives to cus- 
tomers as required by New York Stock Exchange 
Rule 342, Supplementary Material. 


That supervisory responsibility to sce that 
compliance, with Regulation T of the Federal 
Reserve Board is properly exercised. A 
practice of late payments should alert the 

firm to exercise corrective action. Requests 
for extensions of time should only be enter 
tained where "an exceptional circumstance 
exists” and supported by an approved “bona fide” 


reason, ctherwise an int 
Regulation T wac circum 
strued. Although the br 


Jane 


reviews, 


7 (See Regulation T). 


May we please have t 
disposition of Items 4 through ©. 


While reviewing 
that Messrs. Sotin and Farley & 
20% of the sotal number of the 
branch. Since the manager ar.d assist 
are delegated the authority to superv 
would the firm outline the over-all 5 
@ffect to control extens 
Farley. 


erpretation that 
ented might be con- 


anch maintains re- _ 
cords of the total extensions requested for ey: 
each customer, management is apparently not 
using these records to make the necessary 

in order to identify those customers 
who are habitually requesting extensions, or 


oe those representatives who 
sufficient effort to effect prompt settlement. 


may not be making 


he firm's advice regarding the 


the excer:sion records it was noted ,’ 
ecounted for approximately 
sxtensions requested by the 


ant manazer, respectively, 
ise and control this area, 
upervisory procedures in 


tons for clients of Messrs. Solin and 


Carl X. CLavolella 
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Hixsch & Co. March 17, 1970 
Page Two 


guideline of 1800% and tne feet that ateps chould be maintained 
to kecp the ratio within the safety nargias. 


Beginnirs on tha boctem cf Pere i Se is 
medo that the Lima's eouputor nxoerrem did nak relate excilt 
baka can in cash accounts to Gchit taisuses iy agra vageen 
loan ceccuats, ac Well cs tea fact that unlisted steeke were 
not beine pricci pits conscqusntly rconained vosegzegekal We 
understernd feeu tna xepoere that this is now boing ecccisplished 
on a monwal basic atid we would apprecictea L£ you would advise 
vs ct thiga time cs to whether the procedure instituted is beinn 
carxied out efisctively. 


On Tace 5 and continutne to Page 6, the examiners 
comnent on certain weaknesges disclosed in a test check of the 
Customer Gesusente telutive to Reale 465. Would you be gosd 
ensuch to cdvise us es te wiether tie miesing itazcs have superee 
quently Leen obtainucd by the orsanfeation ard wist steps, Lf any, 
have beca taken to strengthen tho “new accowmt" preecduves. 


- The er. atneve' rerort is based on en inspection of.” 
your tosks and vocorda as well ag discusnicns with the firm's 
Snore sc). cto ed LZ in your review you note any point cf 
ingorcecion ox ecwcnt thas docs not appene Laccral, please Let 
us kiev. In cddition, we invite suy other couscuts you mey have 
xegasding the report. 


Thanking you Lor your cooperation, I remain, 


‘i Very truly yours, 


Robert A.-Spics 
Manager 
Ene, 


PASpics 
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The firm's cerputation of tts Net Capital as of 
Wovember 30, 1669 was provared by Mr. Leo L. Gandiey, an 
exp Loy: Ledsor talancas and evar pesiticns used in the 
comsiwtation were found to be substantially in agrcenent with the 
books end records, cxeavt for the Lollawing itexs which were in- 
acyertcntly maitted in the computations 


Azprorate Incabteenessa: 


. Not Incluceds 


1. Drafts with securities attached depesited 


for imaediate credit. 
' 81,712,701.0) 


2. bevids nds Payable re ea ley 


$1,458, £12.75 


Item Iheerrectly Included: 


pa Proceeds fron Short Sal.ec of 


Continental Vendinee ¢ 72,629 00) 


Presently restricted stock 
. $1,386,154.7% 


SIRNA ORE tN INN OS ATENEO NaN EAE TOY 


Nirsch & Co, 


Net Canit:13 


mes eee ee 


Rot Reducteads 
Divicends Receivable over $336,299.85 
39 cays. 


Lost Seeuritics in Transfer 41,335.00 
over 30 dayu 


Unsecured Sherts Custoners' 16,000.00 


Custen2rs' Resulated Comodity 
Aecounts liduidcating to a deficit 1,501.00 


EE A SE SE Ot mE 


Nivech & Co. Cesalischaft MB, 
' DPefteit Capital and — Requlre- 
, ment. ‘ d 13,541. 09 


Adjustments to Hirsch & Co.,Inc. 
exccss net capital - see acditional 
comment late@in this report. 22405415 


$431,551. 0% 


After giving effect to the forczoing, the fira's ad- 
justed cepitsal position at Novesber 30, 1969 was as folicwss 


an ag ae ES Ew OT Sane es ee 


Agsreeate Indebtedacss “ $58,565,C00 
Het Capital | 3,416,090 
Ratio ee 1715% 
Comaitmonts: ; 
30% $3,566,050 
10 1,043,000 
bs 1,119,009 
4 Tals Gi 30 
3 139,009 
2 24,009 
1 65,000 
-Q- 254 C30 $ 6.643 ,C00 


Dantas Weienvrmaha te “seesa Not Canital 3.4 to 1 


Included ia wise 
subordinated uotes repres i cash bosrerl Lavo eral (ar e495 
details c£ which tvere rence % tia Arist to the Special rea 
ancial Guesticnnaire ditee 2aY . iC 


Aico inebuded 1 ‘2 ywocsntior noc copital position 
ave su:stantial ejuitics in g axineor:! Incivddaal accowcs 
as follcwss 


Lenz? Xin le t Ya ‘Ten 


7 Renz pkeeck Ns oe ere 

‘as ding ae re - - Pom 

forge. 2h. Is dee AE OR 
nou ese snaiane cote mre ae 


. Rovard C. lirsch WG ba bs J $55,075.00 poo 
eis be Retac 4 "5h7,2 224.27 
a Mover,Jr. : te 670,716.01 

Vieree, dit. 2.03 166,237. 7? 

Marshiil S. Mundhein 10,615.57 549,205.26 
All Others : 30,650.13 26 GS* 02” 


eT: et TIAA 


$64,421.64 $55,075.09. $1,974,549.17 


AE NL LILLE I OIE: 8 LOLOL CONS DOSES ONS ee 
DE ATS CL LES COL EAL LOLS AEE TOOL OS meer eee eote NE 


ave prepered nonthiy by varicu 
acecuntant3 : ie Copaveeene ccc are 
for cg least three yar i f bie Fd liao  iltihapa es 
& Co. ,Tac., can i980 
Kobns, the peneral purtr - : 
Rule 325 (Canital Rees ireusnts), 3 “vi tris pcoaatntarl PR ronch, 
The Firn's calenatien of Net heed o£ Decerber, 39, 106 j, roe 
ceived near the close of the visit, was rev cited wad found to be 
prepared in substantial accerd with Rule 32 


The fira utilictes an I 1401 cesputer programa in ae 
somplishing the casreqation of custeser fvoo ani excess mervin 
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that it had fined Fragcis Ls duPont ke Co. and three ‘of, Sts {ts 
‘presepiteor, former, partners. ‘a total-of..$110,000' for “having 
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Dear 


I am writing to the friends and clients of Hirsch and Company in 
order to eliminate any misunderstandings or misconceptions of state- 
ments recently made in conjunction with merger iegotiations with 
Francis I. Dupont. ig 

The extended period of reduced activity in the securities markets 
has necessitated an overall review of the nature of today's brokexage 
industry. It has prompted discussions among many firms seeking means 
of reducing costs. The negotiations with Dupont, which subsequsntiy 
were terminated, were of this nature. 


Hirsch and Company today is in sound financial condition. Our 

Aggregate Indebtedness stands at a conservative 1000% of Net Capital, 
‘which means that we have twice as much capital as is required by the 
New York Stock Exchange. Our operating loss for the first quarter cf 
1970 was approximately $125,000. This amount is relatively insignif- 
icant in view of tte size of our capital and cperation. In addition, 
our back office continues to be in the excellent operating condition 
which I believe makes it one of the strongest in the industry. 


Hirsch and Company stands ready to serve as efficiently as ever in 
the handling of our clients' orders. I sincerely hope that if any 
questions remain unanswered you will not hesitate to contact us. At 
the completion of cur current audit, a statement of Hirsch and Company's 
financial condition will be forwarded to you. Enclosed is our unaudited 
statement as of December 31, 1969. 


: ‘ Very ‘truly eevee? 


eee hae a 


Paul L. Kohns 
Managing Partner 


MIiRSCH & CO. 


Cos NEW VORA STOCK TCACHANGE 
oom 25 BROAD STREET + NEW YORK,NY 10004 
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HOSte, Mase. June 15, 1970 


OnL.48, TEAAD 


1am sending you a form required by the NYSE 
to be filled out when an individual becomes a partner of a 
number firm even though he is already a partner of an 
existing firm. 


As you have expressed your intention to become 
a limited partner of F.1. duPont, Glore Forgan & Co. would 


you please answer all questions in the enclosed form and 
return it to me at your carly convenience. 


With kindest regards, 
Faithfully, 
>, 
WJ | PR ea le send, 


P, L. Kohns 
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NEW YORK STOCK EXCHANGE 


Fat tae) 6 


Application of 
(0 An Allied Member of the New Stock Exchange (0 An Approved Person (Further qualify) : 

(Further qualify): 0 non-employec director 

© ageneral parcner in a member firrn CO non-employce holdc« of 542 or moze of the out- 

(0 adirector ows an employce of the member standing voting stock of the memer corpor- 
corporation and a holder of voting stock ation. . 

C0 apeincipal executive officcr of the member QO po poy voces on at led member 
corporation and a holder of voting stock A holder of non-voting stock 

Oa of the member corporation A holder of debentures 


holding $5% or more of its outstanding voting A limited partner 
stock (other) 


i- 


of the membet organization of 
to be effective 
Address at which applicant will make his office 


Applicant's home address a 
oy answering (he following statements, give full details, using separate signed sheets or letter of explanation, 
necessary. 
1. Since ; 19.2, the date of my previous app!ico::0n I have been engaged in business 
as follows: pd eee 
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7: 
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to 
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ALL BUSINESS CONNECTIONS NOT SHOWN IN STATEMENT i MUST BE 
SHOWN IN ANSWER TO STATEMENT 32. 


WB. fa statement 2. the term “controlling” meane the posession, directly or indirectiy, of {2 
to direct vr caure the directwn Of (he manacement ane poleses of a person, whether rousn 

the eanercup of satine secvtitees, by contract, wt OLrerwiee. 

GBecurnies Cachange Act of 14)4, Sec. 1. . 


enn anEint EEE Ennnenenn Ree Eeeeeenneenienmnsnesnnenmmnnemmnnane 


(a) 1 em at present a proprictor, partner, director, officer, controlling person, employee, or member of 
the following business organizations, other than shown in my answer to statement 1 (Give fa snus inctudinn 
address, type of Pusiness, date conmecivon was estadinned, pusition held, amount of tune devoted thereto ard erimperualion tecerwved.) 


 . 


ne re nnnnnaanntnnnannneaenmenememeeeneenenmnnemenmmmneneeenmmmmmmemmammmmmmanansl 


(b) Uhave or have had a financial or controlling interest (through direct or indirect stock or bord ownership. 
Outstanding loans, or otherwise) in the following companies engaged in a securities or financial 

Of kindred business. (Gwe tust detarte wong separa sarser, if aecarsary): 

ee “{ wih ; wae # 
‘ 
re, AR : * ie 
eel 
(c) 1 fave been, siace the date of my previous application, a propristor, partner, director, oMcer, contrel- 
ling petson, employee, or member of the following business Oaganications: (ive dates vf soorscuan, Hye 
Of Outinew, address ard postive halt) 
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3. (a) J have. of kave had, since the date of my previous spplication, transactions with the following brokerare 
cithet fn my own wane oF in another style: Mitre sddrenes. State syle eed ht Wamsacuons nut condueted 
oer Teme.) 

ess seseesleshaseessethnagehnssemanmininmamiensemeues 
_ ee eeeetereeeeenencmeseusamheestsetiisstenenesenasisnsinnsnesseesen 
(b) I have, or have had, sinc the date of my previous application, cccounts or other dealings (including 
loans granted or denicd) with the following Lanks or other financial organizations, either in my own 

RANG OF in another style: (Give séurevten. State style weed for serouns or loans ont carried la own name) 


iP 


ANSWEXK “YFS" OR “NO” TO QUFSTIONS 4 THROUGH 14 
COVERING THE PERIOD SINCE THE DATE OF PREVIOUS APPLICATION 


~ 


4. Have you used or been known by any name or style other than as shown above? i 


; 5. (a) Have you been refused a bond by a surety company? 


(>) Has any surety company paid out any funds on your coverage or cancelled 
your coverage? 


fa Have yout services been terminated by any employer? 


* 7. In your business connectiors or caplerment in any capacity, has trans- 
c pod ng weanchaparanrseny ede oe ject of 0 wekuen camelalee or legal or 
: arbitration proccedings? 


“ 8. (a) Have you ever been ar aber, or asseciated as a principal with a member, 
. Of any securities or ¢~ ..modity exchange other than the New York Stock 
Exchange? : 
Have yc) ver been 2 membcr, or as:sciated as oe with a member, 
of the National Associztion of Security Dealers, Inc., or any other associ- 
ation, of security or commodity bro\crs, dealers, bankers or 
investment advisors? 


Has any application for your approval by any exchange or association, as 2 
ouater or otherwise, been denicd or withdrawn? 

Have you ever been associated (as a principal, employee or otherwise) 
with any organiz:iion which, or a principal of which was refused member- 
a ania an application fur membership in any exchange or 3340- 
ciation? 


¥ 


: 9. (a) Have you ever been investigated, expelled, suspended, fined, censured, or 
otherwise disciplined by the Sccuriti s and Exchange Commission, any 
State Securhics Co:amission. the National Association of Securities Deal- 
ers, Inc. of any other securitics or commodity “xchange or association? 


(b) Have you ever associated (as a principal. emplovee or otherwise) with any 
Organization which. or x principal of which was investigated, expelled, sus- 
petided, fined, ce-isured, or otherwise disciplincd by such an exchange, 
association, or securities commission? 


- 10. (a) Have you ever been denied a license, franchise, permit, certificate or regis- 

tration required to engage in the securities, commodities, or any other busi- 
Ress OF profession? 

J (b) Has any such license, franchise, permit, certificate or registration which you 
have held been suspended of revoked? 

. (6) Have you ever been prohibiic!, temporarily or otherwise, from engaging in 
the securities, commodities, or any other business of profession, or from 
deuling in any particular security or commodity? 


(d) Mave you ever bees assveizicd with any oreanizetion which, or a princinal © 
which, has oven prohibited from ervaying many business or profession 
or from dcalins in ary particular so 6 ay oF Commodity, or whose license, 
franchise, peras':, corihcuts of regiseation required tO cug.ze in any busi- 
hess Of profession has been devicd, suspended of revoked? 


Have you ever been arrested for, of formally charred with, or convicted of 
the violation of any criminal law (ether this minor traffic violations) of 
have you been the subject of a court-martial or other form of military pro- 
ceeding? 
(b) Are you now or have _ ever been involved as a party or witness in any ‘ 
v 


trial or proceeding before a civil or criminal court, an arbitration tribunal, 
an administrative agency, a court martial or other regulatory body? 


Have any suits, judgments. liens (including tex liens), attachments or other en- 
cumPrances been wken or filed against you? 


. Have you, or any organization with which you have becn associated, failed in 
made 2 compromise witi of an assignment for the benefit of creditors, | 
taken —— of aay Exemption Luw, or ben a party to any voluntury or in- . 
voluntary .ankruptcy or insolvency proceeding? 


14. Have you been fingerprinted in accordance with the law governing securities 
personne! in your State? (if not applicable, please state) 


IF YOUR ANSWER TO ANY UF QUESTIONS 4-13 IS “YES,” PLEASE GIVE FULL DETAILS 
(Attach seperate signed sheets): 

Question No. 
ee 


15. My net worth (including equities * l estate, securitics and other property) is in excess of ~ Sah sap aA 


16. 1. The following is applicable .. , «© partnerships: pee ee 
, (a) 1 (veil) (will not) make a capital contribution to the firm of (¢ —______ ia cash). (Stat 
- ~itcimarket value of sccuritics) at-—.% interest; 
(b) Iwill share in —2-.% of profits and —___.%% of losses. a 
(c) I will have a drawing account as a charge against my interest in profits of $. - wna Gat 
a sor +: 
(4) {will have a salary in aduition to my intercst in profits of S 


tt eee C0 eee ae se 


11. The following is applicable only to corporations: 

(a) t (will) (will not) (do) own FORE shares of votieg stock representiag of the outstand- 
ing voting stock of the corporation for which I (will pay) (paid) $ . Please indicate the 
date of this transaction: 

(b) L (will) (will not) (do) own shares of non-voting stock representing ——_-% of the 
non-voting stock of the cor poration for which I (will pay) (paid) $ Please indicate 
the date of this transaction: 


A SA 
ney peer eet 
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(e) f wilt) (will not) (de) own (_- debentures bearing - “e imerest for which FE (will 


pay) (paid) S. SSS eee Patricipationg Gebeui hag et interest for 
which I (will pay) (paid) S- iF \, 


‘ 


(d) f will have 2 salary ef S. per — 

(e) £ (will) (will aot) be a director of the corporation. 

(£1) E (will)/.1 not) de an officer of the corporation. (State title to bs held.) 

(g) * (will) (win 2c) be a principal executive officer of the corporation. A principal executive officer 
must indicate his area or areas of executive responsibility. scaiasciiisenieaamaainia 


vp 

Remaining questions appiicable to all applicants: : 

17. (a) I ¢will) (will not) make w subordinated loan to; member organization of $. : in (cash, 
(mar’ +t value of securitizs), for which 1 will reccive interest at the rate of %. The subordinaied 
fan will expire 

(bb) 1 (will) (will not) subordinate my claim to the equity as it now and hereafter stands in my sccount(s) 
with the orgenization captioned : . At the oresent time, such necount(s) (has) (have) a 7 
(debit) (credit) balance of S$. ___._ and long securities with « market value of S___._... —. 
As compensation therefore, I will receive interest at the rate of $ $$. The subordination of my 
claim will expire — nae 
=. (e) 1 (wil]) (will not) become a contributor of a secured demand note in the amoumt of s—————— 


ray seals Sa 


for which I wil! reccive interest at the rate of %. 4 shoal oe ltd leh a’ 


18. (a) Ia connection with my proposed capital arrangement with the member organization as stated sbove, no 
funds will be borrowed by me, nor have I given nor will I give any note, other obligation or acknowl- 


edgement in connection therewith (except 2: follows): a Site es 


. 
——d 


(b) Other than as stated in 17(a), I (have) (have no) loans or borrowings reportable under Rule 420 of the 
Board of Governors, Give required detatla covering reportable items on s separate sheet signed, éaied ued sanered hereto.) 


19. Te nature of my activitics .-ith the member organization will be: (If you are not an employee of the mem- 
ber organization, briefly expiain the nature of any direct or indirect business dealings ~~ have had or con- 


fs <7. 


- templates having with the member organization. ) fd ie BE 


Leena a ee nn EEE 
oa *** 


20. Vimtend to devote my time xchisiv ely to the busiaess of the member organization (except as follows): ——— 


nail a er ome 


IMPORTANT 

The following section must be executed by al! applicants in connection with te proposal outlined h rerein: 

This application for approval by the Board of Governors is not being maue in reliance upoa tne stand. 
ing of the above named orgsaization as a member organization of the New York Stock Exchange 
(“Exchange”) of upom the Exchange's surveillance of such organization or its capital rosition. { have 
mude <n invetigaiton of such member organization and its partners, ofticers, directors anu etockudiders os 
I dectn mecessaty and appropriate vader tir: circumstances, including an examination of the later: eeetits od 
audit by eee dud ota eat and a fecent computation cf 


x. ane et Aa 
net capi‘al prepared by the member organization dated wnuite HE L370 Tam no relying + 1 


the Excharye to provide any in. ormation concerning of relating to such member ofganizativa and ic° 6 
that the Exchange hus no responsibility tw disskws te me any information concering of felting to sa. 
member organisation winch it nisy new, of at any tuiure time, have. | agtee for mivselt, iny pyran ul te ptee 
sentatives, sucesssers and asens that ag! ler ts e Excnanye, its Specias Trost Fund, ner any ¢ 

officer, truttss or employes v i& ave Or Fund shall be li Mle to Mie Wh respect My 

Of interest 1a such member organization or with respect to any repayment of any such invcotmnent. 


you Tho applicant, in signing this apptication, azrces to abide by the Constitution and Rules of thy Board of 
Sovernors of the New York Stock Exchange as the same hive been of shall be from tine to tite amended and as 
the sume shall apply to him, this agrcement to become effective in the event of the approval by the New York 
ase Exchange of this application. Moreover, it is clearly understood and ugreed that the propusal outlined 
erein and in every supplementary sheet attached hereto may nut becoine effective until it Is approved by the 
Board cf Governors of thé New York Stock Exchange. 


The applicant agrecs that (1) if any share of stock of the member corporation which is not a freely transfer- 
able security should at any time be acquired, held or owned by a person not approved by the Exchange, execpt the 
estate of a deecased stockholder for such period as may be allowed by the Exchange, o: (3) Tany person required 
to be approved by the Exchange as an approved person fails or ccascs to be so approved, or (3) if any stock- 
holder snould violate his agreement with the Exchange, the member corporation may be dsprived by the Ex- 
change of all the privileges of a msmber corporation. 

*The applicant also agrees to comply with Rule 312(c) and Rule 313(b) and such other provisions of the 
Constitution and the Rules of the Board ‘of Governors relating to approved persons as shall from time to time be in 
effcct. The applicant agrees promptly to notify the Exchange, so long as it remains an approved person, of any 


acquisition of dispusition by it of any security of such member corporation. 


The applicant agrees that the approval of this application by the New York Stock Exchange may be ‘#ith- 
drawn if, in the opinion of the Exchange the applicant has: 


(1) violated any provision of the Constitution or of any rule adopted by the Board of Governors applicable 
to it as the same may be from time to time in effect, 
(2) violated ary of its agreements with the Exchange; 
(3) sande any misstatements to the Exchange; or 
(’) been guilty of (i) conduct inconsistent with just and cquitable principles of trade, (ii) acts detrimental 
to the Interest or welfare of the Exchange, or (iii) conduct contrary to an <stablished practice of the 
. Exchange.* : 


#6} further state that I have read the Constitution and Rules of the Board of Governors of the New York 
Stogk Exchange and I hereby pledge myself to abide by tho Constitution and Rules of the Board of Governors 
of the New Yock Stock Exchange as the some have been or shall be from time to time amended.** 


_ The language enclosed in sing!c asterisks (*) applies only to approved persons. While the language enclosed 
in double asterisks (**) appiic: only to proposed allied members. Ths language not enclosed by asterisks applies 
to all applicants. 


(Signature of Applica) 


In the year 19. 


Before me personally ¢am¢——$ <= $$$ $< — $< $< $< $< << to mc known, 
and known to me to be the person described in and who exccuted the foregoing instrument, and ke 
duly acknowledged tu me that he exceuted the sanic. 


s 
Fe : 


Note: HM esecuted actice of New York 
Stree, ottach Certificate of Coury Clerk or 
ides sepeopeiate Otter as ty Ue avinorty 
ef the Natary Publis of other oftaciad taking 
he schawwledgment, 
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 suBsect, pate; June 12, 1970. 
The accompanying schedules show how approximately $17 million in 


"Net Capital" can be made available to F. I. duPont, Glore Forgan & Co. 
from the present assets of its three predecessors. ee 


As shown in Schedule I, about $6.6 million can be made available 
through reduction in non-current assets through sale and lease-back. 

5.6 million of this can be obtained through the sale and leaseback of 
urniture and leasehold improvements presently carried on the books of 
the three firms. Another $1.0 million coul’ be obtained through sale 

of seats and use of $2 prokers (effectively 4 sale and lease-back of 
Masests.) A good candidate for the sale of furniture, etc. is U. Se 
easing, a finance company, to which Glore Forgan has already sold $2.1 
{llion in fixed assets. oe 


oo 
- 


“Another $1.0 million could be realized from recovery of ‘duplicate 
Moprepaid expenses and deposits for servicesSe oy ee foe 


- 


| Another $1.0 million might be realized from recovery of tax refunds, 
ringing the total available from non-current assets to $8.6 millions 


. Approximately another $5.0 million might be obtained by pair-offs of 
dividend charges, bringing the total available from reduction of charges 
against capital to $13.6 miliiems ae ce 


ae ge 
‘ 


$2.0 million is available for addition to capital in the form of a 
ubordinated loan from the Employee Trust of Glore Forgan, which has not 
vet been subordinated, bringing the total to $15.6 million. : 

As shown in Schedule II, The Wall Street Leasing Corporation 
presently owns $5.1 million. of furniture and leasehold improvements. it 
hese were also sold to U. Se. Leasing the uid be used to pay 
off The Wall Street Leasing Corporation’ notes, leaving 

s cash residual of $1 3 million which co 
buy the present computer operation and staff. This wou 
mavailable capital to $16.9 million. ; ‘ 


‘ Schedule III shows the effect on the capital ratio of the combined 
firm from the aforementioned items, excluding the $5.0 million dividend 
pair-off. The assumptions in this schedule are that Hirsch & Co. would 
ontribute all of its present capital, making the ratio before new "Net 
apital" slightly under 1500%. As can be seen, 2 $1.3 million addition 
to capital from The Wall Street Leasing Corporation, plus a $2.0 million 
addition to subordinated loans from the Glore Forgan Employee Trust, plus. 
an $8.6 reduction in non-current assets as described above would result 

n reducing the ratio to less than 1000% and would leave excess capital~ 
of- more than $18 million. . Lo 
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SCHEDULE pa 


are Capital ‘sia hdee fron Capital Charges Presently 
Carried by duPont, Glore Foraan will Hirsch 


$ 1.4 Million Hirsch Furniture/Leasehold 
i27 + m. Glore: : 
2.5 ie duPont 
a6 : Sale-Leaseback of Total rurniture/Leasehold 


1s ee ~ puplicate Prepaid Expense/Deposits Recoverable 


Sea Tax Refunds Receivable. (Hirsch $350,000; duPont $650,000) 


‘0. Pair-offs of Dividend Accounts 
ot ee Sales of Seats is te 


whet 6 cae oaag Total Capital Charge keduction 


ee 3. n The Wail Street Leasing Corporation 


2.0, melee Subordination of Glore Employee Trust if 


$16.9 Million TOTAL CAPITAL ae 


SCHEDULE II 


S$ 2.4 Million The Wall Street Leasing Corporation+Furniture 


oe o a The Wall Street Leasing Corporation-Leasehold 
$5.1 Million Total Cee : 
‘As. : - The Wall Street Leasing orporation-Notes Payable 


- $ 1.3 Million Net Available from The Wall Street Leasing Corp/ 


<" 


Cash Capital 

Demand Notes (Less Charge) 
Subordinated Account (Less Charge) 
Other Securities (Less Charge) 
PéuL 


Total Available Cuties 


Operating Charges Against Capital 
Customers’ Securities 

Customers’ Commodities 

Dividends 

Contract Commitments 

Investment in Subsidiaries (Net) 
Other Non-Current Assets 


Total Operating Charges 


Net Capital 


Bank Overdrafts 

‘Money Borrowed 

. Stock Loaned 

Fail to Reccive 

Free Credits 

Miscellaneous Accounts Payable 
Bank Orefts for Credit 


meat A.I. 


Capital Requirement i 
Excess Capital 
Ratio 


June 12, 1970 


- ~~ 


71l6a 
SCHEDULE III 


_HIRSCH 


$52,234 
$2,621. 
$ 2,891 


962 © 


2A April 


¢ 


0,631) 


$13,719 
1,408 


F.1.0. 


amen ne ee nn 


$ 11,662 


° 
(115688) 
$ 40,410 


515" 


at = 
965 
464 


6,548 
$ 9,900 


3,818 


1,346 
, 27,400 


7,335 - 


4, 733 
21,105 


2,796 — 


eae 


$64,715 
_$ 3,236 


$ $83 
1,694 
29 May © 


$ 25,305 
15,113 


8,760 
135,980 
13,885 
15,249 
50,924 
13,426 


3,483 


$241,707 
 $ 12,085 


«s 3,028" 


1,599 
28 May. 


| COMBINED 
$ 41,475. 


19,035 


$ 64,961 * 


$ 40,689 
24,362 


$358,656 
$ 17,932 


$ 6,502 


$42,775 


21,035 


$68,261 


8,829 

$32,089 
o 

36,172 


$358,656 


$ 17,932. 
$ 18,780 
992. 
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Harold A, Roussclot CC: Paul L. Konne 

Sam Gay 

Reduction of Capital Charges Norm Swanton . 
ee iar Paul duPont 


The attached me mires from Norm Swanton directs itself to what I 
conuicer to be the most imnedciate problem we are faced with in this 
consolidation. tie have had soe experience with this task force 
approach here at CFS and it has worked. I Strongly recomend Norn's 
idca and that we get started on it immediately, 


Dae) 


a cos ge ea 


ieee ese 
ae SE 
OAR ASSN. ROS iN? 


° SERGE 


718 
Gioits Forcay, Wu. R. StAATS Ic. ° 


INTER-OFFICE MEMORANDUM 


TO: Mr. James H. Lynch, Jr. ) DATE: | - June 15, 1970 
Acting Chief Administrative Officer — 
EROM: N. F. Swanton 
J _ SUBJECT: REDUCTION OF © 
: - CAPITAL CHARCFS 


. In order to provide the consolidated Partnership of Francis I. duPent Glore 
Forgan & Co. with the necessary capital cushion to avoid Rule 325 problems 
on the first day of business, I propose that we immediately form a Task Force 

- whose goa] would be to reduce capital charges arising from operating accounts 

“in the amount of $5,000,000. This would increase Francis I, duPont's excess 
net capital to approximately $8,000,090.and should provide a ratio in the 1200 
area on the first day of business June 29, 1970. ; 


’ I would nominate Michael Boylan to head up this elite group as Mike has the 

' experience, speed, and sense of urgency needed to achieve this undertaking. 

' He would bring along with him four of our best Operations Recovery Specialists 
-- Bill] Ward, Steve Edwards, Ed Buscemi, and Steve Rothbaum, plus one 


i: _ {ndividual from our Internal Audit Steff to originate and control the necessary 


accounting entries. The only tools they will require that are not presently 
available would be a listing from F. I. duPont of all the free longs in the 
security difference account, plus the long stock dividends. This listing should 
subtract out any customer shorts, old transfers, stock record shorts, and stock 
dividend shorts that pre-date January 1, 1970. The above could be accomplished 
in one of two ways -- if the EDP Department cén extract this information from 
the files this would, of course, be the most expeditious route. If this is not 
‘possible, this information could be key punched and sorted in the above format. 


Lacking this type of integrated information would require each "long" and “short” 
to be individually researched and I understand we are dealing with over 10,000 
items. It would not be possible to accomplish our goal within the time con- 
strictions lacking this type of data. I can mobilize our group into action within 
24 hours of your decision. et a 
_In reviewing the capital charges and credits for F. ‘I, duPont, Glore Forgan Staats, 
and Hirsch & Co. I cannot sce that we will be able to add capital credits in 
any other area which would have a significant favorable impact on the ratio by 
_* June 26, Accordingly, I would strongly urge you to considor this proposal as 8 
. top. priority item and stress to the systems and programmitg people the importance 
of the requested information. he 4p 


NFS:mag = : ae a N/T. Swanton 
a _ re Senior Vice President 
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FROSPECTUS 
129,000 Shares 


Systems Engineering Laboratozi 
Incorsorat 


Common Steck 
(G1 Par Value) 


_ $48%, respectively (ces “Price Range of Common Steck*’). 
: Ae 
BIEN APPROVED OR DISAPPROVED BY THE SECURITIES 
THE COMMISSION PASSED UPON THE 
ECTUS. ANY REPR2Z- 


SENTATION TO AL OFFENSE. 


Proceeds 
to Sching 
Scock!cicsrs (3) 


$41.09 
239,060 


@) Befosudeduction of expenses payadis by the Compan: 
‘ and $+N9CO, respectively. : 

The dimres of Common Stock are ofered hereby, gubject to prior sale, to withdrawal, canceL._-ion 
or modiSaxtion of the offer without notices, to delivery to and acceptance by the Underwr' ters, to 
the approval of their counsel, and of counsel to the Company and the Selling Stockholders, and to 
certain fuxthet eonditions. Ic is expected that delivery of the sharcs will be made at the offices of 
Lehman Beothefs, One William Street, New York, N. ¥. 10004, on or about November 22, 1967, 
against paymens therefor in New York funds. 


The Underwriters named herein include: : 
' Lehman Brothers C. E. Unterberg, Towbin Co. 


, The date of thie Prospectus le November 16, 1967. 
ame “dint eA mel onic as We ae ONS me aN LAS EP TAT RS wm arnt wo ween 


Ow. ese = 


Oa October 14, 1967 all officers and directors, as a group, held the following options uncer the Plan: 


Number ef f Market ration 
Shares. Value on ateot 
Covered Date of Optica Price Date of Unexercised 

Grant Per Share(2) Grant(1) (2) _ Oattors 
12/17/63 $2.386 $1818 12/17/73 
12/17/53 2.385 1.818 12/17/68 
12/ 3/64 4.545 4.545 12/ 3/0 

8/18/66 6.000 6.000 8/18/71 
9/15/66 $.625 5.625 9/18/71 


(1) As adjusted to reflest a 3.2 on one stock distribution made Septemter 4, 1965. 
@) da determined by Beard ef Directors prior to March, 1964, thereafter as determined In relation to the over-the sounter 
warket price, : . 


Notwithstanding the foregoing and for the purpose of qualifying the shares offered hereby for sale 
under the securities law of Florida and so long as the Florida Securities Commission shall maintain its 
position in this respect, the Company has agreed that under its present option program it will not grant 
any options if auch grant would result in there being outstanding options covering a total sumber of 
shares in excess of 109% of the then outstanding shares of Common Stock. ( 


PRINCIPAL AND SELLING STOCKHOLDERS 
The following table sets forth as of October 15, 1967, the holdings of Common Stock of the Company 
by the only person who owns more than 10% of the outstanding Common Stock, another stockholder 
for whose account shares are offercd hereby, and all officers and directors as a group. Ownership in all 
eases was both of record and beneficial except as noted. 
Owned Prior To be Owned 
to this Offering After this Offering 
= Percent Shares to Shares Percent 
wned of Class be Sold Owned of Class 


Nazaa Quned 


John W. Allyn ......esceeeeeees 118,S00(a) 12.4% 54,400 64,400(a) 6.4% 
122 South 1.1 Salle Street 

Chicago, Illinois 

A. G. Randolph .....cccovececes 79717 8.3% 24,600 $8,117 5.3% 


AL officers and directors as a group 
@ persons) cecescconceeeeeee 136,000(a)(b) 14.2% 24,600 111,840(8)(b) 11.2% 
(a) Includes 4:00 shares owned of recond by Mr. Allyn as nomines for William R. Hambrecht, a director of the Comzany. 
(op All such shares are owned benchcially and of record except the shares referred to in (a). The above tabuiation 
des not iciude 709 shares cwned by 2 partnership in which Robert A. McCabe has a 34 share; 1254 si.ares 
awned by the wives of four oficers or directors; 105 shares owned of record by an officer of the Company as 
aastodian for his cl:ildren; 22.543 shares owned beneiicially by C. E. Unterderg, Towbin Co. of which Me. Belmont 
Thwbin is 8 pariner: or any suares heid in.the trading account of C. E. Unterberg, Towbia Co, 


Of the shares owned by Me. Allyn, 45,000 shares (which became 99,000 shares by renson of the 
Company's 1.2 on 1 stock distribution in September, 196$) were acquired by him for $45,C0) on June 23, 
1963, upon the exercise of warrants issued to him in June 1952. The warrants were issued under a loan 


agreement (which fixed the exercise price of the warrants) pursuant to which Mr. Allyn loane‘ the 
Company $250,000 evirienced by the Company's 6% Subordinated Debentures due June 1970. The 
balauce of such shares were purchased by Mr. Allyn in private transactions in 1963. A. G, Randoiph 
sequired iis shares pursuant to his original stock subscription in 1961. The number of shares so acquired 
was adjusted by the Company's 1.2 on"l stock distribution in September 1965. s 


DESCRIPTION OF COMMON STOCK 


‘The only authorized stock of the Company is its Common Stock. Stockholders are entitled to one 
vote per share held, have no preemptive rigits, and are entitied on liquidation to share pro rata its assets 
gvallable for distribution. The outstanding shares of Common Stock are, and the shares being so.d 
by the Company will be, on payment for and delivery thereof, fully paid and non-assessable. The 
Corspany's Revolving Credit Agreement with two banke permits payment of cash dividends with the 
prior written approval of the barks. The Company's loan arreement with The Industrial Development 
Corporation of Florida, which wiil be terminated on payment of the Company's outstanding indebtecness 
to that corporation from the proceeds hereof (see “Use of Proceeds”), also places certain limitssions 
on the payment of cash dividends. Subject to these limitations, the holders of Common Stock are 
entitled to receive such dividends as may be declared by the Board of Directors out of any funds of the 
Company legally available therefor. 


Morgan Guaranty Trust Company of New York snd The First National Bank of Miami are 
the Transfer Agents.and Registrars of the Common Stock. 


Non-Cumulative Voting 


These shares do not have cumulative voting rights which means that the holders of more thaa 
50% of the shares voting for the election of directore can elect 100% of the directors if they choose 
to ¢o so, and in such case, the holders of the remaining less than 507% of the shares voting for the 
{ election of directors will not be able to elect any person or persons to the Board of Directors. 5 


Reports to Stockholders : 


The Company furnishes to Hs stockholders annual reports containing sertifed Snancial statenents 
and quarterly reports containing unaudited condensed financial statements. 


UNDERWRITING 


In the Underwriting Acreement, the several Underwriters, represented by Lehman Brothers and 

C. E. Unterberg, Towbin Co., have agreed severally, subject to the terms and conditions thereia set 
the Company and the Selling Stockholders the respective numbers of s..2F¢s 

set forth telovr, The Underwriters 2r2 committed to take and pay for all the siares 


The names and addresses of the several Underwriters and the respective numbers of shares of 
Coaumen Stock to be purchased by each of them are as follows: 
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: rd $ : 933 
, Systoms Enecimoerins 2g 
Soh Pricefeb.1770 ——Bividene Yield 
SERIE oc acccccccccenccccesceses 4) None None 
st APPAZAISAL: Tha company designs, manufactures and sells computer controlled 
date moesurement and processing systems, ond small-to-medium size high-speed digi- 
tal computes and poripnaral eguizmont. In Jenvary 1970, directors of the compeny 
end Spocieal Dynamics epproved the merger of Spectral inte Systems en the basis of 
‘0.628 chose of Systems for wach snare of Spectral. Speciral’s Instrumentatisn eapaaility 
should eagmont SYT’s systoms prowess. The merger is subject te eppraye| of shore- 


THI COLA2ANY’S POSITION 


mufactures and 

dats measure- 

ment andi processing systems, the voricus 
of such systems, and small- 


The company’s digital computers and 
peripheral equipment a: ¢ used in real- 
time and off-line environments, The line 
of peripheral equipment includas cardand 


tape readers, Mine printers, cathode ray 
tube displays, magnetic tape svsters and 
bulx storace discs. 

Research and development experdi- 
tures, averaging above 10% of sales in 
recent years, are expensed as incurred, 
Government billings declined trom (iS 
ef total reverues in fiscal 1968 to 6:% in 
fiscal 1960 while the Government's con- 
tricution te the backlog fell from 73% to 


33% 

ta fiseal 1987-§, SELCAN Ltd. (160% 
owned) was formed to market and service 
the comsany's products in Canada, A 
Weasing subsidiary was formed in the 
game year to handle a limited number of 
equipmem leases. 


s: 860, Shareholders: 3,395. 


signals tor the process or test betngmon- 
ttored.. The corip-ny also selis tha in- 


plexers,, analog-cicital ccnversioncevices 
and computers. The largest markacs for 
these graducts sold aloxe have beenaazo- 
1 GS Chromstocrazhy, process con- 
trol asdisirerait s22nu.2:: 
YSTEMS ENGINEERING} 
ILABORATORIES, INC. 


1279? [643 E26 E58 Tes 137: 
tp | some f Set ee er 8 | e:9! 33.3) 
SM eR Sa AMA CRE FI) VCS 
FO ea bi: 9 sna! ae 
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Beywodeninen 12 erhate 42 10 908 Withee! ermine Gormnwen m Mody P-OER WIND AM ogees coasered. 
Prebphehad of koheoten, Pu. Gditerial & Zeecutive G...200, 345 Hudeos St., New York, N.Y. 10014 


Vel. 5, Ne. 17 Thursday, February 24, 1970 See. 35 
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9333 SYSTEMS ENGINZIRING LASORATORIZS, INCORPORATED 
EARNINGS AND BALANCE SH&2T POSITION 


ROCINT OSVAG?-CSNTS Hl GIVIDIND DATA 
Revenues” for the txesty-four weeks The common shares were split 1.2-for-1 
ended December 12, 1839 climbed 30% in 1965-6 and 2-for-1 in 1967-8. No cash 
dividends have ever becn paid. 


CAPITALIZATION 
systom, Casisned ag 2 reziceorment for LONG TERM DEBT: $601,990. 
Keyrunciing operations, and CGUZPAS, a CO LCSON STOCK: 2,352,948 ahs, ($2 par), 
OPTIONS: To purchase 173,342 shares, 


SALES (Iillion $) 

Period: 1660-70 1966-9 1967-8 1066.7 
W2WeSep. 4.28 3.64 3.53 1.83 
Uve.Dec. 9.14 7.05 $.84 2.75 
36Wa.dMar. 11.14 6.24 4.04 
$2WeJun. 17,30 22.03 ‘8.02 


‘COMMON SHARE BAQNINGS ($) 
“Period: 1989-70 1968-9 1957-8 1536-7 
12Wk.Sep. 0.14 0.12 0.00 0,03 
23Wz.Dec. 0.33 0.27 0.21 0.04 
MVeStar. 044 0.39 0.09 
quisition and structural desicn, $2WeJun. 0.70 0.50 0.18 
“+ extensor etna tims apne en meena maa eenncnansem eens nnn eertnunannntncernanent neers 
‘Aed}. lot Zobot-) 824. 6Dlat in 1608. 93) weeks. 
INGORPCAATED tn Plorics in 1901. OF FiGE movil W. Sunrise Ulva, Port Lauderdae, 
6. P. Wgiass. SECY & TREAS—C. 5. Sanws. Dlad—A,G. Rendolph - Carma, 5. P. giaeh, E. $. Cocmuad 
een, K. G, Harele, C. $. James, R.A. McCabe, C. K. Orr, P. D. Themeon, A. Towbin, T. J. Walker. 
FER & REGISTRAR ww Ncr-aa C.aranty Tews: Co., NvC. 
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Deft. H&S Ex. A, pp. 74ia - 747a 


p. 744a 
Novembor 13, 19¢8 


Prenois Re duPont *& Co., 
One Wall wtreet, 
Now York, Now York 10005. 


Attention of Mr. Milton A. Lpeicher 
Deer Sirs: 


We enclose two copies of a letter, in the form prescribed 
by the New York Stock Exchange, as to your engagement of us as 
independent public accountants to make an examination of your answers 
to its financial questionnaire ss ef a date to be selected by us 
during the year 1969. One of these is for your files; the other 
is for transmittal by you to the New York Stock Exchange. 


Our examinsati-1 will be made in accordence with generally 
accepted euditing standards and with the audit regulations of the 
New York Stock Exchange and will include such tests of the accounting 
records and such other suditing procedures as we consider necessary 
in the circumstances in relation to the assets, liabilities, and 
capital at the date selected. As required by such audit regulations, 
as well as the regulstions of the Securities and Exchange Commission, 
the examination will include a review of the accounting system, the 
internal accounting control, and procedures for safeguarding securities 
including appropriate tests thereof. 

The purpose of such examination will be to enable us to 
express an opinion to the effect that the answers to the questionnaire 
present fairly your finencial position at the date selected, in 
conformity with generally accepted accounting principles, and to 
comply with the afores regulations. It will. not include tests 
and other suditing prov. «6s in relation to the cash receipts -and 
disbursements, transactions in securities and commodities, entries 

- dn customers' accounts (including closed accounts), and income and 


@ 
.2. @ 


Pregy I. duPont & Co. Novembor 13, 1968 


expense accounts, for the year or other period ending on the dete 
selected except as considered appropriate in the review of the 
accounting system, the internel accounting control, snd procedures 

for safeguarding securities, indicated above. Although the exam- 
{nation could disclose certsin types of errors or other irregulerities 
there oO ama it cannot be relied upon to disclose any or all such 
situations. 


We wish to express our thanks for the opportunity of being 
of service to you. 


Yours very truly, 


(Signed) Haskins & Sells 


Enclosures 
B/C - Executive Office 


HVP:SC 


Novonber 13, 1968 


Francis I. duPont & Co., 
One Wall streot, 
New York, New York 10005. 


Deer Sirs: 


You have selected us to conduct an audit of your affeirs as 
of 9 date during the calendar yesr 1969, in accordance with the audit 
regulations of the New York Stock Exchange, and to prepare an snswer 
to its financial questionnsire based upon such audit. 


We segree 


(1) To make an audit of the affairs of your Firm as of 8 
date during the calendar year 1969 to be selected by 
us without prior notice to your Firm, in accordance 
with the audit regulations of the New York Stock 
Exchange; 


to notify the Department of Member Firms promptly that 
the audit has been commenced; 


to prepere an answer to its financial questionnaire based 
upon such audit; 


to submit to the Department of Member Firms a copy of 
such answer accompanied by a signed attestation in 
form prescribed by the Exchange; 


to submit to the Department of Member Firms 8 signed 
copy of our report with the answers to the financiel 
questionnaire which will include an attest that the 
requirements of the sudit regulations have been observed 
in the conduct of the audit and such report shall 
also include, specifically, the following: 


ied Ps eh ° 


mee I. duPont * Co. November 13, 1968 
p- 747a 
(@) A comment that we have mede a review of your 

- ecoounting system, internal accounting con- 
trols and procedures for safeguarding securi- 
ties including appropriate tests thereof for 
the period since the prior examination date, 

and 


(b>) Comments relative to any material insdequacies 
found to exist in the sccounting system, 
internal accounting controls and procedures 
for sefeguarding securities, and shall indicate 
any corrective action taken or proposed. (If 
any comments are made, they may be submitted in 
a supplementary report accompanying the answers 
to the financial questionnaire. ) 


Yours very truly, 


(Signed) Haskins & Sells 


B/C - Executive Office 
HVP: SC 


Deft. H&S Ex. B, pp. 748a - 75la 


, Pe 7480 December 18, 1969 


Francis I. duPont & Co., 
One Wall Streot, 
New York, low York 10005. 


Attention of Mr. Milton A. Speicher 
Dear Sirs: 


We enclose two copies of a letter, in the form prescribed ° 
by the New York Stock Exchange, as to your engagement of us as 
independent public accountants to make an examination of your answers 
to its financial questionnaire as of a date to be selected by us 
during the year 1970. One of these is for your files; the other is 
for transmittal by you to the New York Stock Exchange. 


Our examination will be made in accordance with generally 
accepted auditing standards and with the audit regulations of the 
New York Stock Exchange and will include such tests of the accounting 
records and such other auditing procedures as we consider necessary 
in the circumstances in relation to the assets, liabilities, and 
capital at the date selected. As required by such audit regulations, 
as well as the regulations of the Securities and Exchange Commission, 
the examination will include a review of the accounting system, the 
internal accounting control, and procedures for safeguarding securities 
including appropriate tests thereof. 


The purpose of such examination will be to enable us to 
express an opinion to the effect that the answers to the questionnaire 
present fairly your financial position at the date selected, in 
conformity with generally accepted accounting principles, and to 
comply with the aforesaid regulations. It will not include tests 
and other auditing procedures in relation to the cash receipts and 
disbursements, transactions in securities and commodities, entries 
in customers' accounts (including closed accounts), and income and 


ever Sceeeaieienidehieiaianetnsterteiieamemeamanantniatiaean aiametanielindaeibhiiieneend ticuibecnetaciemmee ameter eee ee 
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froncis I. duPont & Go. December 18, 1969 
p. 749a 


expense accounts, for the year or other period ending on the date 
selected except 4S considered appropriate in the review of the 
g system, the internal accounting control, and procedures 
g securities, indicated above. Although the examine- 
se certain types of errors or other {irregularities 
it cannot be relied upon to disclose any or all such 
situations. 


We wish to express our thanks for the opportunity of being 
of service to you. 


Yours very truly, 


(Signed) Haskins & Sells 


Enclosures 


B/C - Executive Office 


Decem 18, 1969 


Frencis I. duPont & %o., 
One Wall Strect, 
New York, New York 10005. 


Dear Sirs: 


You have selected us to conduct an audit of your affairs as 
lof a date during the calendar year 1970, in accordance with the audit 
reg tions of the New York Stock Exchange, and to prepare an answer 
te financial questionnaire based upon such audit. 


We agree 


(1) to make an audit of the affairs of your Firm as of a 
date during the calender year 1970, to be selected 
by us without prior notice to your Firm, in accordance 
with the audit regulations of the New York Stock 
Exchange} 


to notify the Department of Member Firms promptly that 
the audit has been commenced; ~ 


to prepare an answer to its financial questionnaire 
based upon such audit; 


to submit to the Department of Member Firms a copy of 
such answer accompanied by a signed attestation in 
form prescribed by the Exchange; 


to submit to the Department of Member Firms a signed 
copy of our report which will include an attest that 
the requirements of the audit regulations have been 
observed in the conduct of the audit and such report 
shall also include, specifically, the following: 


«gheis I. duPont & Co. 


(a) A 


«2 = 


December 18, 1969 


Dp. 75la 


comment that we have made a review of your 
accounting system, internal accounting n- 
trol and procedures for safeguarding securities, 
4neluding such tests therecf for the period 
since the prior examination date as we con- 
sidered necessary in the circumstances; and 


(>) Comments relative to any material inadequacies 


B/c - Executive Office 


found to exist in the accounting system, 
internal eccounting control and procedures 
for safeguarding securities, and shall indi- 
cate ary corrective action taken or proposed. 
(If any comments are made with respect oe) 
this item (b), they may be submitted in a 
supplementary report accompanying the answers 
to the financial questionnaire. ). 


Very truly yours, 
(Signed) Haskins & Sells 


Deft. H&S Ex. C 


Pp. 752a 
Cctobor|2, 1568 


securities and Exehange Conmission, 
26 Feceral Plaza, 
Now York, New Yori i0006, 
Dear Sir: : 


_Ineloved herewith aro two copies of’ our comments 
relative to ony material insdcquacies found to exist in 
our client, Francis I. duPont & Co., in the sccour*ingz 
syutem, Internal accounting control, and procedurcu for 
sefo.juardins ..curities with indication ae. to any corroctive 
action ta!lzon ox proposed. 


‘Yours very truly, 


(Signed) Haskins & Sells 


Ine louvre. 


HVP:sc 


G) 


Deft. H&S Ex. D 


p. 783a ‘ 
Movember 26, 1°69 


New York “tock Iuchanpe, 
Denartinent of Member Firns, 
Chicf Fuanuncr, 
Four “let: Yor: Mara, 
‘New Yor, Yew Yor's 1000. 


Dear “Irs: 


Ve are enclosgince two cooles of our renort dated 
November 723, 1°59 containing the ansvers of our client, 
Fyancis I. duPont & Co., to a New York Stock Ixchanre 
ques'tonnatre ay of “entember 78, 1969. Ineludcd with the 
renort fs: their lctte r ov attestation, addressed to you, 
which we Irsve sisncd. 


Ve are also cnclos'ne, at the request of our clicnt, 
subsidiary financial statements and your Mev York “tock 
[xchange ietter of June 19, 1959. 

Included herevith 18 a eow of the listings of 
Uctatls of "falls" outstandine: thivty day and lomurer at 
~Coelc mcr 7A, 7 73), 

Gur vepork sonueming material fosdequacies in the 
Account ac oyste +, lateimal accounting coatrol, 2nd procedures 
‘or safcrusnling sccwitites wlll be scnt under senamte cover. 


Yours very tvuly, 


(Signed) Haskins & Sells 


Tnclosure:3 


HVP:SC . So 
B/C - Francis I. duPont & co. _._| BEST COPY AVAUBLE | 


Deft.. H&S Ex. E ‘ 
Pp. 754a 


Securities and lxchom-e Cawuwiseion, 
26 lederal Tlozs, 
Now You, Kew York 10007. 


in oslo: thet our elicnt, Prencis 7. cufont & Co., 
Loy co.piy vith the reeulrezerts of iuie 17°-5 » We are 
enclosin:; two copies of our report, bound in two roarts, dated 
Noverer 26, 19G° woleting to our exrninotion of their neccourits 
as of Leptember 28, 19C9, Part I of thir report conteirs an 
effidavit tipres Ly e nember of the Fiza. 


‘ “@ ar2 Alco enclosii: a cory of the Lact sor 
Sebati: ef "faiir" outstanding 30 anys and lorver at 
Septeibor 28, 1°69. 

Qur voport concernine nnterial itradequocies in the 
accountir: cyster, intermel recounting: contro], end procedures 
Lor role wevdis.: reeurtider wi) be cent under separate cover. 


Yours vory truly, 


/s/ Haskine 6 fells 


DOLOL AS: &) 


livP:€ 


RYc - Francis I. duFont & Co. 
BY HAND 


Deft. H&S Ex. G | 
ro 
Decombor 12, 1969 


nat 


p. 755a < 


Securitios and bch: ango. Comnisaion, 
26 Foderal Plast, 
New York, teow York 10007. 


Dower Sirn: 


On Novenher 26, 1269 we filed on behalf of our clicnt, 
Francis I. duPont ¢: S0., Answor3 to Financial Cuostionneiros as 
of Septenbor 29, 1969. 


In order that our client may co” Ly with your telephone 
request fer copics of the Memorandua of Ust Capltsl basca on the 
aforomintloned Ansivcrs to Pinencial Musstionnire, ve onvloss 
herewith tvo coples of such Memorandum of Net Capital. 


Yours very truly, 


(Signed) Haskins & Sells 


™y) s Lort11273 
B/C-Francis I. duPont & Co. 
EJL: CAF 


ou 
DK 


BY HAND - Label addressed to the.attention of Mr. Zilski. 


rod re 


2 ws samvers mucose evere EX H | 
240.17a-5 


UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 


_ Seaeenes ores Bile D eas 989 


2% FECERAL PLAZA 
New Yor«K, N.Y. 


10007 
a ae 47 mn i s) 
erhiur . Stl re: (2 &ieZ ) D, Dex : 
Taro RB nor droy 


We Strckt 
ae fr: D OG" CH Wek STrckh 


Deft.’ H&S Ex. 
Dear Sirs: = 3 


p. 756a° 


Recxipt is acknowledged of a report of the financial 
condition as of te ie JG F of the above noted 
broker-dealer, which is CMeitied by you ‘and filed pursuant to 
Rule 240.17a-5 of the General Rules and Regulations under the 
Securities Exchange Act of 1934. 


In connection with such filing, please submit the items 
checked below: : 


/_ 7 1.. A notarized affirmation by the broker-dealer(in duplicate) 
attached to the enclosed copy of the rerort. /Such 
affirmation should be to the effect that to the best 
knowledge and belief of the person making it (a) the 
financial statement and supporting schedules are true 
and correct, and (b) that the registrant has no 
proprietary interest in any account classified in the 
report as solely that of a customer and that no partner 
or officer or director thereof has any such interest/. 


A duplicate copy of the report with notarized 
affirmation attached. 


A scheduis, in duplicate, of securities in firm 
trading ahd investment accounts, showing market prices 
and valuations as of the date of the report. ey 


e 9 e es . ° 
Copy Copitat Comprate leon - Ply ple cele 
In the event that none of the items has been checked, 
this letter is to be considered merely as an acknowledgment of the 


report. 
. Vv 
ery. truly yours, 
Lorre ee bee " 
KEVIN THOMAS DUFFY 4 
Reyional Administrator 


“new. -York Stock ‘xen. 
«: Department of. Member: Firms, 


PS 


Chief Examiner, ee : 
Four New York Plaza, ot abs 
. New _ Sew York: “20004, 5° 


ae $05 ‘nelosed are two copies ‘of our ‘report concern, 
material inadequacies in the accounting system, internal’*:.’ 


accounting control, and procedures for safeguarding securities, 


for our client, Francis I. ee & sade bss 


- Enclosures 


HVP:&C 


B/C - Francis I. duPont & Co. 


| Rawr, 


cee Be 


7 4 


2 a 


Deft. H&S Ex. J 
Pp. 758a 


s 


Eecurities and Exchane Connission, 
26 Federe] Plaza, 


New Yori, New York 16007. 


rear firs: 


incloced are two copie:. of our report concerning 
waterial insdequacies in the accounting eystem, internal 


accounting control, and procedures for fafecuardine securities 
for our oe} tent, Freneis f[, OuFont & Co, 


Youre very truly, 


(Signed) Haskins & Sells 


™eloc ure: 


HVP:Sc 


B/C - Francis I. duPont 


Deft. H4SS Ex. K 
Bs. 8) November 25, 1970 


New York >tock ITxchainge, 
Department of Member Firms, i 
Chief Fxaminer, 
Four New York Plaza, 
New York, New Yoric 1000!. 


Dear Sirs: 


We are enclosing two copies of our revort dated 
Mevencer 25, 1970 containing thc answers of our client, F. I. 
duPont, Glore Forgan & Co., to a New York “tock Txchange 
questionnaire as of ‘cntember 77,:1970. Included with the - 
_ report is their lcttcr of attestation, addressed to you, which 
we have signed. 


We are also enclosing, at the request of our clicnt, 
unaudited financial statements as of Sevtenmber 30, 1970 of tro 
subsidiaries, torether with me:norandwun computations of nct 
capital under Rule 375,\ pursuant to the Ncw York Stock Ixchancc 
letters of June 19, 1963 and August 13, 1970. 


Ve are also cnclosing: two conics of the Memorandum of | 
Net Capital of F. I. duPont, Glore Forgan & Co., bascd on the 
above Answers to Financial Questionnaire. 

Our report concerming material inadcquacies in the 
accounting system, intemal accounting contml, and procedures 
for safcguarding sccuritics wll be sent under scmrate cover. 

Yeurs very truly, 


(Signed) Waskins & Sells 


Fnclosur¢es 


B/C-F. I. duPont, Glore Forgan & Co. 
EJL:CAF 


i rv HAND Lh 


Deft. E&s Ex. L. 


jp 
p. 7602 rd 


¢ 
November 25, 1970 


Securities and Txchonze Commi.ss1 on, 
26 Federal Pl 22, 
New York, “ew York 10007, 


Rar “srs: 

In order that our Client... TF, duPont, Glore Forgan & 
Co., may comply with the requirements of Rulc 17A-5, wo aro 
enclosing tyvo conic> of our report, bound tn tro mrts, dated 
Novembey 25, 1970 wx latins to our cxarrination of their accounts 

er 77, 1970. Part IZ of this renort contains an 

affidavit signed ly a member of the rirn. 

We are also Cnclosing tvo copies of the Menorandun of' 
Net Capital of PF. T, duPont, Glore Forgan & Co., tascd on the 
above Answers to Financial Muestionnai re. 

Our renort conec ming matcrial iInadcquacics in the 
“eemintine systea, internal accounting control, arid nroecccures 
for carcruarding sceurltices wlll be scnt wiler senarate cover, 

Yours very truly, 


(S'gned) “askins & “ells 


rR losur.s 

D/c-F, 1, duPont, Glore Forgan & Co. 
FJL:CAF 

RY WAND 


ol : e ne Og ae, 
ure teo STATES 240.17a-5 

SECURITIES AND EXCHANGE COMMISSION Dev-.30 197 

REGIONAL OFFICE ou 30 ’ /9 70 


26 FEDERAL PLATA 
New ‘YorK, N.Y. 59007 


) A rus Pa C6 Re: 9.2. Qu (2¥, Dhue Poa on a CF 


Nek NF 104aY Nn : y. 
Hues Sirs: ns Deft. H&S Ex. M 
: p. 76la: 

Receipt is acknowledged of a report of the financial 
condition as of Sei . 4? _ 7770 of the above noted 
broker-dealer, which ig) Certified by you and filed pursuant to 
Rule 240.17a-5 of the Seneral Rules and Regulations under the 
Securities Exchange Act of 1934. 


In connection with such filing, please submit the iteos 
checked below: : 


GR 1. A notarized affirmation by the broker-deaier(in duplicate) 
attached to the enclosed copy of the report. /Such 

affirmation should be to the effect that to the best 
knowledge and belief of the person making it (a) the 
financial statement and supporting schedules are true 
and correct, and (b) that the registrant has no 
proprietary interest in any account classified in the 
report as solely that of a customer and that no partner 
or officer or director thereof has any such interest/. 


2. A duplicate copy of the report with notarized 
affirmation attached. 


trading and investment accounts, showing market prices 


LJ 
/ 7 3. A schedule, in duplicate, of securities in fire 
and valuations as of the date of the report. 
a 


4. 


In the event that none of the items has been checked, 
this letter is to be considered merely as an acknowledgment of the 


report. ; 
: Ver truly ypurs, Esi- 


cot n ‘lA ay, : . 
EVIN THOMAS DUFFY Wi ERA | 


-Reyional Administrator 


Deft. H&S Ex. N 


Pp. 762a 


New York Stock Exchange ? 
‘Department of Member Firms, 
_: Chief Examiner, 
Four New York Plaza, 
‘New — New York 10004, 


ear eh 


. of: Py => 


dn sie f 


: Dear Sirs: 


We enclose herewith tvo copies of our report dated im me 


November 25, 1970 concerning material inadequacies in the | 5 " 
accounting system, intemal accounting control, and procedures *: |... 
for safeguarding securities for our client, F. I. ee saat ate 
Forcan & Co., as of September 27, 1970. er ae 
Yours very truly, 
(signed) Haskins & Sells’ © : 


Enclosures 


B/C-F. I. duPont, Glore Forgan & Co. 
|. EJL:EPB:CAF 


ay 


Deft. H&S Ex. O 
Pp. 763a 


Securities and Exchange Commission, 
26 Federal Plaza, 
New York, New York 10007. 


Dear Sirs: . ‘ee 

We enclose herewith two conies of our report dated 
November 25, 1970 conceming material inadequacies in the ’ 
accounting system, internal accounting control, and procedures 
for safcguarding securities for our client, F. I. duPont, Glore 
Forgan & Co., as of September 27, 1970. 


Yours very truly, 


(Signed) Haskins & Sells | 


Enclosures 
B/C-F. I. duPont, Glore Forgan & Co. 


EJL:EPB:CAF 


a 


H&S Ex. F, pp. 764a - 767a 


p. 764a 


November 11, 1969 


Hirsch & Go., 
25 Broad Street, 
New York, N.¥. 10004. 


Attention of Mr. Paul Kohns 


Dear Sirs: 


We enclose tio cops of a duther, tno une Com prescribed 
by the New York Stock Bechont, et te your enrayeiaen of ua 18 
independent publi: sccounteito Lemke on exumlivetions of your enswers 
to its financtel prestlesmilo: as of 1 dute to be selucted by us 
during the year 1970. Gee ef th o- Js for your Miles; the other is 
for transmittal by you to th fiew York Stock Exchuigy. 


Our oxmulest ton valid bende Jn nacomtunce with genemlly 
accepted wudithre: stairs aed with the: cuddt meyulattons of the 
New York Stock Hxechoange will Inelude such tests of the accounting 
records and such other gua iti peocediums vo we consddar necessiury 
in the circumstanses 'n relation to the: nasuts, Jinbtlities, and 
capitel at the date selected, Ac ruqulmd by such sudit regulations, 
as well as the remulation: of the Gecuritics and Mxchange Commission, 
the examination will include * roview of tho accounting system, the 
internal account lig contd, and procedurm:s for safewuarding securities 
including appropriate tusts thermsof. 


The purpos:: of such exumination wlll be to onable us to 
express an opinion te the effect. that the sniswers Lo Lhe queationnalre 
present fairly your f!nancsal postition at. Lhe date selectod, Li 
conformity with generully sccepled accountdiy principles, and to 
comply with tho aforesaid regulations, It will not include tests 
and other auditing procedures in relation to the crash receipts and 
disbursements, transactions in securitdes nd commoditivs, entries 
in customers! accounts (including closud uecounts), and Lnucome and 


} 
' 


‘BEST COPY VAIL | 


Se gt 


evp°nse uccounts, for the yeu or ot her perlod ovting oa the date 
selected execpt nga considered appropriate: tu the roview of the 
accounting system, the internal necount i nontrol, und prooudurcs 
for sefoguarding securitier, tndle uted nbeve, Althourh th. ezumina- ' 
tion could disclose certala types of crvors or oth r treepuloritics 

or inadequacies, it cannot be relitd upon to diselose any of all such 
situations. 


Wo wish to express our thinks for thy opportunity of being ° 
of service to you. 


Yours very truly, 


(signed) Hoskins & Sells 


Enclosures 
B/C - Executive Office / 


EJH: KL 


p. 766a 


Novembor 11, 1969 


Hirsch & Co., 
25 Broad Street, 
New York, N.Y. 10004. 


Dear Sirs: 


You have selected us to comiuct un suldit of your affairs as 
of a date during the calendar year 197(, 1. »ecordunce with the audit 
regulations of the New York Stock Exchaiute, snd to prepare an answer 
to its financial questionnaire based upon such audit. 

We agree 

(1) to make an audit of the affairs of your Firm as of a 

date during the calendar yenr 1970, to be selected 

by us without prior notice to your Firm, in accordance 
with the audit regulations of the New York Stock 
Exchange; 

(2) to notify the Department. of Memier lLems promptly that 

the audit has been conunenced; 


(3) to prepare an answer to its s'luancial questionnaire 
based upon such audit; 


(4) to submit to the Departinent of Member I'irms a copy of 
such answer accompanied by 1 simned uttestetion in 
form prescribed by the Mxchanre:; 


(S$) to submit to tne Nepartment. of Member lirms a signed 
copy of our report which wild inediuie an attest that 
the requirements of the suiit mytulations have been 
ohserved in the conduct of the sudit nd such report 

shall also include, specifizall;, the following: 


ater Lae MPEG FO, oe 
Sort. oe Saye TA 
ye RNS ee 
ne 4, aa, 


eit 
Ale 


A comment that we have msde a review of your. 
accounting system, internal accounting con- 
trol and procedures for safeguar” ~surities, 
including such tests thereor for . mod 
since the prior examination davc as we con- 
sidered necessary in the circumstances; and 


Comments relative to any materia] inadequaciss 

found to exist in the accounting system, 
ternal accounting control and procedures 

fur safeguarding securities, and shall indi- 
cate any corrective action taken or proposed. 
(If any comnents are mide with respect to 
this ttem (b), they may be submitted in a 
&. plementary report accompanyimy the answers 
tc che financial questiornaire. ) 


Very truly yours, 


(signed) Haskins & Selle 


B/C - Executive Office 
EJH:iKL 


ee ee Se rat ee nee tee 


1 eo dee ee ee ee aon eed - 
Deft. H&S Ex. Q, pp. 768a - 8l3a 

ae ae >. 768a ei 

¢ S. Partnersni 

a 1065 e rsnip Return of Income 


' 

gis N 

: FOR CALENDAR YEAR 1969 or other taxable year beginning : 

Department of the Treasury 

Internal Revenue Service seceoece cenesgcsaccnavecevasssacsscect ce'ce 3969, BAG ONGING .....-0cceos---cseeee cer seersceeraneres coves 

——— 

A Principal business activity ie all etesemperyaserpeecsenervouliil 
(See General Tastruction 0 ; Dleyar 'dentification Ne. 


Coxzsissions 


B Principal product ae aaical) service | Number and street 
(See General instruction K) 25 Broad Street 


City or town, State, and ZIP code 
Stockbrokers Hew Yorks Kew York 1000% 


PEPTIC ee c  EmCSRENESY PET MH) ASSERT PRT PIATRA ERT YEE RO OUR RN RAP PIE aN ITP TNO TP 
iIMPORTANT—Al! applicabie lines and schedules must be filied in. If the lines on the schedules are not sufficient, see Instruction R. 
| 1 Gross receipts or gross sales .. Nese ae Less: Returns and allowances .................---sesseee 
2 Less: Cost of goods sold (Schedule a) aaliver eoontins (attach schedule). . . . = - 
3 Gasaquaks.Treding profits... . . fomae alte f | 225860177 29 
4 Income (‘oss) from other partnei ships, syndicates, oe peters camels. 
5 Nonqualitying dividends (attach list—see Instruction 5). 
6 Interest . 2 6 6 2 eh & eo ee ee 
7 Rents (Schedule B). - - © © © © © = = es @ 
8 Rexaitieactatterbcenbeduion Commiseions. . - - : . 
9 Net farm profit (loss) (Schedule F, Form 1040). . . . ‘ yan 
10 Net gain (loss) from sale or eagrsaie of property other than capital assets (line 16, Sctiedu - D. ; 


Form 1068) . .- - - eee! odie 
11 Other income (attach ached) ; ‘€ces» services’ and’ “hand Ling chargnse ‘ 


42 TOT/L income (lines 3 thro fi). i 


Os ce ereecces sees sonerowenscas oe 


13 Salaries and wages (other than to partners). . 
14 Payments to partners—salaries and interest 
15 Rent <« . << + ss 0 es we 8 : : ee 
16 Interest (Schedule J). - . - - - $5616,501.10 
ce cc wr 2 “391,385.43 
18 Losses by fire, storm, shipwreck, other NES 
19 Bad debts (Schedule H if reserve method is =n 
20 Repairs : . Ae, ee er 
21 Depreciation: (Schedule ): 2 
22 Amortization (attach schedule)~. o Ne Ne 8 ~ * ° 
23 Depletion (attach schedule). . AN Ba Re ba es 
24 Retirement plans, etc. (other. than. for Nandia—iee Instruction 24) 
25 Other deductions (Schedule ey , oe 
TOTAL deductions, nes 13 ccuati 25) plate 
income (loss) (line 12 ‘less line 26) (see General Instruction G 
‘Schedule A—COST OF GOODS SOLD 3” 
4 Inventory at ‘Deginning of year (it different trom last year’s closing inventory, , attach explanation) . 
@ Purchases . : ne j : 3 
Less: Cost of items withdrawn for personal use , 
3 Cost of labor. . . “- + = = 
4 Material and supplies . - - - 
S Other costs (attach schedule). . 
6 Total oflines 1 throughS . . - 
7 Less: Inventory atendofyear . - 
& Cost of goods sold. Enter here and on line 2 pai 
(Method of inventory valuation ae H 
Under penalties of Hag wall i] pce ye i) en examined this return, including accompanying schedules and statements, and or, th peep pa 


knowledge and i inewtege & — correct, omplete. if prepared b erscn ot 
which he het ahy knowleds prep yao gp inen taxpayer, hie declaration is based on ail information ot 


DEDUCTIONS 


b.. Hoskins. 0 & Selle. ve & Maw Yo ee aces Uf 5/12. _ 


‘Signature of 


Hirach & Cts iP» 769a 


Form 1965-1969 Page 2 


edule THIUUd OF EOI Ng emanating 
NOTE. Any items specially allocated to t tiners should be shown In 2 separsie schedule instead cf be reflect numbe: 
: page 3. Schedules through J, or Schédute KR. (Bee Ceneral instruction > ie ee an the ved Hines of 


Schedule B—INCOME FROM RENTS 


1. Kind and location 08 property 


Cereceecsodsocece es cjoccacccccocasoucoos 


eeccccceccccseres cocescecdqeosesecon 


oe Rec er ewewe calor eoore coweccecocecice Pew wewereeesoce omloccee: ro rd 
eo oo owen cee cee cee 005 ns 0e en Hees estes SS eR SSSES SES SE SSRSS OSS SHOE EH SOTH SS SSO OSENS OMS Renan es ane Per enecocevesseerae 


RN ecient oes TR Ne uy ts ey, i ai) gL Hava 
2 Net income (loss) (column 2 less sm of columns 3, 4, and 5). Enter here and on page i, line 7 . 
LL TS | Sere ah RCRA NR AS A CRIN A EEE PERN 
Schedule H—BAD DEBTS (Ser .istruction 19) 

Amount adde¢ to reserve 


2. Trade notes and accounts re nt | 6) Amount cle 7, Reserve dete. 
1. Yeas, | 2, Tegte aalon ned sosnene year 3. Sales on account pany 5. Recoveries against reserve are at Se 


+ i Oe EE Ci erie one ops 
i os. | ee 2816305 AEST. 
1968 .!. 336262 
1969 .} 


Schedule sear eiomcscne (See Instruction 21) Taxpayers using Revenue Procedures 62-21 and 65-13: Make no entry in column 2, enter 
the cest or other basis of assets held at end of year in column 3, and enter the accumulated depreciation at end of year in column 4. Note: You 
may (1) group depreciable assets in accordance with the attains specified below or (2) continue to list your assets in the same manner as in 
prior years. !f you need more space, use Form 4562. ; 


1. Greup and guideline class i : . Cori @ : a) eee 6. Life or 
er description of property | 
1 Tota! additional first-year depreciation (do not Include in items below). (Enter here and allocate to each | 
partner in column 5 of Schedule K) —————— 2 
Buildings . . . 
Furniture and fixtures . 
Transportation equipment . . 
Machinery and other equipment . 
ania cai. nee Ca SSN ae OI Soe i el ee pomnene Woe eee 


Leasehold. Sapravementa ee ae eo oes ee »...133.2309.,04 


Ceecceccoesreseersecoves 


o 


.483 893 Pe 


3 Less amount of depreciation eines ih Schedules A ws B. 
4 Balance—Enter here and on page 1, line 21. 


SUMMARY OF DEPRECIATION 


: Sumott!> | Uninol 
Straight tine 2 Declitting botence | a de Best 
‘Under Rev. Procs. ae ~| FeSO ET Were rere 
62-21 and GS-13|_............-----.|--- eG NON ae 
Other. 


Line of 
ee -. 


~e— 


sec emecewce 


ones: mas 


y tax except ans Se man ae sii "6,483 37" 


ce 
oeveeononesceeteneeseseoan 


ce ceccees cree | sescewe seecenecene -or -seesweses ence sreesear ones oesses s: 


Gastpietedhaeiehaliadiiaieaniadel dintaciabenannaeamncaaaeed estate nanabesinatdaamanehalimeenunics ahetenatedaineahbeameteemetaemmarmenteeeemaamattitaerataamnamenemaarticzadeesttaatanmentemertendeimeeame 
enna = CORE rae are cement ne a RR shame 
sa eeaennamemmen” sacar ete aaa area amma 


ee ee eee es 


p. 770a 


diizgch & Co. 


Schedule K—PARTNERS’ SHARES OF INCOME. CREDITS, DEDUCTIONS, Erc. 


Page 3 


F 2 __3. GOST OR BASIS OF INsESTHENT In PROPERTY 
1. Give name, address, ond social security of esch . Desi nearesiderd aliens, a marae Velen aie uicai con 
i any.) Where return ef periner ot, member is 

Internal Revenve service center, specify district or 


12 Cacecccereveccovescewses| oes secevessasseuseseeccves 

4or irate ; 

Cae mere ont aonliesceceescceccosovenes voce] ss cecvecwere veacceceecees 
os eeeseevewsesceressccrce 


. “98 AGT: cx se0es sseeseeveerseeseesere 
(e) eosececensseencugnsveseseonesseneser ove ie 3 eovel sueateoseeocoosoeassorenens-eserseny eiceeserenescnvost eed rete ded 


 “Rotala = S00 Schedule. A attocked (i os 


19002 2000 292000 10 seeusseee 


4. Ordinary income : $. Additional first-year 6. Payments te partners—salaries , 
Goss) Sg ooerer and interest 
(line 27, pege 1) : (Hine 1, Schedule 1) Wine 14, page 1) 


Po ececccvecccsowssevceseuseseere secs coy 


smenescecscceccnse | coccescsenscceccs cece seesseeeeseees® | Cesrmanerese couse neseessoeseseseacesos 


Aes eeeewer reser eescecoeorosos ces | eee--cocews weecoeecostseasecee eoeee: 


Seer eaccvwececcovcsvequccesssaaveeeses 


Ab 6000 swore swtecowereernesecscosscosveopeserss eons eevee scevevesnesse seeeeeetasevereseceseses: SP oeewercoceveessevecem 


i naihtaliaietpiamemenennpenmemmranammiinenmmemanmmed 


t 
10. Net gain oe oe under 11. Be Lome 2 from | ar a pee ; ne oh 
90 Sch, trust 
LE 


(ine 6. se 8, Schedule D) : ine’ 1" shadule ") instructions) 


ee cecceeucceoce: eae Ce reareeener sees SEreDuees ceweeuees re BOEes senOes COERESEEOS| BUSCUCCCUCEeLOCE TEES oNELs canes reors! CFECCSEES: Meerasecararceucecsorece 


oc eemsoroussosece ae. sseeases cers uecs se censosessessoes | PFET ers omasnemnseesnsenetoossosoRNEe 


29897.96 (Paice 


NOTE: See the instructions for Schedule K, paragraphs (a) through (d), for each partner's distributive share of other Items required to be reported in 
@ Separate schedule. 


F Was there any substantial change in the manner of determining quantities, costs or valuations between the opening and closing Inventories? 
(10 YES (ENO. If “Yes,” attach explanation. 
G Were you liable for filing Forms 1096 and 1099 or 1087 for the calendar year 19697. we eo ww we we whl el hw VES CF NO 
it “Yes,” where were they filed? .. Migtrict..Directers.Lowolls:.Masa....... coment esheninanncatisitiasaeiaasteait spin 
H_ Is any member of the partnership related by blood or marriage to any other member?. . . . - . « « + + + « §§ YES [J] NO 
1 ts any member of the partnership a trust for the benefit of any person related by blood or marriage to any other member?. 9 YES ([) NO 
Did the partnership, during the taxable year, have any contracts or subcontracts subject to the Renegotiation Act of 19517. () YES f§ NO 
If “YES,” see General Instruction P snd enter eppropriste amount here . 
Did you claim e deduction for expenses connected with: 
(1) Entertainment facility (boat, resort, ranch, stc.)P. . - 2 2 2 ee 
(2 Living accommodations (except employees on business)? . 2 2. ee 
(3) Employées’ families at conventions or meetings? . . .. . - 
(4) Employee or family vacations not reported on Form W-2? . 


-_ e« © © © © e@ © @ @ Ne! Pevescareenes ee 


0 ves 
© Yes 
w ves 
O ves 


@ NO 
1 No 
f NO 


Wirseh 4& Ce, 
Form 1065—1969 


Schedule L—-BALANCE SHEETS (See General Instrucsien J) 


_- ee a = eR i 


ASSETS 
1 Cash . . eee ee ee 
2 Trade notes and accounts rece'vable . 
(2) Less allowance for bad debts . 
3 inventories 2. 2. 2 2 © 2 te eo 
4 Gov't obligations: (a) U.S. and instrumentelities 
(b) State, subdivisions thereof, ete. . . 
§% Other current assets (attach schedule) . 
6 tMortgage and real estate loans . . ss Fee es cHitee ute coin) ial 
7 Other investments (attach schedule) . . : Dee 
8 Buildings and other fixed depreciable assets ) : ay 
(a) Less accumulated depreciation . . 
9 DCepletable assets -. . . - - 
(a) Less accumulated depletion . 
10 Land (net of any amortization) . 
11 Intangible assets (amortizable only) 
(a) Less accumulated amortization . 
12 Other assets (attach schedule) . . . 
13 Total assets. . . - . 
LIABILITIES AND CAPITAL 
14 Accounts payable . . . « 2 © © © © @ « Fame Err 
15 Mortgages, notes, and bonds payable in less than 1 year’. | Pens gee 
16 Other current liabilities (attach schedule). 2. . 5 eaten 
17 Mortgages, notes, and bonds payable in 1 year or more. 
18 Other liabilities (attach schedule) . « 
19 Partners’ capital accounts . . . « 
20 Total liabilities and capital . 


ce @ © @ 
co e@ 


Schedule M—RECONCILIATION OF PARTNERS’ CAPITAL ACCOUNTS (See Instruction for Schedule M) 


beginning of year Curing year 


| 4, Capital secount at | 2, Copal contributed | 3. Ordinary income | 4. income not Included $. Locses net included 


puesta eer enerarer eemetetenneteen ene 
(less) ps A fine 27, | ia estone 3 plus nen> wall ain celema woes 6. Withérowsle ong ' 7, Sell ra at 


sable Income distributions j 


‘care coy 


Prrreerriren Tinrerrerieererriiitrt rrr t tert ee lv e0es ce cesnese cesees ceneseses! cone sauces eeeenn eee: 
0 6 om ees 


oo ediene coavcnsoepes scereceoorsusonadsosses 0+ sewer sees en aceeriecccenrenss eecoses sees eeuree:|s epecerenece e 
mocevvevcconrson 


Schedule N—COMPUTATION OF NET EARNINGS FROM SELF-EMPLOYMENT (See Instruction for Schedule N) 


1 Ordinary income increased by casualty toeses (line 27 plus line 18, page 2). - se ee 
2 Add: Payments to partners—salaries and interest (line 14, page 25 PT ea ie nT ee a Ga 


3 Net loss from sale or exchange of property other than capital assets (line 10, page 1) . — é Bo1.20 1.63 
4 Total es ele eee eee Woe vie ey eves Sey SUNN CSIR Sy Sarthe, Ue Une, Ne IRIN Sa clon. OB gM cM es staat i> 926 2435.2 Yr) 


_ § Less: Portion of line 4, page 1, which does not constitute net earnings from self-employment. 
6 Nonqualitying dividends (line 5, pegel) . 5 © 2 2 ee ee 
? Interest (see instruction for Schedule NN). 2 see 2 ele ee 
8 Net rentals from real estate (see Instruction for Schedule NN)... 2 6 6 ew 


9 Net gain trom sale or exchange of property other than capital assets (line 10, page). . 
10 Net earnings from self-employment. Enter in column 13, Schedule K . . . . . . . 


Pp. 772a 
uw 
(Form 1065) Sales or Exchanges of Property 


Department of the Treasury & See instzucticons on back. 
oe & If you use this schedule, attach it to Form 1965. 


Name of partnership 


Eamployer Identification We. 
Hirsch & Co., 25 Broad Street, New York, New York 10004 | 13-5511509 
Part 1.—GAIN FROM DISPOSITION OF DEPRECIAGLE PROPERTY UNDER SECTIONS 1245 AND 1250—Assets Held More Than 6 
Months—Where double | headings appear, use the first heading for section 1245 and the second heading for section 1250 
b. Date acquired i att 
jy (O., Gay, yt.)° | 


a Kind of property (0! necessar attach statement of deserrtive detaits 
not shown betow—write 1245 of 1250 to indicate type of asset) 


meres woeccceccseecnsewcscoses | ooeessesessenweses 


2 Total ordinary gain. Enter herr and on liv e 14 and identify as gain from Part!. . 
3 Total other gain. Enter here and on line 4 and identify as gain from Part! . . .- 
Part ll.—SALE OR EXCHANGE OF PROPERTY UNDER SECTION 1231 © 


a. Kind of property (if neces- 
sary, ntsch statement ot &, Date acquired) ¢. Date sold 


descriptive detaits net (me., day, yt.) | Cmo., day, yr.) @. Gross sales price 
shown below) 


Boonen en nnn nn newnn none ne an nnn een ene fone renee emen > 


meen ccc cceccecoceesceetecnwseeeneencenesecsecse ces ones cecnesen see] ewngecwenacens| socccenencasevenens | socresesoccoososcouns | sucess sensonnasouens | maw ee 
. . Oe Ome © Ou En EHO & Ent 


wowees eoowe cc ec eseeess: 


5 Enter your share of gain (loss) of section 1231 items from other partnerships and from fiduciaries . pe Soe 
6 Net gain (ioss) from lines 4 and 5. Enter here and in column 10, Schedule K of Form 1065 


ences womece: 


& Enter your share of net short-term gain (loss) from other partnerships and from fiduciaries . 
9 Net short-term gain (loss) from tines 7 and 8. Enter-here and in column 8, Schedule K of. Form 1065. 
ah Long-Term Capital Gains and Losses—Assets fore Than 6 Mont 


— 


i aS te) MONEE ETs ee Sees Rey ENE TS 
oo CES PEGE 


__ Details _of. Secur s 


ev eccecdaccces concenceccosccceeeossonssoesconnesén | cosas cncosessas 


occas Pens enceerenes mae. co ccmewne ne] oc ccc ccewcoawe cons loose cecconcccn seats co | eowccncnecsess encecce} oe 


11 Enter your share of net long-term gain (loss) from other partnerships and from fiduciaries . .. . . 

12 Capital gain dividends . . ° ° . 2 ° e e 2 e . e e ° ° . ° ° © + ° ° e e 

13 Net long-term gain (loss) from lines 10, 11, and 12. Enter here and in column 9, Schedule K of Form 1065 301.65 
P ER THAN CAPITAL ASSETS t 


BO nnn nnn een n eee mnw ne enon rene renee 


eecccss ccuen ews Jocwcnccoes coon leosecnceccocecc cr ce] eweecse ce ceeccwcecene] on cocecees es: soni: 2000] copeeteuce: 
I a dtrhthatintetea eed 

Pea eucececucuccsacencscnceuses sseusnce-*-s0]eccesccesse seen] ce mecseees-ons |e eneenewnconsownccs |aescecrocencsencenn snl aensewerceanmmmeoweus |eoumessenue 
: scwceenpewces 
waccce geweccs cerecceces ence eocees esse sssees ws et See ew ewan rees cones |e cee come ee ence en 20] -oomeneceeceocerecns > 


wocenewnncs po. 


wee - cee ewes eve cameus +02 comncenasseseessesen esos ees [ovnnee swesrousepsascuareces eee” sce weececcewene s+ 2] eames - ccee co cvencecoe] cece rose. caesceaere) o: 
TOO ORE OE MONDO OED OU OND 


is Enter your share of gain (loss) on property other than capital assets from other partnerships ivi from 
fiduciaries . ccs woes 


16 Net gain (loss) from lines 14 and 15, Enter here and on page 1. tine 20, Forrn 1065 . 


HIRSCH & CO. 


CHARITABLE CONTRIBUTIONS 


CALENDAR YEAR 1969 
SS s/s ettnstitwiaeithssatiipietpaiiasstshssttetenieinetsininantinmiannimuonse 


Congregation Ohab Zedek........ccescscccscess $ 
Gotham Cerebral Palsy League, Inc...........; 
Jewish Community Center of Yonkers..... 
La Rivida Jackson Park Sanitarium... 
Methodist Church of. Roberts.... 
National Hemophilia Foundation...........ee6¢ 
National Marine Corps Scholarship Foundation. 
New School Scholarship Fund....... 
Okeechobee Boys School......... 
Salvation Army....... Cetdeesicoes 
Talmudical Yeshiva of Philadelphia.. 
UMEGGR FUNG... bbee is ecb ec ce sc ccebasn 
Washington Heart AsnGtietiid.... os +.c..c.... 
'Yeshiva Torah V'Daath and Mesivta............ 


Wer lie hho kebeaeeeee $2, 887.96 


eeseeeoeaeeeeeesee 


eeeeeeeeeeeeee 


| . ‘ 


HIRSCH & CO. 
SSE Ee 


OTHER DEDUCTIONS, 
CALENDAR YEAR 1969 


Brokerage and clearence c cc. ; oe $1,680, 997.07 ; 

Telephone, telegraph, eee 1,466,891.81 

Ticker service... oe re 223, 587.96 
stteeessceeee 354,498.22 


Se 85,339.03 
Group life and major medical AMOUPENCO. «oo cc ccccss 232, 719.92 


Postage ee te ee ee ee ereeoseeeseeesse 239, 811.53 


Stationery and printing. @eeeeeweesnean = e e 359, 279. 25 
Professional services........ ees ne > 530, 985.42 


Profit-sharing - Branch mManagers...... -e 114, 905.35 


Dee ee Se ee ee ee e e * 145, 281.30 
Entertainment.... i ce 152, 736.12 


Machine rentals Ved ee eee 516, 324.47 . 
Error is sid aac aebe ete a ee Me ett 197,068.83 
Dues, licenses, pelea Uae OC ee 71,056.17 
Employees' lunches and ii i ee rs ' 40,613.66 


Ceo ew . 78, 738.19 
Oe ia giaknamenqanbeede as ic amet Crates 867,049.40 


Prior years firms........ oo 147, 381.21 


FON Oe is oe nb essen, $7,505, 464.91 


NAME OF PARTNER 


NEF PARTNERS : 
Paul : a Pi bivebsechsoweceebdens 
urice Meyer, IJr...-........, + abaeve 
rshail S. Mundheim........... raw ede 
peymour Katzenstein.... 
Robert J.  dasspesseca Cee OER ee ae 
oward C. Hirsch,.......... 
yron Simons..... ‘ 
ilbert F. Bach.......... Ape AS I i 
lifford A.  adchecssonc., fee TEE OT COR 
Louis A. Mollard.......... 
ane R. Larkin tte ee ee 
oe rd A. Morgans BER 6 0665404440041 1: 
Simon <clegen POU EEE RR PE er eet tear! 
Edgar Mitchell.......ccccccccceces 
homas L. Weil.. 
Donald B. SC a ae ereces eeooves 
Guido ccsct cespatin ad ee CT een al 
bi les M. cabin EPEC ETE CECE CTD 
Daniel T. WINGS 5.55 6S bai icbbodce, 
oo pte 3 eT 


MITED PARTNERS: 
rustees U/W Albert J. Seligsberg.... 


Ceerereseeeneeen 


e-eeereeeeee 


delaide cons! uae CE eee Ee CROC Ee 
Me MOAMET OE sos vcceceessbiccccecies 
Herbert Fraiman...sscscccccccccceccee 
Ely ogy Ee EER et eam he 
Estate of J. Dalton Couig............ 
eee Ms SCIWATER, 6 occ ccccctcccecacos 
Milton C. Altenberger................ 
Florence POT OMOPE ba vcdssecciccces., 
estate of Harriet Grace Shelare...,., 
DOO WIUNOE Ge oo ccanccscccntviacs, 
Oe ee SOULE TEURE cose cccesccevecsces 
lton C. Zaidenberg.........scscceee 
ere ee er ea 
Ob seks bnecccnsaceusiiiacc. 
Oy B. COMPSON, oc ccc ccc cwkicsices 
WOwMOR Reltman. ....cccccccccccccscces 


IRED PARTNERS: 
Robert F. Shelare........cccccccccces 
Robert L. Kohns......cccccccscsccccce 
Ce PPAOED so 0 0:6 v 000s 00006ebeececes 
ice Meyer cont tere TT eT err orm 
NG Ub Ciedbdeebeeeksb ied kedos 
ON oe bch bdddhoniedeesadbewens 
Farnell, gr Pade aD apap abate Ue aa aDH 


Pp. 775a 
SIC LAL 
SECURITY 
NUMBER 


133-26-1049 
835-09 -1694 
113-05-3109 
058-09- 1487 
145-20-4672 
133- 26-0890 
054-22- 7467 
056-26-8912 
133-26-1078 
082-07-0030 
099~12-8436 
062-26-9143 
12-07-1583 
091-01-6665 
086-114-2151 
058-30-1005 
085-28-8484 
559-54-6788 
133-26-1172 


136-07-4348 
136-07-4347 
112-36-0969 
085-03-2779 
098-30-2281 
09 2-09-9882 
056-10-2536 
052-10-4655 
115-10-5220 
056-38-7836 
121-07-5169 
064-01-3362 
136-18-1451 
051-18-7389 
083-09-5023 
092-12-1697 
082-09-9145 
092-12-7255 


"133-26-1043 


111-05-2001 


091-26-9791 
081-03-9152 
331-16-3906 
127-28-7106 


ie nb 6006b66sssbneesdcensscnind 


Address: 
c/o Hirsch & Co., 


23 Broad Street, New York, N.Y. 10004, 


CRDINARY 
TNCOME 
(LOSS 


$ (445,678.06) 


(444,221.12) 
(333,736.52) 
(243,955.05) 
(232,479 .92) 
(239,366.38) 
(157,996.36) 


(139 5950,17)- 


(88,435.98) 
(75,546.11) 
(58,966,14) 
(58,649.17) 
(55,588.30) 
(55,896.13) 
(38,333.09) 
(28,008.81) 
(25,902.73) 
(16,044.60) 
(15,652.35) 


(6,262.80) 


(7,034.64) 


(3,984.22) 


(506.80) 

(70,19) 
(273.81) 
(284.42) 
= (49 34) 


CIATION 


$ 4,140.19 
4,129.80 
3,127.85 
2+336.16 
2,273.86 
2,081.77 
15,557.44 
1,393.91 

778.72 
661.91 
584.04 
584.04 
547.70 
547.70 
389 . 36 
275.15 
259.57 
158.34 
64.89 
64.89 


SALARII 
AND 
INTERE: 


71,815 
57,193 
55,013 
13,063 
35,954 
575,470 
252246 
17,123 
31,428 
30,990 
21,251 
24,200 
30,962 
20,652 
25,615 
17,108 


. 165467 


22,415 
57,838 
1,483 


265284 


26 284 
26,284 
21,023 
21,02; 
20,582 
15,77€ 
10,51: 
10,51: 
6,05% 
5»25¢ 
4,20: 
2,62! 
262i 
3515: 
5,251 
10,51: 


(33.33) 
£02.272,726,87)___ $25,957.29 $853.29 


| BEST COPY AVAILABLE | 


(lL) During 1969 the Company leased equipment. Lessors election statements are 


QUALIFYING LONG-TERM 
SALARIES ~~ DIVIDENDS CAPITAL 
AND (Sched- GAINS 
INTEREST ule 4) S LOSSES EMPLOYMENT 


Pp. 776a 
> 71,815.04 $ 622.94 $135760,13 $15,793.40 
57,193.11 621.39 135728.62 15+754.31 
55,013.34 470.63 105395.58 11,323.74 
13,063.84 351.59 75764.33 75298.52 
35 5954.33 342.13 7,557.28 6,164.08 
57,470.99 313.23 6,918.88 10,615.63 
25,246.16 234.34 55176 .22 4,079.05 
17,123.20 209 .73 4632.72 3,967.88 
31,428.82 117.17 25588.11 4,578.07 
30,990.51 99.59 2,199.89 4,725.40 
21,251.27 87.88 1,941.08 1,486.89 
24,200 .94 87.88 1,941.08 1,296.79 
30,962.38 - 82.41 1,820.30 1,560,864 
* 20,652.84 82.41 1820.30 1,558.21 
25,615.89 58.58 13294.06 398.71 
17,108.82 41.40 914.47 785.00 


$ (373,863.02) 
(387,028.01) 
(278,723.18) 
(230,891.21) 
(196,525.59) 
(181,895.39) 
(132,660.20) 
(122,826.97) 

(37,007.16) 
(44,555.60) 
(37,714.87) 
(34,448.23) 
(24,625.92) 
(35243.29) 
(12,717.20) 
(10,899.99) 


16 5467.70 
22,415.78 
57,838.59 
1,483.78 


26 »284.73 


26 >284.73 
26,284.73 
21,027.75 
21,027.75 
20,583.58 
15,770.82 
10,513.87 
10,513.87 
6,058.03 
5256.93 
4,205.55 
2,628.49 
2,628.49 
32154.18 
52256 .93 
10,513.87 


39 .06 
23.82 
9.76 
9.76 


862,70 
526.25 
215.68 
215.68 


476.91 
439 .63 
308.10 

(9.51) 


(9,435.03) 

6,371.18 
424186.24 
(4,779.02) 


26,284.73 


26,284.73 
26 +284.73 
21,027.75 
21,027.75 
13,548, 94 
15,770.82 
10,513.87 
10,513.87 
6,058.03 
$5256.93 


. 42 5.55 


2,628.49 
2,628,49 
3154.18 
55256.93 


(3,984.22) 
(506.80) 


(70.19) 
(4,910.33) 
(273.81) 
(284.42) 
4936) 

3 


TO I- 
BUTIONS 
(Sched- 
ule 1 


460.63 
459 46 
348.00 
259.92 
252.99 
231.61 
173.28 
‘155.08 
86.64 
73.64 
64.98 
64.98 
60.94 
60.94 
43.32 
30.61 
28.88 
17.62 
7.22 
7.22 


FROM SELF- 
EMPLOYMENT 


! 
$ €375.867.0a) 
(387,028.01) 
(278,723.18) 
(230,891.21) 
(196 5525.59) 
(181,895.39) 
(132,660.20) 
(122,826.97) 
(57,007.16) 
(44,555.60) 
(37,714.87) 
(34,448.23) 
(24,625.92) 
(35,243.29) 
(12,717.20) 
(10,899.99) 
(9,435.03) 
6,371.18 
42,186.24 
it es 


265266.73 


26,284.73 
26 5284.73 
21,027.75 
21,027.75 
13,548.94 
15,770.82 
10,513.87 
1058.8 
6,058.03 
53296.93 
4,205.55 
2,628.49 
2,628.49 
3,154.18 
5256.93 
10,513.87 


(3,984,22) 
(506.80) 
in? 
(4,910.33) 
(273.81) 
(284.42) 
(49,34) 
53.33 


EXPENSE 
ACCOUNT 


ALLOWANCES 


64.25 
11,858.75 
14,979.81 

2,791.07 
3,904.09 
2,594.98 
1,539.90 
9,474.83 
7,562.04 


1,076 69 


1,894. 76 
96.60 
1,842.99 
160.00 


913.66 
783.97 


Pp. 


PROPERTY QUALIFYING FOR 


MORE 
777a 


$ 7,431.97 


7413.36 
5614.75 
4,193.59 
4,081.76 
3,736.95 
2,795.73 


2,502.17 


1,397.86 
1,188.18 
1,048 .40 
1,048.40 
983.16 
983.16 
698.93 
493.91 
465.94 
- 284,23 
116,49 
116.49 


6-8 YEARS 
(1) 


$ 7,079.09 


7,061.31 
5+348.15 
3,994.47 
3,887.95 
3559.52 
2,662.98 
2,383.37 
1,331.49 
1,131.77 
998.62 
998.62 
936.48 
936.48 
665.75 
470.46 
443.83 
270.74 
110.96 
110,96 


ers +eeceee LNVESTMENT CREOLE. cw wccccccs 
8 YEARS OR 


4-6 YEARS 
(1) 


$ 4:479.56 


4>468.33 
3+384.24 
2527.65 
2,460.25 
2252.42 
1,685.10 
1,508.16 
842.55 
716.17 
631.91 
631.91 
592.59 
592.59 
421.28 
297.70 
280.85 
171.32 
70.21 
70.21 


HIRSCH & CO. 


QUALIFYING DIVIDENDS 
CALENDAR YEAR 1969 


AMK Corporation... $ 450.00 
American Telephone and Telegraph............ ° 540.00 

60.00 
Columbia Broadcasting System ; 16.80 
Gu Pont de Nemours 325.00 
General Dynamics Corp 100.00 
Gulf &-Western Indust. $3.875 CV Pfd. C 804.06 
Harvey Aluminum - Com. A 60.00 


Kidde (Walter) & Co - Com 17.3 
McDonnel Dougles Corp - Com 40.00 
Rapid-American Corp - Com 187.50 
Studebaker-Worthington - $1.40 CV Pfd A....,.. 105.00 
Walter (Jim) Corp - $2 CV Ser I 3rd Pfd 1,000.00 


$3,905.61 


HIRSCH & CO. 


ELECTION OF ADDITIONAL FIRST-YEAR 
DEPRECIATION ALLOWANCE 
SEC. 179 I.R.C. OF 1954, AS AMENDED 
CALENDAR YEAR 1969 


Dete NaN - Yeer 1969 - Various dates. 


Description, of property - Furniture end fixtures - 
All items acquired during 1969 


Total cost of items - $129,947.26 - Details by item 


aveileble in taxpayer's records. 
Portion of cost selected - 100%. 
Useful life - 10 years. 
Additionel first-year depreciation - $25,957.29 


SCHEDULE 5 
—— 


H 


STATEMENT OF FINANCI 


(Prepared from the 


CURRENT ASSETS: | 
$ 4,147 ,66€ 
: 361 , 94€ 


3,112,592 
Receivable from other brokers or dealers: 


Securities sold but not delivered 14,066 ,13€ 

Odd lot clearances , coos 634,52¢ 

Equities in commodity accounts.... ‘ 58,497, 
Receivable from customers: ° 

Secured margin and cash accounts..... $71,958,045.76 © 

Unsecured debits 16,720.16 

Equities in commodity accounts. oe 53,800 .00 72,028,56! 


Securities owned by the Firm - at “market 
value: 
United States Government obligations..... 621,977 .75 
Municipal obiigations ener ieee 2,919,056.91 
eees 1,507 ,792.58 5,048 , 62° 
Securities owned by partners ~ at market value, sé 2,690 ,56 
Miscellaneous current assets: 
Commissions receivable 
Dividends and interest receivable. 
Other current assets 
103 ,437 ,45 
OTHER ASSETS: 
Memberships in exchanges - at. market value. " 2,906,08 
Furniture, fixtures, equipment, and — improvements 
(depreciated amount) Shida ue 1,045 ,88 


80,90 


Li twne ves 167,35 jf 
Miscellaneous receivables.........c.cccceeee 174,82 


$107 ,814 47 | 


Dp. 78la 


SCh & CO. 


FINANCIAL CONDITION, DECEMBER 31, 1968 : 
from the feneral books without audit) ee ae _ | 
DIABLULTILE Ss ; 

{ 

.. - CURRENT LIABILITIES: : 

147 ,668 .B1 Money borrowed on securities.........4...... Sa 

Mm 361,946 .B0 Deposits on accout of securities loaned........ccccccecvoee 
m,112,595 75 Payable to otmer brokers or dealers -| securities bought 
= q but not received.. 

mm,066 ,138 .BO Odd lot clearances... 

634,529.52 Payable to customers: 

# 58,497 .50 PEGG: COWES CBO COR ive bbe eiostineeneseoeccnsveeedeuse 

Secured margin and cash accounts... 
Equities in commodity accounts... 


ee i a cial di tah atta: sili sted dea eh dng acted Mating 


eseeecnveeeeeeeneae 


leeeereeeeveoeseeevexne se oene 


eleoeoeececer ase ee eovrerereeeee 


- Securities scl4 but not yet purchased - at market value.... 
m,028 ,565 .p2 DIVAGenGe ANG AAUELSST VAVAG IG) boise cec cbse cc eeeseocnneeues 
| Miscellaneous current liabilities: | 

.Commissions arid brokerage eM 
Social. security and income tax payabl icevebieedesaaeedias 
ae Miscellaneous a eg neon eee ead eee 
an,O48 ,827 £2 Total current liabilities.... 
mz, 690 ,569 CAPITAL FUNDS AND. SUBORDINATED LIABILITIES: 
: Borrowings under subordination agreements 
12,67 38 (cash).....: | ie : $ 691,000.c0 


Pus .uu9 


eS £437,459; 


Mame, 908 ,0S1 § 


045 ,881 
80 ,900 


167 ,356709 
174 823423 


mesa on Ceuwitien... 


Bm AND, SUBORDINATED LIABILI 


l 
| 
| 
| 


i 
' 


LIABLLIPIES 


—————————— EEE 
ITIES: 
zccout of securities ee as 


sher breizers or dealers -| Seourities bought 
seived. 
Pances....... 
astomers: 
= balances 
rgin and cesh accounts. ieee 
na commodity accounts. .! 


ld but not yet purchased - at market value.... 
4 interest payable 


3 current liabilities: 
's arid brokerage payable.....ccceeeceseccccreres 
arity and income tax payable. pea wes cess eee ak 
ous HT OE a SS 
j Total TASTY liabilities..... 


eoeeoeoneee 


je ee Ceeereseons 


a ceed lldas nal hat ibd tlc ta sti ec acd 


. IES: 
nder a agreements 


$ 691,009.00 
lidiie BL Se2 22) 


eoeoeeeoe eee 


$ 23,310,701.29 


18,238,040 .00 


18,045 ,223.24 
634,529.81 


19,729,270.10 | 
9,975 ,480.21 
641 ,695 .87 
382,540 .39 
953 ,384.28 


79,909.01 


380,276.78 
2,800,193 .35 


SaSLUMENPCE RMU 


95,171, 24,33 


(12,643 227.79 


$107 814,472.12 


a nenneaemeend 


cena, tmeenentnapen ibe 


| BEST cory mt NLL 


: STATEMENT OF FINAN 
; : Prepared from t 


ASSETS 


CURRENT ASSETS: 
Cash in banks and on hand.... 2 $ 3,725,i 
Clearing funds end other deposits. nan, 636,°5 
Deposits on account of securities borrowed ; 2,916, ¢ 
Receivable from other brokers or dealers: | a 
Securities sold but not delivered.... 4,948, - 
Odd lot clearences.........-. - 
Equities in commodity accounts.......... pare Sn ere? 
Receivable from customers: ; 
Secured margin and cash accounts... 852,031, 247.46 
Unsecured debits...... 113,877.00 
Equities in commodity accounts. 
. Securities owed by the Firm - at merket 
value: 
United States Government obligetions...... 301, 789.42 
Municipal obligetions. : 3,115, 778.9% 


22,249.73 


4,058, 


of subordinated securities) 1, 908, 
Subordinated securities - at market value 2,148, 
Miscelleneous current assets: ; 

Commissions receivable... 21, 

Dividends and interest receivable. 1,005 

Other current essets 

73,703, 
- OTHER ASSETS: 
Memberships in exchanges - at market value. . 
Furniture, fixtures, equipment, and leesehold improvements 

(depreciated emount).... 2... cece cece 

Prepaid expenses end deferred cherges... 
Investments in wholly-owned corporete affilietes: 

At equity in net assets... 

BE COSC ccc casw sete shhh eas seness 
Miscellaneous Sen re a 


INANCIAL COM TION, DECEMBER 31, 1969 
om the gener: bocks without audit 


LIABITLII?9TIT ES 
; { 
- SURRENT LIABILITIES: = 
25,758.83 Money borrowed on securities... 
36,587.50 LTeposits on eccount of securities Leehed 
p16, 000.00 Peyedle to other brokers or dealers: } 
, : Securities bought but not receivec.:.j... 
48,311.41. Odd lot clearances ae 
. 130.93 
92,496.46 ae i. 


Secured margin and cash accounts 


oS; , Res fo! - at market value.. ° 
867,374.19 / : 


: ees e@8@ = 
pore lT te! Totel current ijebilities............._ 
08,107.06 ‘SAPITAL FUNDS AND SUBORDINATED LIABILITIES: 

48, 750.00 Borrowings under subordination egveenents 

{ (cash, $899,204.28 and securities, | 
21,653.64 $2,148, 750.00) . 
05,959.59 Excess of equity in net assets over ¢cst of 
73,942.23 investment in a wholly-owned corpczate 
03,693.012% affiliate - 1, 231,974.26 


6, 951,171.72 


$3,047,954. 28 


i 
6, 249.62 
B9, S45 43 
#5, 821.55 


a 1,615, 495 
52,326.58 


| 
| 
| 
285, 714.50 : oo | 
| 


sy 


af 256.74 \e BEST ‘Cr: AVAILABLE i TOTE oo e 


22 ——————————— SSO 
oO 


LIABILITIES 


mp securities Ly $30,920, 239.69 
int of securities icehed.....--- 8,405, 290.00 
brokers or dealers: : 
Pht but not receives. ee 8, 253,021.55 


63,439.95 


12,029, 274.59 


; 4,121,872.11 
bemodity eccounts...-- lneqeeescesesee 8/4,128.78 


but not yet purch - at market v 162, 296.82 
terest payable....-- iy CD sea be kale eee wie 877,368.50 
rrent liebilities: { : . ageea 
1d brokerage peyabd-e. in tieaens Ase ee ee : 51,770.55 
y and income tex rere 1le..- ~ «79,008.09 
payables....-----e9e qe: ebae ane 1, 849,155.85 
Totel current ~iebilities 67, 686, 866.484 
| SUBORDINATED LIABILITIES: me 
r subordination egresaents 


'0u. 28 and securities, | 
a 


$3,047,954. 28 


y in net assets ove? 


mM a wholly-owned SOFrcs até 
> 1, 231,974.26 
6, 951,171.72 11, 231,100. 26 AY. 


Zt. f 
e+ $78,917,260.7 * 


: p. 786a 
9959 Information Return with Respect to | 
Form Controlied Foreign Corporatiziis 
nie saat (Under Section 6038 of the Interna! Revenue Code) 
faneast oe on” For Calendar Year 190.9. ; 
or other tarable year beginning... 19... . 896 ending .................. eee ~ ¥...... 
Name of United States person Identifying number ‘Social se- 
Hirech <: Co. ____| gut sam oF emlepr ia 
Address individue)) : 
10004 13-5511509 


The following information must be submitted on a. separate Form 2952 for each Controlled Foreign Corporetion (See { (See ioriructions). 
Amounts must be stated in U.S. dollars ond ali Information must sl ia the English language. 


1. (@) (a) Neme and address of foreign corporation Hirsch wu, . ae a. (b) Employer identification No., 
~ any 


Tyo Place Tin- mele Geneva Suitvzeriend lione a 


2. Name and address of statutory cr resident agent in country oi ine=-poration 


Carolus, S_A_ 8240 Avenide Central Panora, R. Po 


3. (a) Nome and cd2ress of branch or agent th the United Staies , at 2 Wentilying number 
5 
, } 
BS bf | 


EOE SCORERS ie aiememurtenss (°° - PSE aoe Ne nn en) ae ee 
4. Name and address cf custodian of books ond records and location cf wooks and records if dilferent frou such address 


Paul L. Xohns, Eirsch « Co., 25 Broad Street, Mew Yor, RN. Y. 10004 
Se ee ee Ee ee 
8. Nature cf business ond principal cities and countries » 1ere conducted Represautative or T 


ectin- in tne sponotion and solicitation of tor custs me” 


§. Date of incorperation 2. Information furnished for perio?— soubd under ene ore lo ws incorporated 
boston "ending 119¥..39, 1669] Republic of Panems 


(3 Number of shares of each class a 


9. (ce) Description of each class of stock 


“ giet re “agg “ale 2 of the ennual at the end of me e ¢ -wale Oceounting : 
ace) peried reste 
cocaine artahdilag ct ae ea Eee oe 
Proeres Sotin- 100 eae aeseOe |... ae 


S88 28 ees rees seueree 


Coummob-mchevotineg...1.00 par 9 —— re ee af QQ... bars 


{30 cumlative Pia, 1 ae 367, 285__. a Tas, 


10. The {cllowing information must be submitted for ack United States person ‘whé 3 © th nahelder owning ot ony tiv: Zvring the 
annual accounting period 5 percent or more in value of any class of outstanding t)o:! () more egnce is needed atts a supple 
mental schedule): 

ees ile cee 
NAME OF SHAREHOLDER SDENTIFYING NUMBER ADDRESS T cuss oF vioer | Pret eh oe 
RR ER ere eee LLL ER RS eg i nheaemeitteitinenateeiemtinee manent 
Ve SA ESS EE) Gino iieteairbe eamsnes © "Pee Rane ne ne e@._.nchedale atracneds f.. Ream SR 


Ser eceworewesere sete eee ewes erat en Ce wet eR Sen Onn OECCSeUSEs | OCS 10 We eameenenn eer een | RES note renee eernnes cons ee ses caecsecersecceccececcoss oon pear ewevenscens loveseceseeseserese 


: 


PPP LRPAH TELE VOSS LO SOUL OE STS CORES OLE OS DI OSESEU SETS RESOS | CSS OSSSOd mE SEOUEOCEESees | Bees c CEE meet ecto eESEEECeers seceseneees: 2 Peeees: Semon es see le SesSeLe rool SrEee | Serat eeeEseErrtele 


Se ror eres ccewnee seer eenereseseneeseee ewenes coe arerer eases] + sesensy/sapeenersl verecesoveesececes 


POMS MN SeOBEHs CEASE EEs Low ONES TOES RESTO TS SEED SSeESSSSCED | Sa STENeESereESETerceEees | Scene nscoeecseesonre srobecenceesetesHeees taeesecomscces soceceveranercequs| covecnssassceenese 


Sree reer eneNeeaseCeNasseeressHee ewes usuaweessle COS ECOs | COCOCSOES ESOS OS® COSCTEOSS I OSes nenesoe. cOsereeceeeceesesets reeneercoucnccorescocs feosccesee) 


eee e er eeccsacoucesereswosccrecoeseese 


Pp. 787a 


Page 2 
B11. (a) Current earnings and profits (cfter reduction for foreign ‘ncome.| (b) Current foreign income, war prohts, and excezs prolils taxes 
er apo — “cacert prciits aes Le an} of accrucd—see paid or occrued (exclude amounts withheld on distributions) 
secticn a)a @ regquiations thereu 
See SOG 3 he $8,120.53 
(c) Distritutions out of current earnings and prolits (d) Other distributions (give source) 


US ote oS. ~ > OY & See eo nave 
12. *Es.ter a summary look place Ging the annual accounting 
period, between the (3), 
10 percent’ 


n columns (2), (4). and (5). 
@) 
ANY CORPORATION Con. | 


PORA UNITED STATES PERSON OLDER 
TRANSACTIONS OF CONTROLLED FOREIGN COR TiOm FILING RETURN ! Frou atten PERSON mestic trdmaTiOn 


etcetera Lisa ele a 

(a) Sctes of stock in trade (except in the ordinary 
ccurse of business where peo hot party to the 
transaction is a U.S, person) 


(e) Rents and royalties received............. 4 $< *|oenwenneocennnaeesnenesensnselonncrcersnwennencrenernrevone|oececnnenensaveceecseseseenes| pneveneccesenseecerereccecens 
® Amounts borrowsd (cther than opea accounts 

which arise and are collected in the ordinary 

course of business)............... eeeceebsus 
@) Dividends received................ccccceees 


th) Interest received......... : 


ee ecccccesses 


@ Premiums received for insurance or rein- 
surance 


a Somes eseeesresesees 


Total (lines (a) through (i)) 


(a) Purchases of stock in eo (excepi in the 


ordinary course of bu 

riy to the transaction 

(b) Pose eses of tangible 
stock in trade, 


Purchases of property rights (e.g.. patents, 

trodemarks, secret formulas, ete.)............ 
pensation paid for the rendition of tech- 
-nical, Panag engineering, construction, 

acientific, or like services. ...........ccccecue 


Saecereeavewevusweeeeeeteueeel weees senses raenseaseseccers slecenencccswoevenscosesececace |S eemes cons ceeuevesecoreroenme 
. 


ch arise and are collected in the ordinary 
course of business) 


If an entry would be made in the above 
this hes occurred. 


“If the United States person is a bank, os described in section 581, or is controlled within the meaning of section 368(c) by a bank, the 


term “‘trensactions” shall not, as to a corporation with respect to which a raturn is filed, include banking transoctions ust tae behalf 
of custcmers; in any event, however, deposits in eccounts 


between a forei tion controlled by a United States person, and a bank, and 
wa]s from such accounts shall be summorized by reporting end.cl-month balances 7” ne 


13. The following financial statements for the 1 accounti ferro" ol the lorgign corporation shall be filed with and made a rt of 
this return: “(a) Protit ond loss stotement fer tre neea tat nce sheet as of the e: of the period; (c) Analysis of changes in surplus 
accounts (include beth opening and closing balance). 


14, Exchange rate used ae FRo....0.282208..49... a hae 


q 

SOS Cee MCS HLL TLS CU LLL LAT ELOS 29S RSSOORSONOS SIRENS PEEL NES OEEES NELESES: \o secauccee te eteeecereresseserooowsasee 
e 

ASST RLESLAROLALOT LEH 46 OULLEES 48% LOLOL OEEE OO ES OS FORE HOC ROSES ESS HS HEELS seneeseneseneee se eee cwovene Heese coeven 


ee ae ae “om 90 6 


Pp. 788a 


Instructions 


make a separcte annval information returh on S2 with re- 
+4 to each annuol accounting period December 
1, 1962, of each foreign cor tion which 7 Conga controls for 
an uninterrupted period of doys or more ing such onnuol 
accounting period. : 


B. UNITED STATES PERSON.—The term “United States 
meons: () © ciliz>n or resident o! the United States, (2) a 
rinership, (3) a domesti 


< a 
fother then a foreign te or foreign trust, the income of which from 
sources without the United Stctes which is not effectively connected 
wi.h the conduct of a trede or business within the United States, is 
not includabl» Bs gross income under Subtitle A of the Internal Rev- 


enue ; Section 1.6038-2(d) of the tions for excep- 
tion of certain residents of United States 


C. CONTROL.—A person shol] be deemed fo be in control of a for- 
eign corporation if he owns stock possessing tnere than 50 percent of 
the total combined voting power of all classes ef stock entitled to vote, 
or more than 50 percent of the total value of shores of all classes 
of stock of the foreign corporation. A person in control of a cor- 
poration which, in turn, owns more than 350 percent of the combined 
voting power, or of the velue, of all classes of stock of another 
corporation iz alse treated as being in control of such other 
corporation. 


Ezample.—Corporation A owns 5! percent of the voting stock in 


ration B. Corporation B owns 51 percent of the voting stock 
in Corporation C. ration C in turn om * percert of the 
voting stock in Corporation D. Corporation D is controlled by 
Corporation A. 
D. ATTRIBUTION RULES.—For the purpose of determining control of 
domestic or foreign corporations the constructive ownership rules 
of section 318{a) shall apply, except that: ° 


&.. REQUIREMENT OF RETURN.—Every United Pietee shall 
orm 
after 


ic 


stock owned 
effect is to 
@ person 


(3) If 10 percent or more in value of the stock in a corporation is 
owned, directly or indirectly, by or for any person, subparagraph 
(C) of section 318(a)(2) shall apply. 


¢ corporation, and (4) any estcte or irusi © 


F. TIME AND PLACE FOR FILING RETURN.—Returns on Form 2952 
shall be filed with the United Stotes person's rig fae me 
An application for an extension of time for filing o return ¢. income 


is also @s an application for xtension of t i 
filing returns on Form rhea wilgs oe 


G. TWO OR MORE PERSONS REQUIRED TO SUBMIT THE SAME 
INFORMATION.—If two or more persons ore required to furnish 
informction with respect to the same foreign corporation for the 
some pericd. such persons mor. in lieu of moking separcte returns, 
jointly maxe one return. Such joint return shatt be filed with the 
income tox return of any one of the persons making such jcint return, 


H. PERSONS EXCEPTED FROM FURNISHING INFORMATION.— 
Any — Tins gi to — es yrnery om oe — = te- 
spect toa n ‘ation need lurn informa 

vided ail of the following conditions are met: te 


(1) Such person does not directly own an interest in the foreign 
corporation; 


(2) Such person is required to furnish the information solely by 
reason of attribution of stock ownership from a United States person: 
(3) The person from whom the stack ownership is attributed fur- 
nishes all of the information required of the person to w 

stock ownership is attributed. 


1. STATEMENT REQUIRED.—Any who is required to file this 
return but does not do so because information will be furnished 
by another person, must file a statement with his return indicatin 
that such liability will be satisfied and identify the return with whic! 
the information will be filed and the place of filing. The statemen? 
below may be used for this purpose. : 


J. PENALTIES.—The information required by section 6638 of the 
Code must be furnished even though there are no ‘oxes which 
would be reduced. For criminal penalties for failure to file a 
return and filing a false or fraudulent return, see sections 7203, | 
7206, and 7207. 


K. EFFECT ON TAX CREDIT.—Failure to furnish any informatior 
required by section 6038 wil) result in a reduction in the foreign 
taxes which are taken into acceunt when figuring the credit undes 
sections 90), 902, and 960 as provided in detail in parograph (1) 
of Section 1.6038-2, Income Tax Reguletions. 


STATEMENT IN REGARD TO FILING REQUIREMENT. OF FORM 2952 
I have not filed Form 2952 because (check applicable box): 


I am ex ed from fi and information will 
oe ah cept ling 


furnished by the person from whom the 
ownership is attributable. 


Person filing this statement 


— 


() A joint return has or will be itled. 


The inlonmetion required to be furnished on 
Form 2952 will be filed by: 


dscoielninsletsnunanibinbreesneseseeeismtenenmpsomisioeeneseenatisitidiitsiesicnsaehskse=apiaranacinpaiannctsersnssllesemanioccstititnaatsioniteinelmnstountsatunnpanonpseuaaienihiaicistsnsnteinimaticatpbnanissmicsicuuusuiman 


NAME OF SHAREHOLDER . 


oward C. Hirsch 
aul L. Kohns 


Meaurice Meyer, Jr 


arshall S. Mundheim 
eymcur Katzenstein 
ifford A. Hollander 
bert J. Fraiman 

gouis A. Mollard.. 

vron Simons 

{lbert F. Bach 

imon Brett 

dgar Mitchell 

dward A. Morgan, IIT 


wide Sclafani 
ionald B. Couig 
maniel T. Pierce 
hemas L. Weil 
harles M. Hale 
Bosshard 


HIRSCH & CO. S. A. 


ANSWER TO QUESTION 10, PAGE 1, 
NOVEMBER 30, 1969 


IDENTIFYING 
NUMBER 


133-26-0890 
133-26-1C049 
055-069-2694 
133-05-3169 
056-C9-14&7 
123-26-1078 
145-20-4672 
0@2-07-2930 
0354~-12-7467 
056-26-8912 | 
112-07-1583 
091-01-6665 
06 2-26-9143 
099-1 2-8436 
065-268-8454 
058-30-1005 
133-26-1172 
086-14-2151 
559-54-6788 


90,000 


cen tem masceatceanein ge sana tetennMonhuitt enlace pesichsnimetinetnetabinnt aman sn obama + naam 


217,285 


P- 7908 


HIRSCH & CO. S. A. 


BALANCE SHEET, NOVEMBER 30, 1969 
Prepared from the generel books without audit 


URRENT ASSETS: 
Cash in banks and on hand... ‘ $ 
Tine deposits oak 
Due from Hirsch & Co.: 
Service fee ACCOUNT... seseseee ° 77,756.30 


Current account.....ssecssssseee 43,135.92 120,892.22 


cintiniiaineae ede eek, 
Miscellaneous receivables.... ie ve pga wig eon "4,427.83 » 


Total current asset (chke ceccehee anes 2, 698, 908.63 


73,588.58 
2, 500, 000.00 


THER ASSETS: 
Furniture and fixtures (depreciated amount)......sseeee- 5,661.60 


Leasehold improvements - less amortization....+.-.+.e- ‘ 8, 704.28 
Utility deposits ee 


7,121.50 


$2, 720, 396.01 


SIABILITIRS AND 
STOCKHOLDERS' EQUITY 


URRENT LIABILITIES: Be 
Accrued expenses “ere ET EE See EE I 3,719.10 
Foreign payroll and other taxes payable.....ssecsereseesees 26,198.10 

ther accounts payedle..ssecssees cueeKoeeee 109, 881.32 
on . Total current Bt eens eneeees 139,798.52 
Meee TOCKHOLDERS' EQUITY: ae ; ; 
Me Common voting stock, $1.00 par value, authorized and 
outstanding, 10,000 shares...... ib escese eed ses 10,000.00 
Common non-voting stock, $1.00 par value, authorized, 
100,000 shares, outstanding, 90,000 shares.....+--++e+ses 90, 000.00 
$.30 cumulative preferred stock, $1.00 
par value ($10.00 liquidation value) 
authorized, 300,000 shares, issued, 
221,962 shares - at liquidation value..... $2, 219,620.00 
Less 4,677 shares reacquired at lidq- 


uidation value and held in treasury..... 46,770.00 2,172,850.00 


NE 
Berned SUPPLUS.. cee reececvteessesesecesesesecres . 307 747.49 


Totel stockholders' penis ck sacikesssd 2, 580, 597.49 


poy (i $2,720, 396.01 


want ess etter emanate ake RR tt Stanet . 


p. 79la 
HIRSCH & CO. S. A. 


STATEMSNT OF INCOME AND EARNED SURPLUS 
FOR THE YEAR ENDED NOVEMBER 30, 1969 


Prepared from the general booxs without audit) 


ICOME : 

Service fee income $ 954,264.77 
eS, OO ian an kook os abe ee ke A pe ee owe seed eleeens 145 ,529.58 
Conversion difference income 5,417.08 
Firm underwriting income 5,000.00 


Firm investment income (loss) (39,685.12) 


Total income 1,970,526.31 
PERATZING EXPENSES: 
Salaries, bonuses, profit sharing, etc $289,937.51 
Payroll taxes 21,207.45 
Telephone and telegraph 13,229.49 
Rent and electricity 

Advertising 

Travel and enterteinment. 


Professional ohne eee ee eo eee 

PRADO CIIDCIONS . . <5 ss cescase 

Office supplies, stationery, and printing 3,035.69 
Foreign taxes 8,120.53 


Other 19,423.85 


Total operating expenses seo asae ue 
ieT INCOME FOR THE YEAR ' 684,600.22 


172,082.79 

- 856 ,683.01 
BTOCK DIVIDEND - Peid November 25, 1969 to 

holders of record October 31, 1969 - $.30 

cumulative preferred stock, 50, 000 shares at 

$10.00 liquidetion value (one share for each 

two shares of voting and non-voting common ; 

stock outstanding) 500,000.00 


MCASH DIVIDENDS ON $.30 CUMULATIVE PREFERRED 


46,935.52 548 ,935.52 


$ 307,747.49 
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Information Return with Respect to — 
Form 2952 Controlled Foreign Corporations 


(Under Section 6038 of the internai Revenue Code) 
po ce For Calendar Year 196.2. 
or other tatable yea? ciibkveaecescuncomesesen eivicemeen teodaawees 9... 


Name of United States person ." Identifying nurnber (Social se- 

| ; curity number cr employer iden- 

——-———| tification mumter if other thar. 
individual 


(Rev. Jan. 1969) 


Address E 
25 Brocda Street, New Yoric, N.Y. 


: , 10004 ,} 13-5511509 


The following information must be submitted on o separcte Form 2952 for each Controfied Foreign Corporation (See instructions). 
Amounts must be stated in U.S. dollars end all information must be in the English language. 


5. Nature of business and principal cities ond ceuntries where conducted 


a “nant * - 4 


6. Date ot incorporation 7. Information furnished for period— 
11/30/62 Nit, ae Be 19%6 2 endin 


10. The following information must be submitted for each United States person who is a shareholder owning ot any time during the 
ences i period 5 percent or more in value of any class of outstanding stock (If more space is needed attach a supple- 
mental sc: e): 


MUMBIR 
NAME OF SHAREHOLDER WRNTIFYING NUMBER Pry eh 


Hirsch & Co 


errr rere ree tre el ae 
“eo . x 


bad . 
wee eeccanecccceeesc css eeecee nse cesteceeeeeesseesesesees | osecescesess sense enseees Joss eccesewep seer es sec erenee ees SECOSes NGS SS EUS SOSSCONEE IOS LOSSES S ODS OT OS 
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a Poge 2 
i}. (a) Current earnings and protits (alter reduction for foreign !neeme,| (b) Current foreign income, war profits, and excous prefits nxes 
war profits, and exces profits taxcs paid or accrucd—see poid or accrued (exclude amounts withheld on distributions) 

section 964 (a) and the regulations thereunder) 
feet a i 
(c) Distributions out of current earnings and profits (4d) Other disiributions (give source) 
AE Ro” Oe Or Re, CS me males 


12. “Enter a summary showing the total amount of each of the fcllowing bj of transactions which took place dori the annuol occounting 
peviod, between the controlled foreign corporation (column (1)) and the persons enumerated in columns (2), C. (4). and (5). 


C} 
” bed | 10 Percent or MORE ys. | 
ANY CORPORATION CON. ' SHAREWOLOER OF CON- | A 
Hane RETURN a” PORATION GOINER Taah | KESTIC CORPORATION 
seareet ING SHARE. | FILING THIS RETURN 


@ 


UNITED STATES PERSON 
FILING RETURN 


@) 
10 PERCENT Mont U 
TRANSACTIONS OF CONTROLLED FOREIGN CORPORATION SHARE 


(a) Sales of stock in trade (except in the ty 
course cf business where neither party to the 


transaction is a.U.S. person)......... SRS + beck dagbiccadaedkabdcens daa nesein Mamepuantonas Leman kesheasuimeaaieds kucuoudadwnnaiaion wis aaiasieu dies niveau 
(b) Sales of property rights (e.9., patente, trade- 
orks sere teranies, eet... seeee 


(c) Compensation received for the rendition a 
con: 


ieee eed ee ee ee ee Peter ei a 


474.5302.47... 


(d) Commistions reteived.- 2.75... Ss Se es eae 
BF I Cee rte FING oi 6 6a 0 2 bd Fs 6c Bocce onsecechns nv acctuccunscdassncsonsoosiescsamminsocsvacdibeiccuasioesonmeasencepiaindlesebonieaisiaeseliccsieaiil 
(f) Amounts borrowed (other than open accounts j 

ry 


which arise and ore collected in the ordina: 


course of business).............cccccccesces peeneteeeeonasnesknensousionsisonsssenseneesubenisodstasees aienarmaesnnantierseneuubul 
(g) Dividends received................. gdesaes itnininnorenninnnnes Nansen peagsabeenbenesenannsieaneteenhiikl ivnenunicnses 
th) Interest received..... .......... eesesbsckes sen sclneneecisecenessaudenenionpseiannnediesedcounduneniseninebeeerinsbnebesnaeiensanioenoineuind 
(i) Premiums received “« insurance or rein- 

WOT iia ne cab enskess decd i ssussasie 


Total (lines (a) through (i))........ aenas 
Purchases of stock in tr (except in 
ordinary course of business where neither 
eb to the transaction is a U.S. person)...... 
urchases of tangible property (other than 
stock in trade, except where neither party to 
the transaction is a U.S. person)............. 


(c) Purchases of property rights (e.g., patents, 
trademarks, secret formulas, etc.)............ 

(d) Compensaticn paid for the rendition of tech- 
nicel, monogerial, engineering, construction, 
ecientific, or like services............cccecee 


(e) Commissions paid........ Seeassaue sbdbbcese 


& 


Ne ee ens ee eee eee 


& 


ete ee eens | he eens 


of 


en, Ot On ee fer © ee Se ae woe 
: . =. 


oot ee eres eer ween cees en cenes cores ceemesesanresens see seecn|sscenesecen sans senseseweneawe| soseeneenweus es ernrsneeetsvew 


Ce ee ea 


course of business)............... dr CE NEA 0 SEN Ridin cheb idginiincernseneenddesetossvagibeeeedessiabhenbabiadinbbaesaieauuubeaaees eel ai ones 
th) Dividends poid............ arenes boiler cients iene btigsccsamiandceabasieceiulihiaehees al dcchaigel ibes ula dneeevsdaeiobiies jiidaneeetiaeiisiaal 
G) Interest poid................ceeeee aeehecdss 

Total (lines (a) through (i))....... ee ea 


If an entry would be made in the above schedule except for the fact that no compensation was paid, indicate the categories in which 
this has occurred. : : ; 


<-e . - .e a 


“I the United States person is u bank, as described in section 581, or is. controlled within ihe meaning of section 268(c) by a bank, the 
term “transactions” shall not, as to a corporation with respect to which a return is filed, include banking transactions entered intoon behall 
of customers; in any event, however, deposits in accounts between a foreign corporation controlled by a United States person, and a bank, and 
withdrawals from such accounts shall be summarized by reporting end-al-month balonces. : 


13. The foliowing financial statem»nts for the eaneel accounting period of the foreign corporation sholl be filed with and made a port o 


this return: (a) Profit and los: statement fur the period; (b) Balance sheet os of the end of the period; (c} Analysis of changes in surplu: 
accounts (include both opening and closing balance). 


rate used FX a. LANG ........ 4890018 ..to. U.S... 3 2. OQ more than one rate is used, attach stotemeant, 
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Instructions 


A. REQUIREMENT OF RETURN.—Every United fiotes rzon shall E. PERIOD COVERED BY RETURN.—The informoticn required by 
make a separate annual i::formet:ca return on Form 2 with re: this return sholl be furnished for the annual accounting pericd of the 


# to each annual cccou-ting reriod inning ofter December foreign corporation ending with or within the United States person's 
1, 1962, of each foreign cozperation which that person controls for taxable year. 

an uninterrupted period of dcys or more during such annual F. TIME AND PLACE FOR FILING RETURN.—Returns on Form 2952 
accounting period. shall 7 filed with the ated Stotes pereen's inceme tag return. 
B. UNITED STATES PERSON.—The term “United Stotes person” n application lor'an extension ci time for filing a return of income 
means: (}) a citiz«., or resident c! the United Stotes, (2) a Candie it also considered os ~n application for an extention of tims for 
partnership, (3) a domestic co:percticn, and (-) any estote or trust iling returns on Form 2952. 

(other than a foreign estate cr fcreign trust. the income of which from G. TWO OR MORE PERSONS REQUIRED TO SUBMIT THE SAME 
sources without the Uniied S:stes which is rot effective ly connected INFORMATION.—If two or iaore persons are required to furnish 
with the conduct of a t-cde or tusiness within the United States, is information with respect to the some foreign corporation fcr the 
not includabl > in gross income under Subtitle A of the Internal Rev- same period, such persons may, in lieu of making seperate returns, 
enue Code). See Section 1.6028-2(d) ef the regulations for excep- jointly maké one return. Such jcint return sholl be filed with the 
tion cf certain residents of United Sictes possessions. income tox return of any one cf the persons making such joint return. 


C. CONTROL.—A person sholl be deemed to be in control of a for- HH. PERSONS EXCEPTED FROM FURNISHING INFORMATION.— 
eign corporation if he owns stock pessessing more than 50 percent of Any person required to furnish information under this sectton wi'h re- 
the total combined voting power cf cll closses of stock entitled to vote, spect to a foreign corporation need not furnish that information pro 
“¢ more than 50 percent cf the te:al value ef shares cf all classes vided all of the following conditions are met: 


of stock of the foreign corporaticn. A in control of a cor- 1) Such person does not directly ewn intere* - + foreig 
poration which, in turn, pe more than SO percent of the combined : : . —— r . 
by 


voting power, or of the vclue, of all classes of stock of another ©) Such fi red to sh the inf solely 
O . rson is requl Orme... 

corporation is also treated as being in control of such sousen of ofiribulion of deck ever ip from'a United Stctes person, 
corporation. (3). The person from whom the stock ownership is attributed fur: 
Example.—Corporation A cwns 5) percent of the voting stock in nishes all of the information required of the person to whom the 
Corporation B _Corgeraticn B ozna 51 pereant othe voting Heck sock ownerahip a atiibuled 

in Corpo : rat! 

atin deck ' ration D. Corporation D is controlled I. STATEMENT REQUIRED.—Any who is required to file thi 
Corporlion Ke c "7 tar ut ons not do 3 bseouse fe inlormstin wil be frie 
D. ATTRIBUTION RULES.—For the purpose of determining control of that such liability will be satisfied and identity the return with whicl 
domestic or foreign corporations the constructive ownership rules the information will be filed and the place of filing. The statemen 
gy otras ry opel. — thot: aoe below may be used for this purpose. . 

own or for a ner or a beneficla on 

or trust shall not be Goradecsd. owned by the gariaiedsip, estate, te me elects become by section = pe bs 
or trust when the effect is to consider a United States person as own- la Ge sedeoud For erenent eo > a: 
Ing stock owned by a person who is not a United States person; boo sonn ‘ak tae a Phd ay me pee see rections 7202 
(2) A corporation will not be considered os owning stock owned 7206, ond 7207" “_— 

by or for a 50 percent or more shareholder + ==: etfect is to . 
consider a United Str tes person as owning stock .wned by a person K. EFFECT ON TAX CREDIT.—Follure to furnish any inlonnatio 
who is not a United States perion; and setee uhial ans token fate Gaceenh nn to oe See 
@ B. 4 pomee pik ec co ? the stock in a SS - tone bey : a yes inte. pope! br sie hag credit my 
owned, directly or irectly, cr for any person, su rogra: sections P a Qs p: ied in jail in poragra 

(C) of section 318(a)(2) shall apply. of Section }.6038-2Z, Income Tax Regulations. 


STATEMENT IN REGARD TO FILING REQUIREMENT OF FORM 2952 


I have not filed Form 2952 because (check applicable box): 
CC I am excepted from filing and information — _D) A joint return has or will be filed. 


be furnished by the person from whom the 
own .rship is attributable. 


S sceananiemeeeiaieaaatameneneaeiaemasete eel 
Person filing this statement - The information requires to be furnished on 


Form 2952 will be filed by: 
Name Name ; ' 


Address Address 


Identilying number . : Intern~! Revenue Service oilice 


US. COpCRE NT PRINT IVS CFTICE , 1919 —O- 228-386 
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HIRSCH & CO. S.A.R.L. 
—— ee ee 


BALANCE SHEET, 
DECEMBER 31, 1969 
—_— oo _PECEMSER 31, 196 


CURRENT ASSETS: 
Cash in bank and on hand $13,815.33 
Deposits. ....,.. . 5,223.58 


16,101.01 
35,139.92 
CTHER ASSETS: 
Furniture and fixtures - less depreciation.......... 2,569.43 
Leasehold improvements - less amortization 


TOTAL ASSETS : $39,770.35 


LIABILITIZS: 3 : 
Accrued texes.... . $ 3,870.29 


Loan payable 8,622.86 


12,493.15 
CAPITAL STOCK AND SURPLUS: — , 
Capital stock, $20 par value, authorized, issued ang 
outstending, 500 shares..... 10,000.00 


Earned surplus 47,277.20 


TOTAL LIABILITIES AND NE 
: $39, 770.35 


HIRSCH & CO. S.A.R.L. 


STATEMENT OF INCOME AND EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1969 | 
KL ee 


NCOME -—Service fee income. 


$171,302.47 
PERATING EXPENSES: 


$56, 791.18 


17,077.72 
® Payroll taxes 13,923.04 


Telephone and telex 39,084.40 
Quotation service 108.01 
Depreciation and amortization of furniture and 

fixtures and leasehold improvements 3,136.95 
Travel and entertainment... 14,593.19 
Stetionery and printing 3,239.35 
Cffice maintenance and repairs Coe ees eis isge wea as 2,028.03 
PE ee ina cn coke bie ey ok ks Foe owes Couras 2,349.06 
Gas and electricity 771.30 
Advertising 1,982.59 


Transportation indemnity. eee $40.05 


Subscriptions 648.51 
Insurance LoL .O7 


1,434.27 
4,756.49 162,815.21 
8,487.26 
—32771.00 © 
2,716.26 


14,560, 94 


$ 17,277.20 
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room 3646 INCOME FROM CONTROLLED FOREIGH CORPORATION 
We rater 


(Under Sections 951 through 972 of the Internal Revenue Code) 
A. Name and address as shown on your income tax return 

Hirsch *: Co., 25 Broad Street, 

Rew Yorc, WH. Y. 10604 December 31, 1959 


The following Information relates to tie controlled fertign -_A separate Form 3646 must be filed tor cach controfied for tien, See instruction E, 
C. Name, address, and employer identification number, if any, of controlled foreign corporation D. Taxable year ending 


Hirsch ¢: Co., S.A.R.L., ; i. . 
8 Rue de Ponthieu, Paris €e, France Decenber 31, 1959 


E. Nature of 5usiness 


Promotion end solicitation of 


Attach te Your Tax Reture 


B. Taxable year ending 


F. Country under whose laws incorporated 


is located 


m > : 7 = rs . . LT SOT TA SER SNS NES 

1. Has a minimum distribution election beén made with respect to your total interest in the controlled foreign corporation (section 963)? 
Yes (J No (J. If “Yes,"* omit Schedules B, C, and F, and line 1 of Schedule A. : : 

: ° . - LES EP LEE GT FETED Aa iasesatenerpaces dene EE 

J. Did the controlled foreign corporation have foreign base company income (as determined for purposes of section 954(b)(3)(A)) constituting 


30 percent or more of its gross income? Yes [_}] No Ci. 18 “No,"* omit Schedule C and check if amounts were excluded under section, 
954(b) (2) C. and/or section 954(b)(4) ["}. 
K. Did the controlled foreign corporation receive premiums and other consideratio 


n from the insurance of United States risks in excess of 
5 percent of the premiums and consideration received from insurance of all risks (section 953)? Yes (1) Neo EX. If °No,"* omit . 
line 1 of Schedule B. j : 


“t Has any amount ever been excluded from the foreign base company income of the controlled foreign corporation because of an increase 
in qualified investments in less developed countries?. Yes NoGk “*Yes,"" complete Schedule E. 

ee SU RIIOR Investme : sia saa 

M. Has any amount ever been excluded from the subpart F income of the controlled foreign corporation because it qualified as an export 


under secticn 956(b)(2))? You 


O. Is the controiled foreign corporation a foreign investment company or a forei rsonal holding company? Yes [] N . &f*¥es,"° 
section 951(c) or (d) ind the regulations thereunder. . voi . . O . ch ’ hye a 


SCHEDULE A—SUMMARY 


erecccece eeeece 


1. Pro rata share of subpart F income (Schedule 8) : oo cece eeccescecesccccccosvecccuceececens 
2. Pro rata share of increase in earnings invested in United States property (Schedule D) 


3. Pro reta share of previously excluded subpart F income withdrawn from investment in less developed countries 
(Schedule E)............ ueekes See ckpebinaes ene ouetccc cc... OR eee cctenececaceunvasecescvccececseuss ICES OU eg Manna ns 
4. Pro rata share of previously excluded export trade income withdrawn from *avestment in export trade assets 
(Schedule G) .............00. oe i es Cae eretesee site 
5. Total of lines 1 through 4. Enter here and on your tax return...... ea wae det cae eck Ses cseres seeccees peeee : 


SCHEDULE B—PRO RATA SHARE OF SUBPART F INC 
1, Income derived from insurance of United States risks (section 953—attach schedule) 
2. Foreign base company income (Schedule ©)... 0... cc ccccccceccccccs 
3. Total of fines 1 and Bowes ci ccnesesedavl€eslosusctesciecsscic...., SSP RNOECUSSS SS Stones rbot hensees Lemmmeniee du | 
4. Exclusion of net United States source income so cedehiliticetuigecsii ee re Pe pd Bs ono oe Irn 
He Line 3 lens line @......c.cccrccnacccscvsnssecsvcccccseccesesoscecses 
6. Pro rata share of line 5 (see regs. sec. PORN: on 9 svak sis eck ecinssesebineyaetkeuennckbecbisssccis i 
7. Pro rata share of earnings and profits limitation (sections 952(c} and (d)) 
8, Line 6 o7 line 7, whichever is WOM. -srnsnece adenensnicnscsvereressunsisteavescensooucscsscocps.c 

ro rata share of reduction for export trade income (Schedule F) ; 

L.A OMAR DE sic ccneccheevandy bobcebenrendeecececnes 


OME 


Seeoerseseseoeeceessasece CP SHS 08 OR9Ne CODE OR SCETESY ERED 
2 


Peer errors oreeesecccenaseaseroeoe 


Tee CKoooreaeseereceresoreceeruoues 


Come meoeree sees eesseuscccescnceesseaevese 


CO TPITCCOSO OES OHH EEOC EC EEEOYESCEL EL EOOES 


365 


11. Part of year corporation was a controlled foreign corporation over entire year times line 10, f.2. days X tine 1). 0 | wocenctne semwadsceneveneseessaen 


12, Dividends paid to any other person with respect to your stock . 


13. Part of yeaz you did not own such stock over entire year times line 10, eee ete ss 
days y 5 | ° 
( 365 X fine 10) ce 


COOP OOO COCO EHO TED EH OE TEHE HE EESEMEROOEH DO OEE BEDeOrEveeEeetDe 


SCHEDULE C—FOREIGN BASE COMPANY INCOME 


ene A Ne Ne RN AER NT A TT ET EE TT LL SS AT SS 
Show gross amounts before exclusions. If the entité Btuss Incomé of the contrclled foreign corporation ts treated 7H section 954 if company 
income, omit lines 1 through 10 eo pee a paso tees on & on line 1 oer seen 


1. Rents and royalties 
2. Less: (a) Rents and royalties derived in the active conduct of a t-ade or business 
and received from an unrelated person (section 954(c)(3)(A)). .. 20020000 o] enceceneeereneonnonneccenvenne 
(b) Rents and royalties received from a related person for the use 2/ property 
in the country of incorporation of the controlled foreign corporation (sec- 
tion 954(c)(4)(C))........--- aide an bike Vedhnes sccawukismeeu sense en 
3. Line i less line 2 Pee aD at a Pec desasey Fee ade Cnc telah aleGieier = #6 eelal ol 6s’ eeanemmtaaasmcrmepeeiedesmaastinslsiee 
4. Dividends, interest, and net gains from the sale or exchange of stock or securities. .........ececeecer cere ces |ammmecmnnenrarwonmmmencnrmncen 
5. Less: Dividends, interest, and net gains described in sections 954(c)(3)(8), 954(c)(4)(A), and 954(c)(4)(8) 
6. Line 4 less line 5...............20.- Set eubecigeceas Vewes we See Ul y Gel ak On eel esigine Goce were eels seed 
7. Other foreign personal holding company theslite....... beveesce cess ei Ue aga vous pugley tieeouis sles e 
8. Total foreign personal holding company income (sum of lines 3, 6, and 7)..... Mekelanesneiecdewevionsweuukss 
9. Foreign base company sales income (section 954(d))........ccccnccccscnresecerecccccaccccercereness esse [nneneensinnamasensscnmmenrcmes 
10. Foreign base company services income (section 954(6)).........ccecasccsccccvccccccesnvececcsscesecessas 
11. Total of lines 8, 9, and 10....... Se caRAELichacecsececadcrbescnencececcisccutawecceéssecccesacesteos 
12. Exclusion of certain gross amounts: 
(a) Shipping income described in sectlon 954(b)(2).... 2. seecccecccnecccee cece ee el cum ecnneneersenemnnnwemmme 
(b) Income of controlled foreign corporation not availed of to substantially reduce : 
income taxes (section 954(b)(4))...c.cccccccccccccvccccccccvccceenscsuccens 
(c) Dividends described in section S5D(b).......-seeecceeerccceccceetovenscccene 
13. Line 11 less line 12 ben cseccdesseckecesccvssevueescesctecses sc edaenees ssueucevens 
14. Deductions (including taxes) allocable to amounts included on line 13 (section 954(b)(5)).... Co ideas ceeccs 
15. Line 13 bess line 14.0.2... 2c cece cece cece cece cece ences cece nce e acest neneeeen cesses eer eee ere eee eee. 6% | mnmcencencecememcneasccmnemi 
16. Exclusion of certain income described in section 954(d)(1): 
(a) Net amount of line 15 attributable to dividends, interest, and net gains from 
qualified investments in less developed countries. ......00sscccccccecevoececes 
(b) Increase in qualified investments in less developed countries (see regs. sec. 
* {.O54-6—atioch computatlend...oscccccccsccccsccosnstecccsacscsseucccccens 
Check if an election is in effect for the taxable year under regs. sec. 1.955-3. 0. 
© Enter line 16(a) or line 16(b) whichever is i uence psuncudcecueatacesss 
17. Foreign base company income (line 15 less tine 16(c)). Enter here and on line 2, Schedule 8. .....-..- 


SCHEDULE D—PRO RATA SHARE OF INCREASE IN EARNINGS INVESTED IN UNITED STATES PROPERTY 


TLL 
1. Amount of United States property (other than property excluded under section 956(b)(2)) held, directly or indi- 

rectly, by the controlled foreign corporation at the close of the taxable year......c.esseseeecesercencccscees 
2. If limitation applies, enter current and accumulated earnings and profits at the close of the taxable year (see 

gags. 800. 1.956-1(b)) .....ccccceeees rene cecrereececceeencssccereresereeseneseeees cesses esse eee eeee | mmm 
3. Amount of earnings invested in United States property at the close of the taxable year which would constitute 

a dividend if distributed on such date (line 1 or line 2, whichever is appticeble) ....... ono da a eeein te 4 6 6: Picea ami emaucrninniamiiaaias 
4. Amount of United States property (other than property excluded under section 956(b)(2)) held, directly or indi- 

rectly, by the controlled foreign corporation at the close of the preceding taxable year... .. 2.20. cce cece cece c 0 5 mm meennmmmmmnnnenennceene 
5. If limitation applies, enter current and accumulated earnings and profits at the close of the preceding taxable 

year (see regs. sec. ao hip tiv ented teens bees yi auuephecbensebiveserses 
6 SERRE NITE invested in United States property at the close of the orecedis.g taxable year which would 

consiitute a divider: if distributed on such date (line 4 or line 5, whichever is applicable) ..... 2-2. - 000000 10+ fenmecrenemmmnerarceneeneenen 
7.° Amounts paid during the preceding taxable year to which section 959(c)(1) applies . 00... 2s scccc ces ccc ccc ce | emmmmmmncepmmenenmmnameeee 
B. Line 6 less line 7......;cccceccccccceccceereeceeneraeeeesseeenes esses eeree eee reese en an 88 Ot eRe S s * lee RRRSRE 
9. Pro rata share of line 3 (see regs. sec. 1.956-1(d)) 2... ccececccccccnccccccccecccccceceee ces eseseeeee ete lnmnmnmeerememennmnceribesmnes 
10. Pro rate share of tine 8 (see rzgs. sec. 1.956-16d)) ... 0c cceccrccccccccccnsevecccnsscccacnssessance 


i. Line 9 less line 10..... KCATETSSASHUCSHOREER SCE T EVES HSER CES eee NSH CTE HS EVN eee eeM Ore tenet ee RPT eS Tree a 


” 
12. Partci year corporation was a controlled foreign corporation over entire year oo line 11, i.e. (% = xX line n). i iscence cocksabecensuueruee: 


8. Reemente eueteteiie enter seston SE: rere rrr rrr rT reer rr ere ere eee eer eee ee rrr) mentee ARTA» 


SCHEDULE E—PRO RATA SHARE OF PREV:OUSLY EXCLUDED SUBPART F INCOME WITHORA WN FROM 
INVESTMENT IN LESS DEVELOPED COUNTRIES 


ce sr 


1. Decrease in qualified investreents in less developed countries (see regs. sec. 1.955-1(b)(1}—attach computation)... 
Check if an election is in effect for the taxable year under regs. sec. 1.9553 
2. Limitation (see regs. sec. 1.955-1(b)(2)): 
(a) Sum of earnings and profits for the taxable year and earnings and profits accu- 
mulated for prior taxable years beginning after December 31, 1962........ eee 
(b) Sum.of amounts excluded under. section 954{b)(1) from foreign base company in- 
come for all prior taxable yars, less sum of such amounts withdrawn under sec- 
tion 955(a) for such years (see regs. sec. 1.955—1(c)(2)) 3 
3. Enter fine 2(a) or line 2(b), whichever is lesver...... Fee Pe ee asus eu dsesscss ces tesees 
4. Previously excluded subpart F income withdrawn for the taxable year (line 1 or line 3, whichever is lesser) ... 
$. Pro rata share of line 4 (see regs. sec. 1.955-1/c)(1))..... 


ee Peer e ses esereseseseseseseresesesesecess 


°6. Part of year corporation was a controlled fereign corporation over entire year times line 5, i.e. ( X line 8). 
Enter here and on line 3, Schedule A.... 


SCHEDULE F—PRO RATA SHARE . REDUCTION FOR EXPORT TRADE IMCOME 


1. Total export trade income (section 971(b))............ SE ee sia bob ceenduisksceeuese0s0s6ebsce Demumiemsemne a 

2. Amount of line 1 which constitutes foreign base company income included in line 17 of Schedule C........... 

3. 150 percent of export promotion expenses allocable to export trade incame which constitutes foreign base 
company income (see regs. sec. 1.970-1(bs(2)(i))... 2... ee ecu cc cccess ee SE ee 

4. 10 percent of gross receipts and gross arnounis rec.‘ved or accrued which are attributable to export trade 
income which constitutes foreign base cotapany income (see regr. sec. 1.970-1(b)(2)(ii))........ weeece 

5. Increase-in investments in export trade assets (see regs. sec. 1.970-1(d)(2)—attach computation)... .. és ivess 
Check if an election is in effect for the taxable year under regs. sec. 1.970-2(a)(2)....((] and/or regs. sec. 

1.970-2(a)(3)... 7. 

6. Line 5S times line 2 divided by line 1. ...0..- cc cccccccccccccccscccccnnsecsuscceccaveseccocecccececcccees 

7. Reduction for export trade income—entert the smailest of line 2, 3,4, 076. ......ccccccccs ssecccccesccccccess 

&. Pro rata share of line 7 (see regs. sec. 1.951-1(e)}. Enter here and on line 9, Schedule B....... 


SCHEDULE G-—-PRO RATA SHARE OF PREVIOUSLY EXCLUDEP EXPORT TRADE INCOME WITHDRAWN FRO 
INVESTMENT IN EXPORT TRADE ASSETS 


1. Decrease in investments in export trade assets (see regs. sec. 1.970-1(d)(3)—attach computation) ........... 
Check if an election is in effect for the taxable yen under regs. séc. 1 .970-2(a)(2) . -- {) ancjor regs. sec. 
1,970-2(a)(3)... 1). 
2. Pro rata share of line 1............ SPCEEN ES CSESE abd 6a es 6550 66a sec 08 ess Kohnen ss 6465060045 6050600860)64 ee 
3. Pro rata share of the sum of earnings and profits for the taxable year and earnings and profits accumulated for 
prior tazable years beginning after December 31, 1962 (see regs. sec. 1.97C-1(c}(2)(ii)) .. 2.2... cease 
4. Limitation under section 970(b) (see regs. sec. 1.970-1(c) (2) (i)): 
(a) Pro rata share of the sum of the afheunts by which subpart F income for prior 
taxable years was reduced under settion 970/a)............... eeecee sacs 
(b) Pro sata share of the sum of the atiounts which were not included in subpart F 
income for prior taxable years by reason of section 972.............000. lene 
(c) Total of lines 4(a) and 4(b) ...... ccs cccccccccscccccececes esesec sebecscseeess 
(d) Less: Pro rata share of the sum of the amounts which were previously included 
in your gross income for prior taxable years under section 951(a)(1)(A)(ii) by 
penton af suction SIOKD) coc< odeccc cece s ccc cudececcecs coccosccskiccccckescts 
B Line ACE) less Hite 400). on oon c bnac vc vnc c cu ceudusesensccceds huss sces 50 cnssct oedas ccgeguescsecvcseuscce mer memento 
G Entec the sonatest of fine F, 3.06 5... 50555 cnn cence unsses vecscnccccsavbe sedeceesecsbue ses deceseesés4s< bane, 
- 7. Part of ys:r corporation was a controlled foreign corporation over entire year time: line 6, 


ie. (Se X line 6 Enter here and on line 4, SchaduleA .....ccccccccccccccceccccccecccccceccccevccese 


SCHEDULE H—RECONCILIATION OF. Book PROFITS TO EARNINGS AND PROFITS (See tantruction 85 


rer re A TTT 
Indicate the section of the Code under which earnings and profits are being determined— 
Section 902 Section 963 [) Section 964 () 
1. Profit (loss) for - ssetastie year per reshs of account (before reduction for any income, war — call 
Profits taxes) 0.2... cece cree cnc c cece et bn enters sdbsecerercencerenes ue -eeeneawecea 


. Net hides: te d00k profi t in dotermining earnings and profits for U.S. tax purposes. En, ae 


addition or net subtraction for each item. Wo adjustment is required to be shown unless it rterial in 
amount: in ions 


(a) Capital gains of losses ......--. 2s cossccccesccceces 
(b) Depreciation ...........0-ccecccens 
(e) Depletion ... 22. cccccccccccccscccecesecccccecccccc ce tn ve eloncesenecercemmesstooscens|oncereneccsceesenes-o-oe 
(d) Investment or incentive allowance ...-.seeceerccees 
(e) Charges to ‘statutory reserves Pee ese 
(f} Inventory valuation adjustments . 2.06 sccersesses: occccees 
(g) Other (exclude inceme, war profits, and excess profi ts taxes) .. 
3. Tota! net additions ..........-. A ee 
4 eget 
5. Lina 1 plus line 3 less lime 4... 1... cect ccc ce se cccc cree reccencverer seus sarc sesececcrecsccesesseceres 
6. Uncealized exchange gain (lois) under section 964(a) (omit if — av profits are not computed under 
‘y. Earnings and profits for the taxable year (belore velvtte for any ‘alin, wars of ce, and excess os nits mse) 
ftotal of lines 5 and 6). ..........-scsesccccesecccrcccecscesees cua cbeaakbeebseeenuses 


Total income, war profits, a excess profite taxes paid or sonnet on oF vie vespect to sarninge and profis 
shown on line 7: 


OOOO OOOO OO Oe He Oe & lOewmmameanewnesescoveceess sous secseneee seats — He" 


eons seeoe 


COUNTRY TO WHICH PAID 


. 7 roe d 
CPCS HK SHSHSOHHH SEN HOHHUE* « eeeeereet ee | 


CCC TA TS A, LT 


9. Earnings and profits (after reduction for any incon 9, war profits, and @.cess pre its tase.) (line 7 Sess Hine & 
10. If earnings and profits are ; 7 —— ted other than under!.. ~.'es of sectic» +e), specify the exchange raie(.' vfs 


On ——— 


used te convert amounts to dollars and the foreign sc.vency 20 converted attach schedule if necessacy) ; 
(a) Foreig.. CULFENTY.. .. 2. .c ce cs we cceeeccecccereccebenseseteseesssssceseseaseseses senees ronwwaget ee mer we mio 


(b) Rate of sachange ........0. 0c cccdcccecrecceccaccceresccccenerecansessscccecrasarsse cesses cesses 
11. Was the foreign corporati.n included in a minimum ¢ sribution election under section 953? Yes C) 
No CL]. tf*'No,"* omit (a) through (e): 
(a) Ameunt of distributions received by such corporation from other corporations included in such election. .. 
(b) Amount of income, war profits, and éacess profits taxes paid by such corporation by reason of the receipt 
of such distributions (excluding withholding taxes).......... cess sceecssecececcsecccscrscceeseeerees 
(c) Acaount of withholding .axes borne by such corporation by reason of the receipt of ruch distributions. ... 
(d) Total of fines (b) arid (ec)... 2... cree cccccesscc ee ec csc en cccncecceeseesennsnenseserccsecscncceeees 
fe) Exchange rate(s) used for purposes of (a), “(b), and (c).. A Ou at erates 
US, COVERNHDNT PRINTING OFVICE : 1986--O-215-716 
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Information Return with Respect to’ 
to 2952 Controlied Foreign Corporations 

(Under Section 6038 of the Internal Revenue Code) 
fateensl become Soveeee’? For Calendar Year 19.99 


(Rev. Jan. 1969) 


a ent eee 
Name of United States person matting sucibes (Social se- 
a nee ek... uae sanhae olen Gen 
Address e individual) ‘ 

25 Bro2ed Street, ew York, Rev York 10004 13-5511509 


The following informotion mus? be submitted o3 @ separate Form 2952 for coch Controlied Foreign Corporotion (See instructions). 
Amounts must be stated in U.S. dollars ard all information must be in the English tanguege. 


1. (a) Name and address cf foreign corperation . (b) Employer identilication No.. 
Hirsch ¢: Co. Gesellscheft M.b.H. ~° il any 


L.; rsits 2 jenn? i None 
2. Nome end address of sictutory cr resident agert in courry of incorporation 


Peul Czernin, c/o Hirsch & Co. .Gesellscnaft M.b.H. 


3. (a) Nome and address cf trarch or agent in the United States 


None 
4. Nome and address of custodian cf bocks atid records and Iccation of books and records if different irom such address 


Same « ; 2. above 
8. Nature of business onc rrincipal cities and countries where conducied — 
See ansver to item 5 below 
6. Date «{ incorporation 7. Information furnished for period — 8. Country under whese lows incerporated 
Noventer 136 __beginning ...JEN.....1:19.69ending .. DEG» 31169 Austria 
: (b) Number of shares of each class outstanding— 
ot the os a = Ae et the end of the cnavel eccounting 


eee ome 


9. (0) Description of each clazs of stock 


Ry oo OTR CERN NURS GES S 


Seer eee ee en ew Rees Cee eeReen en ee mee Seer wee es Ons Cen cee sees eeee Teese see HOSS ESSE ESOS STEREOS lRESe eT See sues See ce esesesereeuooeceescoecconss| coccccue 


10. The iollowing information must be submitted for each United States pores who is a sharehclder owning tony time during the 


ennual accounting feriod 5S percent or more in value of any class 
mental schedule): 


outstanding stock (If more space is a 


NAME OF SHAREHOLDER WENTIFYING NUMBER ADDRESS CLASS OF STOCK | JAUSDER OF 


Hirsch & Co. 13-5511509 25 Broad Street, 


mews wo cee coe cce enters tee ces cece ewes ce emcee r cope 1068s fetter sewceaceuccsces sees | cocesceseseece. 


TOOTS ORS OOS SES OSES DESERET OSE EES SESS | SesecenTeeece czeEe leer eeeoecesoousees 
* 


New York, N. Y. 10004 /Cepital 250 


wemewenewoscoowweneecaneceses comme ese rcceesescoeses 4: Od hodensewwwerrweenrweeewee lawton Lenore Hees wees Te ereCesenene eases seeelrereeesees laseescececcoesnres | svecccccceoscncers 


Answer to item 5: ; -< 


eo tewenn anne cece enncencecweenceemeresecrcerensenccnsuens | encenenccnscsowensoneecs | conan scssecusesacasenserees conecesoatasencseneseceseders |cccccescencesoncus lecevecceocccncerce 


ae Oe SM ht stria.._ 
transmitting orders for ourchese and sale of securities fron 


SR DMee peewee cate ewe Tet ews cccaooecose SeRSe SHS CSeNeS | 1SLLOTCLELNE LOLOL SLG LS: | FOL ON SLELEH ROR IETODS SSE SE' SSUSIOS SS ON OSES ESESIES SENSES] ereneteenserease=s | cascesorceserseese 


+ sermnensenesen CUSbOMERS resident in Austria, providing quotations, information 


asus Bid other servic¢s for customers in Austria, end firnishint Hirsch 
& Co. with finen 


security markets|in Austria. 


CHOOT SS SETS He HOTNESS SSS TETES CEHSTEE SES REST ESEOSTSESSSOS | SHED SSORSEM SUN MODELED TES IESE TONS POOREST LOOS 2OSEOS HS GOES OUST SESE HTED SE OSES SOSSESS| OS SESHR Ee os CESS EES | SHE SerereReSEStoRT 


11. (co) Currert earnings and prefits (ater re 
wor profits, and excess prchts toxes 


sootian 9640) ong ghe regulations the. sunder) $s 420.69 


«) i out cf current earnings and profits : (d) Other distributions (give source) 
$ lione s kone 


12. “Enter a summary ni ies aut ceseaanah ce ke te 3 ef transactions which took place duri the annual accounting 
_Period, haveeen the Re omlaned foreign corporation {column (1) a the persons enumerated in columns (2), (3}, (4). and (5). 
@) @ @ ate ® 
ANY CORPORATION a ba | 
TRANSACTIONS OF CONTROLLED FGREIGN CORPORATION on ee TROLLED Brus Pekson "ata ee ee MOLDTR 
TURN 


westic cet 


ConTROLeING si HA 
NOLDERD 
fe) Sales of stock in trode (except in the 


course of business where pos. bool party 6 the 
transaction is a U.S. person) 


(b) Sales of property rights 
ks, secret 


Sewem eer enc cemonss cons coee]+ commons > -ccccccasseressomen 


0 Jeceweqon coe ee coucarcconceccosses 


48.3882 .92 


(e) Rent: Roaks and sepellies sosutvad 
«& ; than open 


borrowed (cther 
which ate and re collected in amie 
course of business)... 


1 
« ree | Fut th ont 8 gue 


ordinary course Cn come ae : 
party tothe tran irnucttion isa US. Person) EOCENE Neue CAEL ROO IRMA Shave aun NOMEOD Ke! | SAAN Z Erne T or. 
+ sn in trade, nto, gran charmer Bat 1 


Purchases of ie 
property rights ne os esate 


#8 fewwwneerecec et ewan ene ceoqnce] es esewnewees secu es ccces setee)es woe ce eweese ee ste: |) ces ens | coemesccocece cer cccereecs omen 


Commissions paid. .........se.see b46s06ee> neanuaneiline 


Rents and revalies guid bees kesscue Sinkaiaes 
) Amounts loaned (other than open accounts 


sinenencens 


ideieenbenehnentetatendeemetets theta teeetatetteed tekaatabeetenteratate deematentet ed dandehdeeameedentader ado damneneend 


[Tew we CR ewee Cnc are cons neasenes] Coeener sews seen esas CEs. Bt leececs Seewen eee coremacess seelecounsecee: rectesees ene seseEs 


Total (lines (a) through (i)) 


ee a agen ce eres ae a 
If an entry would be made in the gbove schedule egcept for the fact that no compensation was paid, indicate the calegories in which 
this has occurred. 


th rerped to which return is filed, tnchade banking Wensoctions entered inte on 3 


wals 


teparting endalaantn bole 


13. The following finoncial bey oom for the Rone ged oo tion sha!! be filed with and made a ol 
this return: a) Profit ond and pen bony ve Be manage sheet Seis the period: (c) Analysis ot changes in sed us 
accounts (include both cpening Lonen Lonets 


14, Exchange rate used . ANSE ED vbe ings »93872...00...... (if more than one’ sate fe used, attoch statement. 


‘ 
OOF ae 0000 Hee re ee CFeSe 100 MONEE EET EHS OHSS ST OOESE TOR ASS Or ESOS EERSTE] Pe OwE REE Ks cOSeEEs Lane noeaNer LESSEE qupenc secceedoneavescececece coceets OOS 000 08S owe COOTER EE Te CULE COR SORES Fe8e 
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Instructions 


1962, of each foreign 
on uninterrupted period of 
accounting period. 


not includabl > in gross income unde: 


enue ). See Section 1.6038-2(d) of the regulations for excep 
tion of certain residents of United States possessions , 


tion. 
scm ly gag ene A owns 5} 


States person as own- 
by a person who is not a United States person; 


10 percent or more in value of the stock in a corporation is 


owned, direct indi for 
Mina” mmm 


PERIOP COVERED BY RETURN. 


) joint return 
y one of the persons 


1. STA sili ententeeso ete 
: will be 


furnisie 
indicotin 


TEMENT REQUIRED. 
sstuen tae dene ack dean heeunes Wie Uatemation 


return and filing a false or fraud: return, «se sections 720; 
7206, and 7207° ; 
TAX CREDIT.—Failure to furnish informatic 
6038 will result in a reduction tn 
are token into. account when figuri 


, 902, a as in 
of Section 1.6038-2, Income Tax Regulations. 


STATEMENT IN REGARD TO FILING REQUIREMENT OF FORM 2952 
I have not filed Form 2952 because (check applicable box): 


I f filing and information will 
dt ye py elnine| hom the stock 


be furnished by the person from w 
ownership is attributable. 


Person filing this statement - 


Address 


ESSE SSO Es Sg a REE EE ERASE, ok Ore Oars NCEE SOIC, 
Identifying number 


rere se NRTA MERTEN AR RCNA ME MACROMOL AEECNEAEAEI BE IOS OMIT | 


(C A joint return has or will be filed, 


The information tequired to de furnished on 
Form 2952 will be filed by: 


laternal Revenua Service office 


Identilying number 


BALANCE SHEET, DECEMBER 31, 1969 


CURRENT ASSETS: 
Cash in banks and on hand 
Due from Hirsch & Co. 


OTHER ASSETS: . 
Furniture and fixtures « less depreciation 
Leasehold improvements ~ "less amortization 


TOTAL ASSETS 


LIABILITIES: 
Accrued taxes 


Total liabilities 


CAPITAL STOCK AND (DEFICIT): 
Capital stock.... 
Earned surplus 


TOTAL LIABILITIES AND NET 
_ WORTH 


__6,295.28 
6,537.37 


5,146.24 | 
3,230.38 


$14,913.99 


$ 313.89 
570.18 
3,875.22 
192.98 


4,952.27 


9,708.74 
252.98 


$14,913.99 
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HIRSCH & CO. GESSLLSCHAFT M.b.H. 


STATEMENT OF INCO:= AND EARNED SURPLUS 
FOR THE PERIOD END>=> DECEMBER 31, 1969 ' 
— Sasa eressaianiacerssnsteesiesntsistesntnnssniatinestninanesene 
INCOME: ; } | : 
Service fee income. ‘ $45,914.11 


968 .81 
4.25 


. 46,887.17 
OPERATING EXPENSES: 
Salaries and bonus.... 


Payroll taxes 
Téliephone and telex... 12,600.64 

Depreciation and amortization of furniture 
and fixtures ar:d leasehold improvements. <a 1,670.38 
Travel and entertainment. . 1,299.16 
Stetionery and printing 549.78 
Office maintenance and repairs 138 .38 
Postage i yg | 
415.36 


Advertising 31.97 
Tterest 246.59 


4S ,812.72 
1,074.45 
PROVISION FOR AUSTRIAN INCOME TAXES 


NET INCOME 
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INCOME FROM CONTROLLED FOREIGN CORPORATION | 
(Under Sectlens $51 through 972 of the Internal Revenue Code) 


A. Name and address as showr on your income tax return 


Attach to Your Taz Returs 
B. Taxable year ending 


Hirscn & Co., 25 Broad Street, ilew York, N. Y. 10004] Decemver 31, 1963S 


The following information relates to the controlled sarporation. A separate Form 3648 must be filed for each controled forel See instruction E. 
C. Name, address, and employer identification number, if any, of controlled foreign corporation D. Taxable year ending 


Hiisch c& Co. Gesellscen:ft H.5.H. 
1., Universitetsstrasee 5, Vienne 1010, Austria December 31, 15é. 
E. Nature of business F. Country under whose laws incorporated 


See -reze f£ustria 
G. Date of incorporation H. Country in which principal place of business is located 
: Austria 


olled foreign corporation (section 963)? 


J. Did the controlled foreign corporation have foreign base company income (as determined for purposes of section 954(b)(3)(A)) constituting 

30 percent or more of its gross income? Yes [) No GJ. If “No,” omit Schedule C and check if amounts were excluded under section 
954(b) (2) LJ, and/or section 9° (b)(4) LJ. 

K. Did the controlled foreign corpuration receive premiums and other consideration from the insurance of United States risks In excese of 
5 percent of the ps niums and conside-ation received from insurance of all risks (section 953)? Yes 0) Ne GC). No," omit 
line 1 of Schedule B. ‘ ; 

L. Has any amount ever been.excluded from the foreign base company income of the controlled foreign corporation because of an increase 
in qualified investments in less developed countries? Yes . U"“Yes,” complete Schedule E. : 

M. Has any amount ever been excluded from the subpart F income af the controlled foreign corporation because it qualified as an export 
trade corporation? Yes Nol.j. If “Yes.’’ complete Schedule G. 

N. Did the controlied foreign corporation hold any United States property at the close of its taxable year (other than property excluded 
under section 956(b)(2))? Yes No Li). if “Yes,"* complete Schedule D. 


O. Is the controlled foreign corporation a foreign investment company or a foreign personal holdi company? ig 
section 951(c) or (d) tad the regulations ersundon . ike 7 : elem: QO He e). Mt"Yes," see 


SCHEDULE A—SUMMARY 
1. Pro rata share of subpart F income (Schedule B)........ccscescccccccccvcccccctvesccscccceuceccveseccee 
' 2. Pro rata share of increase i: earnings invested in United States property (Schedule D)..........sccceccseeees 
3. Pro rata share of previously excluded subpart © income withdrawn Irom investment in less developed countries 
(Schedule E) Ce erecsesccscessese HPO EPO OOo ae eareres ames ree ene renee ee HOSE EE ees eeeenessssseeesseeceres —-r 


4. Pro rata share of previously excluced export trade Income withdrawn from investment in export trade assets 


(Schedule G) ee eerereereseees Cem ERORE SCE see eee eH HH Ee eer EHH ETHOS SHEE EEE OEE ESEEEeee 
5. Total of lines 1 through 4. Enter here and on 


1, Income derived from insurance of United States risks (section 953—attach schedule) 
2. Foreign base company income (Schedule C).......ccccsccececscccccccescncessecccssececsccceccsencecucs sceenianahininieiatienianinaniainiiacec ti 
3. Total of lines 1 and 2............ best hae eehencdsveeesauh i ccnspescanchecussdunsaGucseceeececccceseccc. 
4. Exclusion of net United States source income OI oa ingkn ici nde ca bheneccnstddcececsskacccace 
5, Line 3 less line 4........ COA OSEDEE DELGADO E4466 SOEO4 OH s 60444 N 0060884600604 s0bba 6 0600s es oo eke 
6, Pro rata share of line 5 (see regs. sec. 1.951-1(0)). 0... .cecececcescrsceccccccccsscccessscecsecsecesceces 
7. Pro rata share of earnings and profits limitation (sections 952(c) and (d))......esessccccccsecsccceccecceces 
8. Line 5 or line 7, whichever is lesser........cccccecccccscccreveccccsscccccensccesccnccccecscosccccceces 
9. Pro rata share of reduction for export trade income (Schedule F)......... 


10, Line & less line 9........ccesececccccesscccecceseeeeeseeceeeseneeenceneneesessesecessseeesens 


eae eee ED Oe 
vee renee we 


oe oR Tess CwRaw we eS Ce seEe seeenEED 


SORCOROHO OH CeH eee EO EEHesaeEEses 


11, Partof year corporation was a contralled foreign corporation over entire year Umes line 10, 1.e. (422 X line 1), ‘ 


12, Dividends paid to any other person with respect to your stock .......seesesceccceses 
13. Part of year you did not own such stock over entire year times line 10, i.e, 


SUF x tine 10 saga icidcuwiese Al ia ae 
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TS Page 2 
a eet | i | 
SCHEDULE C—FOREIGN BASE COMPANY INCOME = *** 


Show cress amounts belore exclusions, if the en jtoss Intome of the controlled foreign mites b Westes vader tates : company 
Locoina, and lines 1 trrough 10 and enter such gress lacome on fine thts seats 


ensuites = sh asus islet ti edo aa a eg Ma OG. 
1, Rents and royalties............. C056 E0T CAEACES ESRC ase NEHA DALE beb a ebbebeeheerneddhebcsséoddeoceds 
2. Less: (a) Rents and royalties derived in the active conduct of a trade or business 
and received from an unrelated person (section 954(c)(3)(A)).....6.000e «| eccnnencencerccecenereneerenrer 
(b) Rents and royalties received from a related person for the use of proporty 
in the country of incorporation of the controlled foreign corporation (sec- 
tion 954(c)(4)(C))............ Gbontdecegsatdesanercnadossncccednceees 
BD. Lime 1 less line 2... .cccccccnccccsece PAELECES CHC OeNdSbOHLENA DUN neebeee eke ceodeeeebecbeedoedecaces 
4. Dividends, interest, and net gains from the sale or exchange of stock or securities........c.cccecceccece 46564 Ieebeouanicasensemiahecteuieions 
S. Less: Dividends, interest, and net gains described in sections 954(c)(3)(B), 954(c)(4)(A), and 954(¢)(4)(B)... 
6. Line 4 less line S.......... eeeeess ORGS EEUECieehecnccecests ebeccomeesees decctsccceces ee 
7. Other foreign ; »rsonal holding company Ineume.............2..++ senssuce 
8. Total foreign personal holding company income (sum of ane & 6, end 7) 
9. Forstgn base company anion inceme (s0eOh TESA)... 000 sseccscsnceccncscveeesscvecccscecceseceseeeeespecnmenmeccmmmemmmmnmunen 
10. Foreign base company services income I FI onic 0d04nsh-ederennedcseeenesncetecescenssascsciammmmmus clea 
i COR OF Re GF ii anh 566 ib hn dncnssereesdensesededenseueescensecosescsesccescce 
12. Exciusion st certain gross amevnts: 
(a) Shipping income described | 1 section 954(b)(2).. 2... ccc ccccccccvecccccces csdigusl ccaieisaleaindapuaiiica eekce 
(b) Income ~* alled forsign corporation not availed of to substantially reduce 
income t. ction 954(b)(4}). . ste deen eeeeeeeeereneneeneseeee see ees esses tl memmenmenncnnssensenee 
(c) Dividends +. -ibed in section 959(b).. teteesecscsceleceseceesceereeeeeeeers 
We MPN TE OO NG. 9Z i xc wads 6655405 cb 6 bho adhuee ee ceednescesshcecnnedadececWadcsseblocesc oe 
14. Deductions (including taxes) allocable “ss amounis ingluded on line 13 (section 954(b} (5) wees 
LO) BOs AAO SB NOUR UNO TOs seucecsreusccedencdsacbecesecdocubbbdcoeteceecencceaddaedccewen 
16. Exclysion of certain income described in section 954(b)(1): 
(a) Net amount of line 15 attributab!= to dividends, interest, and net gains from 
qualified investments in less ¢ OG CODNIIONS boc icauds cosine ceusasccdcces 
(b) Increase in qualified inves’ » in less developed countries (see regs. sec. 
1.954-S—attach computation)....cc.ccceccecccccccocccccccccnseceseccececee 
Check if an election is in atfect jor the taxable yoar under regs. sec. 1.925-3..(-). 
(c) Enter line 16(a) or line 16(b) whichever is lesser. ........cscccccsvcccccceccccsecscccesceccsvcceceses ‘SaeSrec testo er OME eer rete 


17. Foreign base company income (line 15 less line J6(c)). Enter here and on line 2, Schedule 8... 
SCHEDULE D-—PRO RATA SHARE OF INCREASE IN EARNINGS INVESTED IN UNITED STATES PROPERTY 


CCew eet met ere wens seeeseeee com 


Oe | LA TTT 


alee Lee 


SOPHO OHHH EE HHEEEO HHT EEE EE EEE SS lUOEEEENEEESeSereemmaeeSnSeCeED 


ee es eeeseses 


1, Amount of United States property (other than property excluded under section 956(b)(2)) held, directly oc indi- 
rectly, by the controlled foreign corporation at the close of the taxable year..........sccccecccccccecccucece 
2. If limitation applies, enter current and actumulated earnings and profits at the close of the taxable year (see 
regs. sec. 1.956-1(b)) ...... bstedaes PEOSENONS 265 046665666 454005 600005008 6005s 5nb nesses tcnccseecececes 
3. Amount of earnings invested in United States property at the close of the taxable year which would constitute 
a dividend if distributed on such date (line 1 or line 2, whichever is applicable) .........0...cceccccceccucce 
4. Amount of United States property (other than property excluded under section 956(b)(2)) held, directly or indi- 
rectly, by the controlled foreign corporation at the close of the preceding taxable year.........sccccccceceuce 
5. If limitation applies, enter current and accumulated earnings and profits at the close of the preceding taxable 
year (sce regs. sec. 1.956-1(b)). ccc ccceccccecceceeecs COR eeecersaceccecesescosccccscccceccceccecoes 
6. Amount of earnings invested in United States property at the close of the preceding taxable year which would 
constitute a dividend if distributed on such date (line 4 or line 5, whichever is applicable)..........ccscccees 
7," Amounts paid during the preceding taxable year to which section 959(c)(1) applies .......ccececcecccccecses 
Mi ROE UN GAD. 7. coca cccccscacccsuentesauecesecdesseeonssaudsdeuasecenenussbesecdbdesecccarcsceccce 
9. Pro rata share of line 3 (see regs. sec. 1.956-1(d)) .....cececccccccccccccesevsencececvecveceseeusvceeces 
10, Pro rata share of line 8 (see rege. soc. 1.956—1(d)) ...ccccccnccnvccveceserseeresscesateesnesencucsecees 


VW. Line 9 less line Wrrsnaveecesevsscenencsrecessereneesessnsesesereseesenerereseeeeeieneesseeeseeeenes 


12, Partof yoar corporation was a controlled foreign corporation over entire year times line t 1, ie. (3 * X line t ') 


13.. Amounts excludabie under section Qa vc sccncdicscccsccsess POEMS MOH HEHEHE OHHH TEESE EHH EEE EEriees 


14, Pro rata share of increase in earnings invested in United States property (line 12 less line 13). Enter here 
and on line 2, Schedule A..... 


eseeeses eeeeeaeeres 


See eens urore 


eee eee vesaresene 


See eee er esses eeessnes 
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SCHEDU!.E ©—PRC RATA SHARE OF PREVIOUSLY EX =D SUBPART F INCe ME. WSTHDRAWN FROM 
INVESTMENT tN LESS DE) °ED COUNTRIES 


_ Decrease in qualified investments ia less developed countries (see regs. sec. 1.955-1(b)(1; —attach computation) ... 
Check if an election is in cflect for the taxable year under regs. sec. 1.955-3 
. Limitation (see regs. sh. S~1(b)(2))! 
(a) Sum of earni ys and protits for the {anable year and earnings and profits accu- |: 
_ mulated for prior taxable years beginning after Decemmbar 31, 1962... m5 5 oo eee 6 0 | nme eee 
(b) Sum. of amounts excluded under section 954(b)(1) from foreign base company ine 
come for all prior taxable years, less sum of such amounts withdrawn vader sec- 
tion 955(a) for such years (see regs. sec. 1.9551 (cjf2))......- rer rer ebeveus 
. Enter line 2(a) uc: © 2(b), whichever is lesser. .........--+seeeeeeenee pevecseeseseveqeesoes eeeedaceess 
Previously excluded subpart F income withdrawn for the taxable year (line 1 of line 3, whichever is lesser) ... 
. Pro rata share of line 4 (see regs. sec. 1.955-1(C)(1)).... cee cece eens bi wckndgssudcewdsdsviees iesnesee 


Part of year corporation was a controlled foreign corporation «% sr entire year times line 5, ie. we X line s). 
Enter he:e and on line 3, Schedule A......... sub dou ce 45 be ccs ceuctesssie > 


1. Total export trade income (section 971(b))...... baceesnniciaces gp eceeseueceeeeseuse 

2. Amount of line 1 which constitutes foreign base company income included in line 17 of Schedule C........... 

2, 150 percent of export promotion expenses allocable to export trade income which constitutes foreign base 
company income (see regs. sec. 1.970-1(b)(2)(3)) godessseocsetetecse 

4. 10 percent of gross receipts and gross amounts received or accrued which are attributable to export trade 
income which constitutes foreign base company income (see regs. sec. 1.970-1(b)(2)(i}) .....-- Ld sae teeun 

‘<5, Increase in investments in export trade, assets (see regs. sec. 1.970-1(d)(2)—atiach computation)......... pre 

Check if an election is in effect for the taxable year under regs. sec. 1.970-2(a)(2)... {2 andjor regs. sec. 
1.970-2(a)(3). .. CO. 

6. Line 5 times line 2 divided by line 1......-+-e+-0++ etessasescece schdsncccdesskecendeseacessetececantess 

7. Reduction for export trade income—enter the smallest of line 2, 3, 4,076... .ccccosccccccccesccccccccacecess 

8. Pro rata share of line 7 (see regs. sec. 1.95! . Enter here and on line 9, Schedule 8 teseebseees 


SCHEDULE G—PRO RATA SHARE OF PREVIOUSLY EXCLUDED EXPORT TRADE INCOME WITHDRAWN FROM 
INVESTMENT IN EXPORT TRADE ASSETS 


a 
1. Decrease in investments in export trade assets (see regs. sec. 1.970-1 (d)(3)—attach computation) .......+4 i 


Check if an election is in effect for the taxable year under regs. sec. 1.970-2(2)(2) ..- 4] and/or regs. sec. 
1.970~2(a)(3)... (7). 
2. Pro cata share of line 1.........-++ cu bhedeceececececereeceeeseceseseees eee ee eee esses ees eee ee eee S| mene: RT eT 
3. Pro rata share of the sum of 2arnings and profits for the taxable year and earnings and prof'.s accumulated for 
prior taxable yeas beginning after December 31, 1962 (see regs. sec. 1.970-1(¢)(2) (fi) .- 2-22 eee erence 52506 leceeumeepucnnned 
4. Limitation under section 970(b) (see regs. sec. 1.979-1(c)(2)()): 
(a) Pro rata share of the sum of the ano vis by which subpart F income for prior 
taxable years wat reduced under settion 97(M%a)...... cebeeuas ee she deess sti vit een ee 
(b) Pro rata share of the sum of the amounts which were rot included in subpart F 
income for prior taxable yeavs by reason of section OTB. 5 dda ceccccacecessesiass 
(c) Total of lines 4(a) and 4(b) ee mem 
(d) Less: Pro rata share of the sum of the amounts which were previously included 
in your gross income jor prior taxable years under section 951(a)(1)(A)(ii) by 
reason of section G7Xb)...-.---eerccsecenecercereecceccecessensccsseacress 
G, Une 4(c) lene Wine 4(d). 0s..cecccccccscssscccccccccesscccceneconccccorsonsesoncoascvcooosorseoresesess 
6. Enter the smatiest of line 2,3, OF S...cocesececccccesecocnaccvccrsccsecscscsecsragsstsseusecsseeessereues 
7. Part of year corporation was & controlled foreign corporation over entire year times line 6, 
4242 x tice 6) Cater here and on We: SdhaduleA ..scececssvcsescerarereserstsersseceseseceeccs 


~ a anneeiaeeat 


insver to iter E, vase 1: Corporation ‘will represent the interest of 
Hirsch & Co. In austria, transmitting orders for vurchase and sale of 
securities frou customers resident in Austria, providin, quotations, 
-4nformation ond other services for custowers in Austri:, and ' 
furnishing, Hirscn & Co. with fineneisl end coumercial informetion 


newer atenereetnlinnlcereitinannyel ities GER. : eee 


SCHEDULE H—RECONCILIATION Gr BOOK PROFITS TO EARNINGS AND PROFITS (See Instruction 1) 


Indicate the section of the Code under whith earnings and profits are being Jetermined— 


Section 902 Secticn 963 ft J Section 964 { } 


1. Profit (loss) for the taxable year pet bee ks of actount (before reduction for any income, war profits, and excess 


PICU CANOE) 5 oa socicainancine vais AVOlWhabumeseviacar checesine se abbe shen otha damecnine sees 


2. Net adjustments to book profit in determining earnings and profits for U.S. tax purposes. Enter only a net 
addition or net subtraction for each item. No adjustment is required to be shown unless it is material in 


amount: KET ADDITIONS MET SUBTRACTIONS 


Cay Capital gains or losses cs ccce ccd et eset ec ie oo sike oes paeceucesevenetmemercenches GobccwaSatee acca tauseed 


OU) CODPOCIAUIOG oo occ nce ccccciccccee docs be ecacicclacGuneieeeis volte aliwcpucunssecenonssssencees kveeceseesessaspenaeecan 
RG) Depretite oan tet ec ccc ce Seo e echo Gees cn escueews Cone cuce ss sincswiecsucssereeemss 
(d) Investment or incentive allowance 0.0... cece cece cw ee cc ee 0 efecvecnerceccnocecoreceonss[oewesnreccconvensoconescee! 
(e) Charges to statutory reserves . 26... ce cece cece cece cece ne ce cfemnneRenneenerennnncnenns [ocean eoenence yor enren veces! 
Ct) Tnventory valuation acjusterients .cc. o 8 6s occ cc coc c cece os ba a fecceneaicesngcc wesc cenenaleesncseeneowseases 
(g) Other (exclude income, war profits, and excess profits taxes) ... 
3. Total net additions .. 2... 20.02. cc cpcceceececeer cesses eens eeens os 
© “Votal net subtractiene co. coco oo 58 6h 56 56 oh s oo oo ob oc ba ce paces wecscuec cesses 
5. Line 1 plus line 3 less line € .. 0 ccs cccccccccncccncccscccsscctccse secs cccsccccesce scusccesccccesacese 
6. Unrealized exchange gain (loss) und@r section 954 .* (omit if carnings and profits are not computed under 
OCHOA SOAR) oss Sas a ass 5h ha ho BEN oe be oe ce on ct ce hh cee eee ce cees steveceesens ceguessueces: 
7. Earnings and profits for the taxable year (before reduction for any income, war profits, and excess profits taxes) 
(total of lines S 2d 6).......... BEE ELLC Lee eo Gniuled ve vols e ecine coe pe ch bie UA fe Leese kei eben ccee coeeetes cee 


8. Total income, war profits, and excess profits taxes paid or accrued on or with respect tc earnings and profits 
shown on line 7: 


PERO close cw sasee reece smanwn 


COUNTRY TO WHICH PAIB 


WO nc ocecbascevcveccssacecbesieneticdbec du ese tle ueeslewue sissitis anda se oa bale epee .sisecpeae nee 


9. Earnings and profits (after reduction for any income, war profits, and excess profits taxes) (line 7 less line 8). . 


10. If earnings and profits are computed other than under the rules of section Gs specify the exchange rate(s) 
used to corvert amounts to U.S. dollars and the foreign currency so converted (attach schedule if necessary) : 
GS) EGrelan  CULLONEY ono eee ce acclccage nus scecscnse crac cece cy tueciceas os esurbecevicsewese cess 


GB) FRALO GF GRCNON GG ccc 6 ooo io ooo ci akc docs csccec cs cece ee vise cuss ecesedigsascdeswdcenies os sn ae 50s lacmmmismmemenemsul 
11. Was the foreign corporation included in a minimum distribution election under section 9637 Yes 0 
No (J. If ‘No,”* omit (a) through (e): ; 
(a) Amount of distributions received by such corporation from ether corporations included in such election... 
(b) Amount of income, war profits, and excess profits taxes paid by such corporation by reason of the receizt 
of such distributions (excluding withholding, taxes)... 2... cece e ce cee ccc e eee ce teen cee eens cece thecnscecec noneccenes reuencerns 
(c} Amount of withholding taxes borne by :.:: corporation by reascn of the receipt of such distributions....jo 
fd) Total of lines (b) and (ce)... ..ecec cece cees DUNE ee ee oo sas ae boss cess: 
(e) Exchange rate(s) used for purposes of (a), ib), and (c)......... Wesecews posives Lea Vea avpeeeees ei cet 


Oe rr 


US. GOVERNMENT PRINTING OFFICE ; 1966--O-215-716 
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A :  tpleenalllibal Business Machines Corporation: - S NUMBER 
: pee . : co aged aut 
"2 BAUADWAY NEW YORK Ni ¥ 10004 TEL 212-363-77HPI 156998 


INVESTMENT INCENTIVE TAX CREDIT 
' (LESSORS ELECTION STATEMENT 


LESSEE. INSTALLED AT AODRESS 


— PREPARATION DATE. jem REFERE ie, we PAGK NO. 
01/18/69 “a 42820-00 1 02/28/45 


THIS IS YOUR NOTICE THAT THE 1BM CORPORATION ELECTS. FOR THE 
‘PURPOSE OF THE TAX CREDIT ALLOWED BY SECTION 38 OF THE IN. 
TERNAL REVENUE CODE. TO TREAT YOU AS HAVING PURCHASED THE 
; PROPERTY IDENT:IFIED BELOW. THIS ELECTION {8 VOT EFFECTIVE 
{ UNLESS YOU COMPLETE AND SIGN THIS STATE! AT. INDICATING 


ACCEPTANCE OR REJECTION, ON OR BEFORE 1.1. RETURN DATE 
“ : INDICATED ABOVE. 
j_!___tessee MAIL TO ADDRESS.__{ EIS ATES AB Ore: 
: IT 1s ESsenriat THAT THE PROPER COPY OF THIS ELECTION STATE. 
oe. . MENT BE RETURNED PROMPTLY TO THE IBM CORPURATION EVEN IF 
HIRSCH AND CO TAX CREOITIS & D, UNLESS IT 1S SO RETURNED THE INTERNAL 
. REVENUE SERVICE CANNOT BE INFORMER THAT THIS ELECTION HAS 
25 BROAD ST adie Gen. : 
NEW YORK NY 10004 : 


‘ : 3B BY E 

1 sani penal x Lfyttencanptapee ESTIMATES | vem NO. In REASON COLUMN 4 

o {8M FEATURE OR MODEL Lice abet ladle es bdobate kot sven 2 £ 

INE TYPE AN QUANTITY NUMBER (RENTAL START) CATEGORY (>! No. non oustuving | ovmen Fe 
12/04/68 §00.00| 22,700. 1 


+ eed eee nee Bo eres ents = ee ee eet 


baits 


13.0871908 NEW YORK. NEW YORK oe 
iy §BM TAR YAVER IAS DISTRICT OIRECTOR'S OF FICE : yt : | M P 0 R T A N T 
ACCOUNT JUMBER WHERE TAR RETURN 1S FILED wa 
HE INFORMATION CALLED FOR IN THIS BOX MUST BE ENTEREO OW ALL COPIES 17 NOT BHOW: 
INTERNATIONAL BUSINESS MAGJHNES CORPORATION | : “ ’ 
ol 


ae hs | a | 9511509 | NEW YORK NY 
De a ? | a BRRRKR . MENV AND STATED 
—) 1 1) AUTHORED SIGNATUR 


LESSEC'D TARPATCR ACCOUNT UMUMBER-18S CISTRICE OINCCION'S COFFEE WhERE TAS HETURN IS FCO 


t—estimareo VECFUL LIFE OF 4 YEARS OR MONE But LESS THAN 6 VRE, 
a-aafimaren USErus Lise OF 6 YEARS OF MORE Dut LESS THAW 0 ES, 
oes UW .JU0 UE OF 8 YEARS On MORE, 


a Eat | ews har ae 


M ; ~ International Business Machines Corporation | S NUMBER 
"2 BRUAUNAY NEw YORK N Y 10004 TEL 212-303-7 (9p 157376 


INVESTMENT INCENTIVE TAX CREDIT 
LESSOR'S. ELECTION STATEMENT 
“Lessee INSTALLED AT AO — gone ® : Fi area se 


O3/31L4 
“THIS 1S YOUR NOTICE THAT THE 1BM CORPORATION ELECTS. FOR THE 
PURPOSE OF THE TAX CREDIT ALLOWED SY SECTION 38 OF THE IN- 


_ TERNAL REVENUE CODE. TO TREAT YOU AS HAVING PURCHASED THE 
PROPERTY IDENTIFIED BELOW. THIS ELECTION !S NOT EPPECTIVE 


—té 


UNLESS YOU COMPLETE ANO SIGN THIS STATEMENT. INDICATING 


_ ACCEPTANCE OR REJECTION, ON OR BEFORE THE RETURN DATE 


i BS PSrene oo INDICATEO ABOVE. 
LESSEE MAIL TO ADDRESS —____| —— 


17 1S ESSENTIAL THAT THE PROPER COPY OF THIS ELECTION STATE> 
MENT BE RETURNED PROMPTLY TO THE IBM CORPORATION EVEN JF 


HIRSCH AND CG "Fax CREDIT 1S REJECTED, UNLESS IT 1S SQ RETURNED THE INTERNAL 
24 tkOAD ST -' REVENUE SERVICE CANNOT. BE INFORMED THAT THIS ELECTION HAS 


NEW YORK KY 10004 "BEEN MADE. 


~ 


10% ; iT ; d 
sid pate elms vdohatoen ESTIMATED ITem NO. InN REASON COLUMN A 
oiniceiaiin an tanieti TRANSFER DATE f vseruL tire | aig ry 2 
AN io” al rn ‘ 
reget . QUANTITY] NUMBER (RENTAL START) CATEGORY (#1 wo, on oyatirvine | OTHER AC 


01/30/69 102.00 
01/30/69 102.60 
_61./3.0/69..| —..--102400}.... 4. 9920.0} --_._-2-_, 


13.0871985 NEW YORK. NEW VORK F 
18M TAXPAVER INS DISTRICT OINECTOR'S OFFICE ‘ : | M P 0 R T A N T 
ACCOUNT NUMBER WHERE TAX RETURN 16 FILED 


THE INFORMATION GALLED FOR IN THIS BOK MUST BE ENTEREO ON ALL COPIES IF NOT anol 
: EOC Business Macy NES (CORPORATION 
q 


a jrs|= | §511509 | NEW YCRK WY 
Cy af 7 \__ oe RRAKRKRAAR «Ci?y AND 
OM “AUTHORIZED IGNATURE ACSSCE'S TALPAVER ACCOUNT NUMBER-INS OISTAICT DINCCTOR’S OFFICE WHERE TAG METUEN 1D mce 


: EGORS: vecrtsAarco uscrur ti76 OF 6 YEARS O8 MORE But LESS THAN 6 VAS. EXCEPT FOR ITEMS REJECTED. THE LESSEE'S SIGNATURE INDICATES Ht" 


CONSENT TO RE TREATEO ~S THE HPRCHASER QF THE SPECIFIC PROPERT® 
2-asyfuateo USEFUL LIFE OF 6 TEARS OF MORE GUE LESS THAN 0 TRB. ITEMIZEO ADOVE FOR OSE OF JHE INVESTMENT TAX CREDIT ALLOWE: 
Q—egtsmalico Ustrue ave OF © VEheS ve aay BY aoe 36. weer, a REVEN 


: Nh. 


° 


ts. a 


‘ - se Sp. Biz, 


International Business Machines Corporation ° SNUMBER” 


BRCACHAY NEW YGRK A Y 10004 TEL 212-363-7750 161721 


~ INVESTMENT INCENTIVE TAX CREDIT 
LESSOR'S ELECTION STATEMENT. 


LESSEE INSTALLED AT Aporess PREPARATION DATE " “SM REFERENCE ° PAGK NO. 


03/28/69 - 461 42820-00 L 
THIS 18 YOUR NoTICE THAT THE 1814 CORPORATION. ELECTS, FOR TE 
PURPOSE OF THE TAX CREDIT ALLOWED BY SECTION 38 OF THE IN-. 
TERNAL REVENUE COOE. TO TREAT YOU AS HAVING PURCHASED THE 
PROPERTY IDENTIFIED BELOW, THIS ELECTION 1S NOY EFFECTIVE 
UNLESS YOU COMPLETE AND SIGN THIS STATEMENT. INDICATING 


ACCEPTANCE OR REJECTION. ON OR BEFORE THE RETURN DATE 
INDICATED ABOVE. 


ST tS ESSENTIAL THAT THE PROPER COPY OF THIS ELECTION STATE. 
- : ’ if MENT BE RETURNED PROMPTLY TO THE 18M CORPORATION EV 

; HIRSCH AND cea i yee TAX CREDITIS REI ESTED, UNLESS IT 1S SO RETURNED THE INTERNAL 

: ‘ REVENVE SERVICE CANNOT BE INFORMED THAT 7S ELECTION HAS 

= 25 BRCAO ST 


BEEN MADE. : 
NEW YORK 


LESSEE MAIL-To ADDRESS__} 


a 


PROPERTY OESCRIPTION 1F TAK CREGIT RES BD 
SEM NO. IN REASON COLUMN 40n 


POSSESSION estimarco 


TRANSFER DATE err a 
TYPE AND 18M FEATURE OR MODEL : Usrrut Lire ve 


i 3 — 
i" ’ 
NUMBER QUANTITY] . NUMBER™ *- tRENTAL OTART) ae . CATEGORY (>) wo, | SON CUSLIFYING | OTHER REASO 


01/31/69 
01/31/69 
“C2/03 4/65 
G2/03/69 
€1/31/69 
01/31/69 


-0871983 i NEW YORK. NEW YORK 
MTANPAYER IRS DISTRICT OIPFCTOR'S OFFICE | M p 0 R T A N J 
OUNT NUMBER WHERE TAX RETURN 18 FILED 


i THE INFORMATION CALLEO FOR IN THIS BOX MUST BC ENTERED On ALL COPIES te 6 e 
ERNATIONAL Business Ma NES CORPORATION Or i 


: 13 S51150S NEW YORK N Y 
~a ae ge, = Le hs semen 
184 AUTHORI7.O SIGNATURE are 


REESE'S TASPAYER ACCOUNT NUMBER.IAS DIStAICE DIRECTOR'S OFFICE WHCRe TAG BEtYaN 18 FSO 


S SwhOYMATCO USEFUL ue OF 4 VEARS OR MORE Sut LESS THAN 6 VRS. EXCEPT FOR ITEMS RES 
B—-EHPIMAICO USEFUL 174 OF G TEARS OF MORE BUT LC55 HAN O TAS. recites TO DE pote! jad 
TeMATEO USEFUL LIFE OF » YEARS OF MORE, 
2 


— al. len 


. 
# 
‘ 


VSczoWwAY NEN YCRK N -? 10004 
1 


International Busines? Machines Corpuratica - 


iad 


STATEMENT 
NUMBER ,. 


TEL 212~ gs id «my 163° £48 | 


: \ : 
INVESTMENT INCENTIVE TAX CREDIT 


LESSOR'S ELECTION: STATEMENT 


LESSEE INSTALLED AT oe oe 


aa Lessee MAIL TO ADDRESS___ 
IRSCH AND CO . 
25 BREAD ST 


NER YORK NY. 


10004 


PROPERTY DESCRIPTION pre 
‘ TRANSPER DATE 


19M PEATURE OR MODEL (RENTAL START) 


QUANTITY UMBER 


03/06/69. 


10/25/68 


2971985 NEW YORK. NEW YORK 


ty TaaPaver IRS OISTRICT OIRECTOR'S OFFICE | 
DUNT NUMBER WHERE TAX RETURN 18 FILED 


ERNATIQNAL Business M INES CORPORATION 


A ‘a | 


if 19M AUSHORITED SIGNATURE 
; e 


PMATED USEFUL LIVE OF 4 YEARS OR MORE BUS LESS THAN 6 VRS. 
TIMATCO USSEUL LIFE OF © TEANS GR MORE Gul LESS THAN & TAS. 
SPIMATCO USEFUL LiFk OF © TEARS OR MORE. 


AL . RETURN TO 10M AT THE ADDRESS ON TOP OF THE FORM, 
2. cestecs copy. 


PREPARATION DATE 


— INDICATED ABOVE. 


RETURN 
DATE 
05/31/69 


++ 19M REFERENCE . PAG& NO. 


04/24/69 “661 meremence 


THIS 1S YOUR NOTICE THAT THE 19M CORPORATION ELECTS. FOR THE 
PURPOSE OF THE TAX CRED!T ALLOWED BY SECTION 38 OF THE IN- 
TERNAL REVENUE CODE. TO TREAT YOU AS HAVING PURCHASED THE 
PROCERTY IDENTIFIED BELOW. THIS ELECTION IS NOT EPPECTIVE 
UNLESS YOU COMPLETE AND SIGN THIS STATEMENT, INDICATING 
ACCEPTANCE OR REJECTION, ON OR SEFORE THE RETURN DATE 


IT IS ESSENTIAL THAT THE PROPER COPY OF THIS ELECTION STATE- 
MENT BE RETURNED PROMPTLY TO THE IBM CORPORATION EVEN IF 
TAX CREDIT 1S REJECTED, UNLESS IT 1S SO RETURNED THE INTERNAL 
REVENUE SERVICE CANNOT SE INFORMED THAT THIS ELECTION HAS 
BEEN MADE. 


4 


‘ axc Thi Py} - 
ESTIMATES ITEM NO. IN REASON COLUMN A ont 
USEFUL LIFE 


CATEGORY (3) — ] non ovgiirrine 


MONTHLY 


OVnCe OCesce 


~ 59100. 


IMPORTANT 


THE INFORMATION CALL EO FOR IN THIS BOX MUST BE CENTERED ON ALL COPIES IF NOT BHOWN, 


a y | 5511509 NEW YORK N Y 


REOSCE'S TALPATER ACCOUNT NUMBEAR-INS DISTRICT OINECION'S OFFICE WHERE TAs RETHAN 0S NEO 
EXCEPT FOR ITEMS REJECTED. THE LESSEL'S SIGNATURE INDICATES nib 


CONSENT TO BE TREATED AS THE PURCHASER QF THE SPECIFIC PROPE phe 
ITEMIZED ABOVE FOR PURPOSE OF THE INVESTMENT TAX CREOIP ALLOWEC.1 


BY SECTION 368, INTERNA‘. REVENUE COOE. 
ae /. 
wesc f 


RARAKAKK (CITY ANO SYATE) 


*) 


es 


screen eeemmeer sarees “tres oo 
oaths s RUTHOMETS Sie siGwaT UAE "at 


ee = ene en 


Deft. H&S Ex. R, pp. 8l4a - 868a 


p. 8l4a 
ee n re at : “4 P . 
is wea Partnershis Paturn af Inceme ain 
a dees . i POH CALLNOA A VLAR ID/3 of chee tarerle ytar beg.nning | (19) 4 % } 


intethal tees 2 3 wieseees  ceeinee 4 te @ Ft g Deg OM 


A Pring. pot Pasinecs actvity | Naine 
oet mestiusteon, fase AA ‘ s . «+ Leggs de 2 o 
(ove Potiucteons) | wapsen 2 UO. in licuidetion 


¢ 4 «=f f “ . 71: Fontan 
{Ctenticn of ite. Feul b. inhne 


Oe ae ee ee a 


; tee eeees 
GB Cmpts,ct Mserthsaton Ne, 
By ge os ag Co 
B tsirg' pst product 3 setece i Bumiter ang cires? 
See tstructs ; ee a Hea apa ane 
toee tr-structions) uy Ch iste A 4 a - witt , VA 06 ° 
‘ ae ‘ es * 3° ee - —— tom eee me were « 
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Otc ceen erence 


+ eee cece ce neers cduqam 


Cr erry 


ewer eons oe cme ens cow 


18 Enter your share of gain (loss) of sectien 1231 items from cther partnerships and from fiduciaries 


19 N Net rain (sss) from fines 17 ard 1 18. Ester t ~ re and in ti tine aS = he he. K ef ! Form 1 1C65_ 
it) Thee 


20 Gain worn 4 line 13- 
Gain from line 16 


ouures see Peereesesaserass sipa\ gubedecabusdeabansmanepusicclersec cca tes! 
' 


ee eee err irre rrr rrr rr i tot eer ee rr Oe er ee rrr CORN | OO OO Os COSC STE eT Ee CEE TETS FOOTE SSES OO SORES rere reseces CHES EeeLenten 


Peerrrrr errr rrr ee eneterwees) At ONOe ROHR OT OUR EHO EEE EEES CEH SEEs SHEET TESESESS OES omen segenees seseeeensee 


| Se TATE N OOS Renee anes eseeeessonsewens 


4 
Jt 


CFO ORO RTE See e eR eREeF + ewe teees ee cew anes ben mmeewmeunees cha 2 OOS Oe RSET EERE SES: coe 


21 Fates your shace of sin (ics) of seco 1291 stems from other portnerctp and from f.duc.aries. 


22 Net jo (less) front ines 20 and 21, Cnter hera and in line 10. § Sche: Jule K of Form 1065 _ 


HIRSCH & CO. IN LIQUIDATION 


STATEMENT AS TO SALE CF FURNITURE AND FIXTURES 
DECEMSER 31. 1970 
ee Urem ne iNin ne amcriemercie 


On July 2, 1970, Hirsch & Co., as part of its Plan of 
liquidation, sold Substantially all of its furniture and fixtures 


to F. I. duPont, Glore Forgen & Co. for an amount equal to the 
adjusted basis of the furniture end fixtures transferred. Detailed 
records relating to this sale are available in the taxpayers' office, 


eNom aeareecocemmmctacm saree ee RN et: 


HIRSCH & CO. IN LIQUIDATION 


CHARITABLE CONTRIBUTIONS 


CALENDAR YEAR 1970 


SCHuRDIITW 1 


LIQUIDATION 


OTHER DEDUCTIONS, 


CALENDAR YEAR 1970 


Brokerage end clearance charges 

Telephone, telegraph, cables, leased wires, etc. 
Ticker service 

Publications and advertising 

BUTOOR ss Si eedesawuanbensewees 

Group life and major medical insurenc a 

Postege 

Stationery and printing 

Professional services 


Dues, licenses, assessments, etc 
Employees' lunches and suppers 


SCHEDULE 2 


$ 723,453. 


718,979. 
115,673. 
158,085. 
(69,231. 


55,274 .6 


130,120. 
139,597. 
451,264. 
18,979. 
53,387. 
69,278, 
260,406. 


$02,238.16 


$3,428 281.31 


Ea 


WUWNH ON 


PARTI 


MCIAL SECURITY NUMBER : 056-26-8912 a 

“iE Gilbert F. Max : 

. i Bach Bosshard imon 
eee ee 


RTNER'S SHARE OF: 


meu 3. Ordinary income (loss) $(86,053.45) $(3,913.03) $(1,0 
57.2) 


4. Additional first-year depreciation 
3- Payments tc pertners - salaries and 

interest 3, 500.00 513.99 
Qualifying dividends a oe 
Net short-term capital gains (losses) 1,681.93 76.75 
Net long-term capital gains (losses) ao. pee | 
Net earnings from self employment......... (83,222.54 3,423.89 
Contributions 64.80 2.94 


3,523.09 


1.48 


Tax preferences: 

a. Excess investment interest: 
(1) Investment interest expense.... 630.41 28.90 
t2 Investment income 3,181.09 139.66 
3) Investment expense 

bo. Capitel gains: 
(1) Long-term gain (loss) (9,200.52) (2,520.35) 
(2) Short-term gein (loss) 1,681.93 76.75 


HIRSCH & CO. IN LIQUIDATION 
—— SEE ES 


PARTNERS' SHARES OF INCOME AND CREDITS, 
CALENDAR YEAR 1970 


- GENERAL PARTNERS... ++ eee tte eee tener eens 
112-07-1583 274-28-1201 08-30-1005. 145-20-4672 078-28-1023 '589-54-6788 133 

: William Robert Randolph Charles 
Simon Brett Bright . Donald Gouls _Fraiman Guggenheimer Hale Howe 


@3(1,050.04) $(3,454.18) $(12,299.64) $(140,397. 61) $(13, 852.86) $(9,753.41) $(10 
3.6 


1.23 1.23 -36 52.93 92 


13,691. 26,502. ; : 1,522.97 53 11,093. 

; : : 20.45 92° 1. 

23. 63. : 2,742.26 £09 190. 

10,419. (341. | : 27,605.51 ; ee Ry 

12,429. 23,037. , 709. (140, 220.45) : 1,276. 

2. 2. 105.62 : 
1,45. 6,654. 1,494.61 


33. ; ; "9,028.05 
266. : 13 5,441.76 


10,419. 207. 27,605.51 (3,198. 
23 . 9€ 2,742.26 190. 


‘BEST cer AUB) 


; 


eoeer eee eee eee ewe oe FG evvre sre se seve eve evs ese es oe sees evseeevre eevee tseseeveve 


10-4672 078-28-1023 539- 54-6788 133-26-0890 133-26-1078 058-09- 1487. 


mobert Randolph Charles Clifford Seymour 
iman Guggenheimer Hale Howerd Hirsch .Hcllender Katzenstein a 


, 397.61) $(13, 852.86) $(9,753.41) $(102,014.05) $(48,198.728) $(143, 995.91) 
52.53 4.93 3.65 38.81 18.00 53.96 


, $22.97 15,990.53 11,093.47 18, 208.30 12,465.04 


20.45 1,92 * oS ee 15.16 7.01 21.00 

b 742.26 257.09 190.58 2,016.02 940.10 2,816.43 
g,605.51 (T5438. Sa). a, 9628) “SAS ie. a8) 1325013. 37 63,418. 84 
, 220.45) 2,098.97 | 1,278.83 (86,710.69) (36,795.14) (145,762.66) 
105.62 9.89 7.34 78.02 36.22 108.46 
,494.61 1,696.91 73.65 712.82 3,100. 57 1,609.70 


,028.05 96.47 | 71.44 762.05 352.37 1,055.98 
441.76 425.84 345.89 5,921.28 2,468.47 5,973.65 


,605.51 (2,349.55) (3,199.18). 333,055.83. 212,011: 37 83,418.84 
| 742.26 257.09 190.58 2,016.02 940.10 2,816.43 


BEST COPY AVAILABLE | 


(Continued) - 1 


IRSCH & CO. IN LIQUIDATION 


ERUUERS' SHARE OF INCOME AND CREDITS, ETC. 


OCIAL SECURITY 
AME 


~ NUMBER 


age SHARE OF: 

- Ordinary income (loss) 

- Additional first-year depreciation 

- Payments to partners - salaries and 
interest 

- Qualifying dividends 

- Net short-term capitel gains a 

- Net long-term capitel gains (losses) 

- Net earnings from self employment 

- Contributions 


- Tax preferences: 
a. Excess investment interest: 


(1) Investment interest expense.. 


123 Investment income 

3) Investment expense 

b. Capital geins: 

| Long-term gain (loss) 
. Short-term gain (loss) 


133~-26-1049 099-172-8436 O91 
Paul L. 


Kohns Jane Larkin Mi 


$(252,305.26) $(40,060.49) $(3 
94.64 14.80 


18,392.78 12,499. 


36.91 5, 
4,927.56 789. 
259,879.06 1,410. 
(237,649.98) (27,870. 
190.26 29. 

576. 


1,855.61. - 285. 
11,104.23 1,481. 


259,879.06 
4,927.56 


1,410.74 
789.85 


Louis Edward Deniel Guido 


Mitcnell Mollard Morgan III Mundheim Pierce Sclafani 
Een tit _Mundheim Pierce —sSclafani—__ 


$ (33,723.86) $(9,497.17, $(36,227.26) $(189, 981.96) $(2,451.82) $(16,097. 
12.63 4.93 13.5) 71:27 1.23 6. 
9,499.98 13,262.12 10,610.45 23. 33,289.87 9,004. 
4.90 2.75 S.27 : : 2. 
658.71 117.28 706.03 A 63. wim. 
12,218.00 86,119.58 70,494.11) -75 63,296. re 
(24,602.01) 3,060.78 \-5, 863.97) -34) 30,170.69 7,218. 
25.35 9.89 27.22 me 8 | 2.45 12. 


-29 “ae. 97- 


247.07 130.18 264.56 -08 24.07 ai7. 
1,362.16 949.33 1,301.54 ~52 763.04 590. 


12,218.00 86,119.58 (10,494.11) 192,025.75 63,296.13 (2,955. 
658.71 117.28 706.03 3,707.41 63.96 314. 


113-05-3109 133-26-117 085-2e-8484 ~12-74667 O52-22-9478 086-14-2151 
“arshall §. Daniel Guido aeoe Marshall 


Liundheim Pierce Sclafani Simons Soector Thoras Weil 


(189,981.96) $(2,451.82) $(16,097.60) $(96,253.51) $(45, 086.97) $(23, 917. 
71.27 1.23: 6.02 6.00 14.80 8. 


25,123.97 33,269. 9,004. 87 21,922.01 19,999. 
27.81 4g 2. .02 4.56 3 
3,707.41 63. 96 314. .19 972.28 469. 
292,025.75 63,296.% 2,935. z .18 (3,642.20) (11,838. 
177,669.34) 30, ar hee rg 30) (23,290.44) (4,072. 


143.31 . 12. 44 29.76 18. 
7,977.29 ice : 242 1,430. 


1,398.08 24. ° +.73 . 175. 
8,355.52 ‘ ° - 80 5 . 856. 


192,025.75 ‘ ; s : 21,364.18 F : (11, 838.1 
3,707.41 ‘ " 1,880.19 : 469. 


(Continued) - 2.4% 


PScCH & CO. IN LIQUIDATION 
z.2RS' SHARE OF INCOME AND CREDITS 


TAL SECURITY NUMBER 055-09-1694 1236-07-4348 085-0 

‘ 136-07-4347 

‘E Trustees UW 
Maurice Albert J. Ar 


Meyer, Jr. Seligsberg: Sha 


RINER'S SHARE OF: 
3. Ordinary income (loss) %$ 9,642.13 
4. Additional first- year depreciation 
. Payments to partners - salaries and 
interest 28,945.48 $13,597.21 
Qualifying dividends 
. Net short-term capital geins (losses) 
. Net long-term capital gains (losses) 
. Net earnings from self employment 38, $67 . 61 13, 597.24 
- Contributions 
. Expense account allowance 
- Tax preferences: 
a. Excess investment interest: 
(1) Investment interest expense.. 
(2) Investment income 
(3) Investment expense 
b- Capital gains: 
(1) Long-term gain (loss) 
(2) Short-term gain (loss) 


—— 


/w 


Arthur Herbert J. Dalton 


Harry A. Milton C. 
Shaeffer Fraiman _Ely Ross Coui 


Schwartz Altenbergcer 


$13,597.21 $11,596.52 $10,877.96 $9,246.11 $8,158.32 


$5,438.88 


13,597.21 11,596.52 10, 877.96 9,246.11 8,158.32 5,438.88 


Be ni aiirnneinlmmancatailiiel caches i la A 


. RED PARTNERS 


2@ of 
xlton 
Li 


Herry A. 
Schwartz 


$8,158.32 


8,156.32 


Milton Cc. ' Florence 


Altenberger Zaidcenber 


$5,438.88 $5,438.88 


5,438.88 5,438.88 


Estate of 
Harriet Grace Maurice 
Shelare Glinert 


$2,719.44 $2,719.45 


2,719.44 2,719.45 


BEST COPY AVAILABLE | 


COs? Srers in| . 


HIRSCH & CO. IN LIQUIDATION 
PARTNERS' SHARES OF INCOME AND CREDITS, ETC. 


SOCIAL SECURITY NUMBER 136-18-1451 06 
NAME Ann M. 

a Couig Trust Z 
— See sssheseshnssenssiuseuendnenseetesensrnn 


PARTNER'S SHARE OF: 


$2,175.55 


2,175.55 


- Tax preferences: 
@. Ixcess investment interest: 
(1) Investment interest expense 
123 Investment income 


— eotintiariaacnmaanaiase ALAA LAL AOD 


nn ae 


081-03-915 


f 


i. M. C. Estate of " John S. 
rust Zaidenberg Lacy Kux _ Andre Lord Sanpson Reitma Hardin 


$(25.50) 
SS $1,359.71 $2,359.72 $1,631.67 = $2, 719.45 $5,438.88 


1,359.71 1,359.71 1,631.67 2,719.45 5,438.88 


STEN etattaseanesteneetemattinesnteenenastsatenthsetasteneanashestetesnasetnseesteenneassssienation 


--£D AND RETIRED PARTNERS..: 


Ge 2 @¢ €@ ©1004 ©6008 84 66 6 66 6 


*-12-1697 082-09-9145 092-12-7255 081-03-9152 


Aubrey E. Norman Jaen 8. 
are Lord Sampson Reitman Herdin TOTAL 


| $(25.50) $(1,300,970.03) 

493.20 | 
21,631.67 $2,719.45 $5,438.88 407,606.70 
: 190.00 
25, 581.07 
| 1,138, 587.94 

1,631.67 2,719.45 ; $438.68 (25.50) (911, 785. 24) 
973.87 

a2), tae 


9,631.93 
56,689.58 


1,138, 587.94 
25,581.07 


BEST COPY AVAILABLE 


(Gorsluded) - 4. 


HIRSCH & CO. IN LI 


QUALIFYING DIVIDENDS, 
CALENDAR YEAR 1970 


SCHMDULE & 


HIRSCH & “. . 1: LIQUIDATION 


ELECTION OF ADDITIC:‘AL FIRST-YEAR 
DEPRECIATIO?: ALLOWANCE 
SEC. 179 I.R.C. OF 1954, AS AMENDED, 
CALENDAR VEAR 1970 


Date purchased - year 1570 - verious dates. 


Description of property - furniture and fixtures - 
all items ecquired during 1970. 


Total cost of items - $4,932.14 - details by item 
availeble in taxpayer's a. 


Portion of cost selected - 100%. 
Useful life - 10 years. 
Additional first-year derreciation - $493.20. 


STATEMENT OF FINANC 


___(Prepareda from tt 


CURRENT ASSETS: 
Cash in banks and on hané 
Clearing funds and other deposits. 
Deposits on account of securities borrowed....... 
Receivable from other brokers or dealers: 
Securities sold but rot delivered...:.. 
Odd lot clearances.... : 
Equities in commodity accounts..... 
Receivable from customers: 
Secured margin and cash accounts.. 
Unsecured debits...... : 
Equities in commodity accounts.........s.. 
Securities owned by the Firm - at market 
Ve 2 
Wh i States Government obligations...... 
Mur. Lpal obligations. 3,115, 778.5% 
Otner. sobs pee e been 641,052.81 


Securities owned hy partners - at market value (exclusive 
of suboriinated securities).. 


Subordinated securities - at market value. . 
Miscellaneous current assets: 
Commissions receivatlie 
Dividends and intersst receivable....... 
ther current assets.......... 


eeneeeve nen eee ee 


$52, 031, 247.46 
113,877.00 


22, 249.73 


301, 789.42 


eooeeen 0 @ 


eeeaeseeee 
eeeoeeee 
ees eee? 


eeeeeevreeeere ees ee ee ee & 


Total current assets 


eeeeeeeoe @ & « 


OTHER ASSETS: 

Memberships in excnarges - eat market value.. 

Furniture, fixtures, equipment, and leasehold improvements 
(depreciated amount). 

Prepaid expenses anc deferred charges 

Investments in wholly-owned corporate affiliates: 
At equity in net assets. 
At cost..... 

“Miscellaneous 


$ 3,725,7: 
636, St 
2,916, 0! 
4,948, 3: | 
L 

92,4 § 


52,167,3 


4,058,6 


1,908,1 


2,148,7 


21,6 
1,005,9 
73,9 

73, 703,6 


1,776,2z | 


1,489, § 
185,€ 


1,388, 7 


362,: 


$78,917,° 


HIRSCH & CO. 


FINANCIAL CONDITION, DECEMBER 31, 1969 
rom the general books without audit 


ee a a 


CURRENT LIABILITIES: 
S725, 758. Money borrowed on securitie 
636,587. Deposits on account of securities loaned 
, 916, 000. Payable to other brokers or dealers: 
Securities bought but not received 
948,311. ‘Odd lot clearances 
130. Payable to customers: 
92,496. Free credit balences 
Secured margin and cash accounts 
Equities in commodity accounts 
Securities sold but not yet purchase 
, 167, 37%. Dividends and interest payable 
; Miscellaneous current liabilities: 
Commissions and brokerage payable... sere rereereeccecs 
Social security end income tax payable 
Miscelleneous payables 


Total current liabilities. 


m@, 908,107. CAPITAL FUNDS AND SUBORDINATED LIABILITIES: 
B® 148,750. Borrowings under subordination agreements 
(cash, $899,204.28 and securities, | oF 
21,653. $2,148, 750.00) $3,047,954. 2 
,005, 959.59 Excess of equity in net assets over cost of ' 
: 73,942.23 investment in a wholly-owned corporate 
; affiliate 1, 231,974.29 
Bre Ot Net worth 6,951, 171-3 


,058, 621. 


» 776, 249. 


489,545. 
185,821. 


s, 368,714. 
11,625. 
362,326. 


8, 9L7 266.14 
SUUMDULE 


See gilieeemnte 4 


Ph BL al TL eS 


| 
: $30,920, 239.69 
curities loaned. 8,405,290.00 
or dealers: ‘ 
not received 8,.253,9021.59 
63,439.95 


12,029, 274.59 
4,121,872.12 


874,128.78 
yet purchased - at market value 162, 296.82 


pyable......- SEC BRA ART hes 877,368.50 
pbilities: 


OC ieee er eee. SLs 770.55 
mcome tax payable ‘ 79,008.09 
4: eae 1,849,155. 85 


POU aad Warten Sinn bensthactin aie 

el current liabilities..............  67,686,866.48 
i 

ATED LIABILITIES: 


mation agreements 
secur‘ties, | 


$3,047,954. 28 


assets over cost of 
m-owned corporate 
1, 231,974.26 
6,951 271.72 Lh, 231,100. 26 


378,917, 966.74 


TOTAL. wee eer Mette SSS 


‘BEST GU-Y AVAILABLE 


HIRSCH & CO. IN LIQUIDATION 
SS 


STATEMENT OF FINANCIAL CONDITION-, DECEMBER 31, 1970 
Prepared from the general books without audit ) 


URRENT ASSETS: 


$139,784.13 
292,393.50 


76,734.68 
508,912.31 
THER ASSETS: 


Deferred charges 000.00 


$517,912.31 


URRENT LIABILITIES: 
Miscellaneous payables $305,417.27 
305,417.27 
APITAL FUNDS: 

| Net worth 


212,495 .04 


$517,912.31 


MMA 


p. 84la 
° “ teen FP ee eee so " 
vate feformaiian Meturn with Resp 
Form fay #5 Corntectled Yercicn Cornerat 


(Rev. dan. 196%) (Under Section 6333 of the latcrnai Revenue Code) 
Departmect cf the Treasury 


Internet Revenue Servsze Fer Czizndar Year 19 7) 
or cther tavzhle year becinning oo... ee SEO CRONE oF x eetie chases r 


SE RRA R ee SR ne 
paces ae eee oe Migs Cinco Me Aenea eons te ea ! Identifying number (Fccial s«- 


gl sie ce Seay. % case at IPM MILES OF EMS yee Meet 


eo eee mp eee eg hE ee cen 0 Ne al Ss 8 5 8 mate eel --| ibection numker if cther thon 
Adaross C/O F. Le GuPONL, Glove Fosgan ¢. © individual) 
Wall Sevent.. Wea Voor Tey 92) ne 4 


The following inturmction must be submitted on @ scparates 
Amounts must be sictcd ia U.S. dollars ond ell informction.must Ke in the English Icngeage. 


Wiel Names wecset2 eiioesienierre ates tS) Employer identiiicatian Ma 
Hivtecn eo UO- Serie ii ony 
ee a Tro Piece Iwmelle, Geneve, Svitzsrland __Bous 
2. Name and address ef statutory o7 resident agent in couxtry cf inccrporation 


Cerolus, S.4., 9-40 Avenida Ccntrel Penane, R.P. 


ME A GS Se Neel Se Sa ee peace 
3. (a) Name and address of branch or agent in tie United Sistes (v) Identifying numter 
Y 


None 
4. Name and eddress of custodian cf besks and records and lIezation of books end records :{ different from such address 
Paul L. scrns, Hirsch & Co. in liquidevicn, c/o F. I. duPont, Glore 
Bowcepn 2: So. 1 Well Sbsset, Ucw York, wew Ve i es ES 


5. Neture cf buiiness ond principal cities an3 ecuntrics emereconsucied te oP SES Lea tLve OL hiwscn & Uo 


2 o. < ~~ c ms anand - 
_ Peiing paG DrO: m OF fGrei: 


6. Data c! incesperation 


1/5/61 beginning DeG« i). is. 


(b) Number cf shares of each class outstanding— 


9. (a) Description of each class of stock i ake Fmval Sir y | eon year 


330 Gumlevive ri = er et 


a a a emer - aa ee 


10. The following infcrmctiea must be submitted for each United States parson who is a sharehclder owning at any time during the 
annual acecunting period 5 percent or tore in value of any class of outstanding stock (if mere space tz needed aliach a suppie- 
mental schedule): 


NA‘SE CP SHAREHOLDER IOENTIFYING NUMBER ADORESS ciass oF stock | suhszeh OF, 


— Ce ena ene merece 


ten faa seis hal aletakcie! 
ond was SCLECULE..SULhUL owe cece ne ccencen lewwceereceences woe leer ences ees eorvece 


Fee. Le abe benseNeeuSsEatsegeee SEnesarseEeSh eds WHE SaeeSeehes FESS ET ee! T ewecebecesoucessococe: - cersecses 


ee ee. — ee 


M1. (a) Current cerning: end profits (after red 
and excess prefits toxes paid 
Sila) and the regulations the-eunder) 
2 235-65. 
(c) Distributions cut cf current earnings and pretits 


_$__ 35,878.50 


12. “Exter c summary show:ng the tots] cmount ef ecch 
cencd, between the 


ay 


TRANSACTIONS OF CONTROLLED FOREIGN CORPORATION 


eS Di ges ees See ee ere Ts We Peel oy 
(a) Scles of stock in trade (except in the ordinary 

ccurse cf business where neither party to the 
tronscciion is a U.S. person)... 


(b) 
(c) 


menagesial, engineering, 
struction, scientific, cz like services 


Commissions received 


A eae 


(d) 
{2) 
(t) 


i ee 


(g) 
th) 


Interest received... 2.2... 


Ce a a 


Premiums received for insurance or rein- 


rons 
lg 2 oy ere ee ee . 


ber 
Bi 


G) 
Total (lines (a) through (i)) 


: Dove schedule exsest fer ¢ 


ry 


wry weuid be made in thea 


en tes ee, 


"IH the United States persen is a bank, as deccribed tn cactic= £9 


term “transacticns” shall net, as to a! eerperstioa w:th re: 
ef cu tomers; in any evert, however, dercsits in accounts = 


withdrawals from such acscunts shall b: summarized by reporting end 


V0 The filowiey fires 
tris returi 
ewounls (include betn epenicg and elesing balance). 


3} ste: 
wb ste 


VW Exchange rate used ecb iras see ce 


Li il teas retuin is i d en Lehaif of anetier Petich 66 is 0 jeind cobara cag h te the doh 


HA‘AE 


1 £1 Se ee 


UNITED STATES FEPSCN 
FILING RETURS 


emis for the annual actousties cor: 
(2) Treht ond less statement fer the periad (b) Bass 


me me re ee Poge 2 


war profits, and excess prefits taxes 
sudo amounts withae!d on distributions) 


1 reign 
pasd er accrued icx 


{3) Ciher distributions (give source) 


4 


ef the {eliow:ng ty 
controlled foreign corperation 'cclumn i1) 2 
2s r 


Ae ee ee ee ee oe ee ee 


izing the onaual accounting 
rated in columns (2°, (2), (4). and (5) 


. 


(4) i @) 
10 PERCENT CR MORE US. ! 
SHAREHOLDER CF “se * 10 PERCENT OR MORE US. 
TROLLED FOSEISS COR. SHAREMOLOER OF 05. 
FOSS IEGLCT. ET THR | ESTIC CORPORATION 
CONTSOLLING SHARE. FILES THiS RETURN 
HOLLER) : 


i Q) 


| any CCFPORATION CON. 
TROLLED Sv US. PERSON 
FILING FeTURM 


pests 


ES Bea ey a aS 
SOA WAS PIA, intcste the cztegories in which 


cr is centralind within the meanina ef rection 2€8(c) bya bank, the 
a rctura is hled, include honking transactions entered intoen behalf 
e371 Corperaticn carireilead by a United States person, and a bank, and 
<cfinenth balances. 


Peele 
~ratea shall be fied with onde 


Tints a part of 
? the poned: (ec) Anazys:s ct changes in surplus 


a: _ {li more than one rate is ucrd. attach statement.) 


. 
Se Ee ON ee ES om Om ED 


Sm me eee cee eee a ween eee 


eeteettlieeeeeeetet eine hen 


p. 843a 


oS 


lastructions 
RETURN Every United St tes person shoul EL FERICD COVERED FY PETUEN,--The information required by 
s eer come Sore. oo : : tet fia: annual accounting puned ci the 


tat 


SRE igen feeens aaa en 
ls EN SS iS OE 


ba Wit. & . 


ra 


Ber dsenicthed 
apa : 


“3 spoyettn foe Us thead States perven's 
iM ceed Qe se 


t e 
sence te sp cic gh ge f : : \ pee 22915 TP ECE Este eauipo lal avoaees x 
Hagltalls casi F. TIME ASD PLACE FC?. FILING TUPN,—Returns on Form 2:32 
sacil ins Su: J the Ur 2 Stntes persen’s meme tax return, 

An a7 plication enexensica cf ume for filing a :eturn ef income 
ig else C043 : 33 reprogs Peay 


spphcohod fst an extension of tine for 


. 33 STOUIRED TO SULT THE SAME 

tes W : aS ct x it. ¢ sromcre persona are reauired to furnish 

of Business winin th 2 Lists, 33 information with rerpect to the same foreign corporation fer the 
f:n2_ under Secitl > : Internci Rev- some peried, such perros inay. 1.1 lieu cf making ceporate reiurns, 
Batt cf the fr guittions for excep jointly make ene retum. Suen jcint return shall be filed with the 

22 States posscssions, income tax return of cry ene cit.e persens moking cuch jeint return, 

tn cortecle!a fer Ss FD FROM PUSNISHING INFCEMATION 


fag 60 


ke 
gti. = sbeb 88 
: 7 fF e S819. dete e Fs Corp ST Set 
or more than £2 perce: 2 : vided «i ef the fuilowing cc 
of stock cf the foreign cezporctcn. pers (1) Such person cove ct directly own an interest fa the foreign 
cerporation: 

vases yer, ; : INSET (2) Such perso: is required to fernich the information solely by 
cerporatica is also t reoson of otir:butien ci #'27% ownership from a United States persion; 

oe ete -J . 
sad aie a roe oe — f (3) The person fro:n whem the stock ownership {s attributed fur- 
Frampiv.—Corporaticn A Cwns 94 percent ef the voting steck ta vitnes cli cf the inicrsst.ca required ef the person to whom the 
Corporation 5. Py oration B — 51 percent ¢ ~ voting ya stecz ownership is aitrituied 
in Ce:poretion CG, crperci.cn C in turn owns percent of the = bins 

Eo ot in Corcorctio "D.. Cee on D poi hed © 1. STATEMENT REQUIRED.—Any person who is required to file this 
voling stock in Corporctica v. ‘orporat.on is contrclle y : * : . : 
Cozporation A. return but cces not do so Eecature the isformation will be furnishec 

ig Na oui ? , by ancther person, must fle a stztement with Sts return indicating 

D. ATTRIZUTICN RULES.—Fe: the purpose ef determining centrel cf thet each lis buity will Pe eatisfed and iJertuy the return with which 
Coinestis cr foc-ign corporations the constructive Gwnersnip ru:ss the informatics. wii be ined and the place of filing. The statemen! 
cf secticn 3'Sic) soll erety, except trot: below may m2 used fe: ths purpose. 


“2 ¢ rariner ora benelicicry cf an esicte pres eee ca daee Nee 29 
cared owned by the parinerenip, esiste, J. PERa Fs The inform. auca Tequizee SY section ENE pet 
Jer a United States per, ae crnisnes even Liowgn there ore noicreign toxe? ee 
der a United Siatcs person os own 4 ~ : * ; npaliles 

Ss mek sia ice leat Cintas Hersere would ke reduced. Fer criminal penalties fer fuilure ic file w 

Ing sicls Gwe person WAG: nites Sictes persen; Fe * Bi ey 

i aa Ae é return ond fling o fclse or icoudulent return, see sections 7203, 

(2) & corpora a bord oJ ¢ 2s 7206 and 7207 

by o: fer 9 £9 rere > sated ar? 

consider a United Sta 2: K. EFFECT OM TAX CREDIT.—Feilure to furnish any infczmation 

who is not a United Sic: s rersen; and required by rection C233 will recult In a reduction in the icreigu 

(3) If 19 percent er more in value ot the stock in a corrorction is toxes which are taken inte esccunt when figuring the credit snuer 

owned, disectly or in v. by or for ony person, subperagrern sections £0). S52, and L890 as provided in detail in parsgraph (]) 

(C) ef section 316(a)(2) sacl cpply. cf Section 1.€ 252-2, income Tax Regulations. 


STATEMENT IN REGARD TO FILING REQU:REMENT OF FORM 2952 
[ have not filed Form 2952 because (check applicable box): 


filing end irformatien wil! (0 A joint return has or will be filed. 
rson from whom the sto-% 


“wee 


a The informctien required to be furnished on 
Person filing this statement . Form 2952 will be filed dy: 


—————. 


rt wt ee 


Name 


ee ee 


Naize 


————__——— $$$ 


cress 


cian sentences atte ACCENT OA 
Address Ad 


Tie emer" aia, | eemanng ae 


+ natn 
tt 


ANSWER TO QUESTION 10, PAGE 1, 
NOVEMBER 30. 1970 
eter arte snec Stas as oSaapiphsener anbeeeianasoneenansnisanic=snpees 


NUMBER OF SHARES HELD 
NON- $.30 CUM- 

VOTING VOTING ULATIVE 
IDENTIFYING COMMON COMMON PREFERRED 

NAME OF SHAREHOLDER NUMBER STOCK STOCK _ STOCK 
pt ee NE 


ete fe BAO oS ada eas ow eee ks 133-26-0890 810 7,06 30,544 

Paul L. Kohns 133-26-1049 910 37 ,O4L 
C55-09-1694 36 ,843 
133-05~-3109 910 34 27 ,860 
058-09-1487 16,721 
133-26-1078 11,378 
145-20-4672 12,108 
062-07-0030 8,970 
054-12-7467 9,183 
056-26-8912 5,726 
112-07 ~-1583 2,976 
091-01-6665 3,565 
062~26-9143 1,875 
099-12-8436 . 
085-28-8484 

Donald B. Couig..... 0S8-30-1005 

Deniel T. Pierce My 133-26-1172 

Thomas L. Weil 086-14-2151 
559-S54-67 88 


ailliew Pright 274-28-1201 
Mersnail Spectcr 052-22-9478 
Rerndolpna Gu:sgenheimer 07 8-28-1023 


TOTAL 


HIRSCH de & 0. 8. 


BALANCE SHEET, NOVEMBER 30, 1970 
(Prsvared from the seneral books without’ audit 


CURRENT ASSETS - Cash $357_.717.15 


BTA TG LTS . SS) 
STOCKHOLD 


gguinentupae EQUITY (Note 1): 
Common voting stock, $1.00 par value, authorized 
and outstanding, 10,000 shares $ 10,000.00 
Comnen non-voting stock, $1.00 par value, aucthor- 
ized, 100,000 shares; outstanding, 90,000 snares ~~ 90,000.00 


FARNED SURPLUS 257,717.45 


$357 717.15 


1 - During the twelve month period ended November 30, 
1970, all of tne Corporation's $.30 cumulative 
preferred stock was retired. 


STATEMENT OF INCOME AID 


FOR TS YEAR ENDED NOY 
red fr 


INCOME: 
Service fee income 
Interest earned 


OPERATING EXPENSES: 


Salaries, bonuses, profit-sharing, etc $125,788.12 
Payroll taxes 11,723.79 


8,914. 47 
7,851.68 
19.80 
12,031.14 
799.86 
350.CO 


_192,665.32 
293,595.65 


307,747.49 


601 ,343.14 
PARTIAL LIQUIDATING DIVIDENDS: 
Cozxzson voting stock, $1.00 par value, 
10,000 shares at #2.00 30,000.00 
Comson nor.-voting stock, $1.00 par - 
$0,900 sserss at $3.00 270,000.00 


CAS OTVIDE DS ON $.30 CUMULATIVE PREFFRRED STOCK. 43,625.99 


PARNED SURPLUS, NOVEMBER 30, 1970 $257,717.15 


=e NS ae SEE Se AR APS: UOTE ci «arts ani iciidheninlniitanili staid dadipinsintds <b ehinitibies enn 


p. 847a 
ra dal bitetes ONION ‘ surrey Wita: wserhs eee ia 
Form aI dam Covircicg Poercign Corporations 


(Rev. Jan 1959) 


(Under Section 6033 ef the Infernal Revenue Code) 
a te! te Trea . 
i Revene ate” For Calendar Year 19 
ot sther trsshie yeat $srieeige v3.3; fey = 7 J. 2nd #nrin3 ee 2 ers 
Iniled States person Identifying murnber (Sccial ce- 
3 ‘ ; i eee numter or einplcyer iden- 
2 nit.dvee of ether than 
ii.dsvidual 
y 36S 
The foliowing information must be submitted on o@ separate Form 2952 for each Controticd eT Corporation (Sec instructions). 
Ainovnts rust Le stated in U.S. dollars end all information rust be in the English language. 


1. fa) Name esd j cdassss cf foreign orporation : (b) Frplejer identification No., 
igh ee ee ipa ina eee 


BO Re OR OS “*+% pe fe, ° feet 
peer erent see ee aa bE | Se epee 


2 and cddress of ps sepide or reticent ogert in covatry cf inesrporaticn 
Andre Lord, Hirs cu & Co., S.A.8.b. 


coe nee ae Pare pp 2 ha Rawto& #25 €2 
3. (a) Name and address 7 icant or agent tn the United States (b) Identifying number 


None 


4. Name and address c! custodian cf becks end records and location el books and records if differant from such eddress 


§. Nature sai business end rrincipel cities and ccurtsies where conducted "aes ox recer.ctat.ve of Hirsch é: Co. 


o a ee ms yee: 


ee ea a a a ee ee oe amine SMES... ae 


6. Dat 2 of incerper ctien | 7. Infermaticn furaished for period — 8. Country under whese luws incerporated 
ie y-Oz beginning fe cat a 197 ¥ ending J a), 3-.-2. js PFereace 


(b) Number ¢/ shares of each clars outstanding— 


serrinti- ' oo . - Ce ce nm aa em ee ee ee mem 
9. (a) Descriptica ef each class of stock at the teginr:ng ef the enruel ot the end of the oanual accountng 
Geweunts.g pericd se! 


10. The 2 said infcrmat! en must be submitted for eoch Unites States person who is a sharehclder owning ot any tina during the 
annual ecesu:ting period 5 percent of more in value cf any class of cutstanding sisce (If moze space is newd.d aliach o supple- 
mental sched: 2): 


AME CF SHAPEHOLDER | woentirvinc numer | ADDRESS CLASS OF STOCK | LUMBER OF 


irs ch. 2:.. CO... GR PEPE ageged = ot : canekel im Ocrro..... Sae 
tion 


Preeti ity 


Oe eg ee 


Oe enerenesene rene 


eer 


Ser eseneereseneene 


er 


ee Od 


OMITTED NUMBER 


Ul. fo) Currestearnings ard profi bashes reJueton for isreiga wcere, 
s, ord exces: wrelits taxes pouid of aecanwd— 

i(a) ond the regulations nee undet) 

Th ly ee Ta Rea aes 

(c) Dirtributicas out ef current earnings and pretits 

_—*. ee 

12. 


(x) Current foreign iia 
aid cr 


a =e 


Gee 


sectica Co 
<5 
ag 


“ 


$s. -dyw iG... 
23 ci transactions w! 


qa 


poe ried, Letween the ounell ted fereisr. corpor ation {ecw : nt pond: 
@ 


UNITED STATES PEASCY 
FILING PLTUAN 


) 


ANY CCSPORATION CON- 
TECLLED BY US. PERSON 
FiLieG RETURN 


TRANSACTIONS OF CONTROLLED FOREIGN CORPORATICN 


(a) Scles cf stock ir. trade (except in the crdinary 
course ci business where neither eietad to the 
transacticn isa U.S. perscn) . sewteta 


Ssles cf property ria’:!s (e.g., patenis, trade- 
marks, secret formuisr, etc. ciicsucasudessdbueuctasugaceiscesveeessces thidenqetiadanen 
Compensation received fer the rendition ol 

technical, mancgericl, engineering, con- deems | 

struction. scientins, cr di se services. eR pee He FS PE ES TS os eis ee 


Cétinhissons Teetived = ACE = 


Rents and royalties received. ..... 

aAmouns Perrewed (cher than epen eccounts 
which crise and cre cellected in the ordinary 
course of business)......... 


Dividends received 
Interest received... .. 


(b) 
(c) 


. 


- 


s(d) 
(e) 


(f} 


Pee ees err Ot eenes tecsecececseses Yee cer eee w we eeeewswseeeess ses 


eee eet wen eens 


= — for insurance or rein- 
surance. ‘ 


ts] phe (a) through )) 

nae Aine of siock in troce (except in the 

rcincry course of cusiness where ncither 
oie to the transaction isa U.S. persen) 

urcnases of tangible property (cther than 

ticck in. trade, except where —" ied to 

the transaction is a U.S. person). . 


“- seeee 


Purchages of pror=rty rights (e.g., patents, 
trodemsrks, secret icrmulas, etc 
Comper.sation paid ‘er the rerditicn ef tech- 
nical, managerial, engineering, — 
scientific, or like services 


Cemmissions paid... 


Rents ard royclties paid... .... : 
Amounts locned (other than opan accounts 
* which orise cnd ore or in the open 
ecurse cf Eusine:zs 
1 


Dividends paid...... eens £6 +48 4c 6 Sleesscsobiusrescincheessseeace beieasesacn . 
Inierest paid os iaeeesaicaee 
Total (lines (a) through (i)) | 


Uan entry wou'd be mode in the above schedule excert fer the fact f! 
this hes cccurred. 


des: 


“It the Uni d States perren is a bank, as 
terms “tran: cct.cas” chall ect, as toa eer 
of cu: termers; in any overd, however, Gane 


wititrawals frcra such accounts shall ke su 


bed in rection £31, cris 
1 rer pect to which 

nts between ait: 

inanaed oy regerting end- 


controlle? within 
sith is fled, inclu 
sm cerpcration acatreall: 
frroath balances. 


13, The fen 


Ar ts 


fier [he 


cal atate ents 


1) - . 
necourts ‘(nclu: te b. th Che ‘nung cand clesis, 3 ‘bela: ties). 


ee ee eee ee ee nee eee ee ee eee ee — 


- 


Paya De | 


heal 


14, Pachange rte u whe 3. a 


+ cae bee she enes 


me prrsens enumerate 3 


Ee: cena + 


Page 2 


oe - e 


7 profits, and vases. prelits taxes 


ued jaaade-s pen ata withheld on distributions) 


(3) Cther distributions (give source) 


we ee = ee eer ene — 


ch too% place during the annual eccounting 
3 in ostumes (2), (3), (4). and i (5). 


nena ay 


“10 PERCENT 8 MORE US 
SHAFEMROER OF 00. 
WESTIC CORPCRATION 
FILING THIS RETURN 


(4) 

10 PrICENT OF WORE us: 
SHasteoren OF CON. 
TEMES FORLIC’ COR. 
PO-ATIONCOTHLR THAN 
CONTHILLIGS SHARE. 

WOLDER) 


e 


eee ee ewereeee weet eenn ewe eee 


- <_ 


+ ees eee serene reeenne oe eeee 


See eceeerceeeeesateseges an on 2 eee eee er meenenemen 


—— 


aeeeer eee eee eer ot rer eee 


SOOO ROH NO ee: eee Re eens Me emme 
aeeeeeesceeee oon cnee ee ennenes 


eo 


errs 


een stews cecensones Oe) eee 
“en caetaenreaeranennonn att tn ean SH 


mente 
Aat no compenration was paid, ind:cate the ottegories in which 


ee en ee cee ee ee 


reaning of suction 25@(2) by a bank, the 
rkit g trang itieas er.tcred inte on behalf 
thy a Unitad Stutes person, anda bank, and 


ani nade u prt of 
se! ch: anges tn futT bas 


Mf r.oze then one rate fe used, cittuch statement.) 


- meee emeres + 


ACCESS 


Se ee ne ee + 


rem ae see ecm ce te 


Perce er CT eee ree) eee 


Panetta 


- sememscavennie nti wisinasel tc AAAI a seeicenive eatin aiaaniceniainisaeaates 


Instructions 


; E. FESICD COVERS S PY LFTUEN.—The infe:maten required by 
with, Pee iss getter x! sriyal aor. *soapornedet tha 


a a ee o -28 
Pati Se shh fat. ctw 


af? 3 op Ser eo 
. oe 8:*" 68 


on 4°, 8 bee ‘ te? HR © Pe ettbas Wee 
33 hob ahh pi ded 8a Use do See de. 
days or mos during euch cnrusl =p, rae AS! FLACY RKETURI.--Returns or. Form 2932 
shai be i: wits tay tated Ss <i itwwuin: 19x relurn, 
B. UNITED STATES PERSCN.—The torm “United States person” = 3. OF FAC” «fer tring @ toturn of incase 
© ee fe cadens of tee Carited States. (2) a der.erne is also > “on for an extension of time for 
saabe Soe fy FSC’ ard get 08 of. Ete 6 ; i pen 


Gat tates? Widen atts » THOS Se MES ELIS REQUIRED TO SUILST THE SALE 
3 cr mere perrons are rmquirel to furnish 

tier, with rogpect to the same wereiqn corporation ier the 

reine pened, such perens may, in hou of making separate returns, 

‘ Jez feirtly masse ene t Sucn se'nt return shell be flea with the 

tien of certain residents of United Sick-s postess.ons. income tax return ef cry one ef the persons making such joint return. 
FD FROM TUPNISRING INFCUMATICN.— 


Yin contse! af a fsee ne ’ 


eee s on me et 8 8 Senbdet see ee escheat 
ypect $9 @ sore.ga Lon neea nwt bernigh tact mictmatica pro 
t olszes vided elve: the fellowing censitens cre met: 
ef stock cf ! (1) Such person cee: aci directly own an tntorest in the foreign 
cxation which. | a, O° corporation; 

3 re . A SEC (2) Such person iz required to furr 4 tne informnation rciely by 
Corpars’.s entrel cf such cher reosen cf citribulica of stock ownership from a United Ststes person: 
co: poration. (3) The person from «hem the stock ownership is ettributes fur- 
Exsauiple—Cerperation A cess $1 percent of the vot.ag stock in ; cf the infennenca requited ef the perecn to who the 
aye, canta 5. Pay nome 5 = 51 percent y ie votng = steck owrersnip iso sted } 

spor atic i. rperct. tur a scent ‘ - *119¢ . : 
cae eon te Surperation D. Co-caraten Dt porter san es . STATEMENT FEQU IPED.—Any perzon who is required to hile this 
Corporation A. return but cos not G2 £9 Lecaure the infornation wiil be furnished 

Seats ee or person. ivest hile a stntcinment with his return indicating 
BD. ATTRIBUTION RULES. il be sstihied ond identify the return with waich 
domoetic or izreign corpsrstic : the informstica w ei ond the picce af tiling. The siui«ment 
ef section Z1Sic} ¥. except net: below may be used {tr Its purpese. 

Oo. as ewans 2-4 ; : “cra bey ian, Py 
Pian tel ce b? ccntidstes cur ers raoapserras Peepers J. FENALTES.— 750 information required by section €035 cf the 
or trust «nen tre elect is to consider a United States person os cwn- Coto must ke furnished ever tare pees oie < ——— taxes age 
ing stack cane? by o percea who li net ¢ United States rersen: Ser erimizal penalties lor S oe ” 7708, 
(2) A corperstion will net be etrsicered cs owning riesk owned 772.06, ard 7207 = ee 
by or for a £0 percent or mere sharenclder when tae ciiect is to — or : 
corgides a United States pezion cs owning sisck owned by a pesson K. EFFECT ON TAX CREDIT.--Feilure to fursich any infermetica 
whe i: rete United Sictes perecn: and secuired Ey sectitn 6723 will recult fa a redusiion in the foreis 
(3) 1{ 19 percent or mere in value ci the stock in a corporction is texes whicn ere token into account when figuri:.g the creat under 
ewned, directly or indirectly. By er ior ony person, subparagraph To ceo ds provided in detail in paragreph (i) 
(C) of section 316(a)(2) shaii apply. income Tax Kegu.stions. 


W3io 
" 


STATEMENT IN REGARD 70 FILING REQUIREMENT OF FORM 2952 


I have not filed Form 2952 because (check applicable box): 


CI am excepted from filing and informe:icn will (C0 A joint retern has or will be filed. 
be furnished by the person irom wnom the stock 
ovmership is attriputak!e. 
A ene nnn mamas 
vs ges i The ir.formation required to be furnished on 
Person filing this statement | Form 2952 will ba filed by: - 


| Name 


Address Address 


ee TT - 


jal iseiihliniinasiaeisiinsliieatnis 
de nufying rember | 


Internal Revenue Service ofiice Identil number 
y' 


eae 


U.S. Cire ng yd PRINTING LOOh E18 -O- 3.0 -206 


CURRENT ASSETS: 
Cash in bank and on hand $10,994.51 
5,263.85 
12,188.09 
Total current assets 28,446.45 


Deposits 
Miscellaneous receivables 


OTH?R ASSETS: 
Furniture and fixtures - less d¢vreciation 
Leasehold improvements - less amortization 


TOTAL ASSETS 


LIABILITIES: 
Accrued taxes 
Loan payable 8,689.34 


SPORE Dati) Weta aie ait 
Total liabilities 9,966.16 
CAPITAL STOCK AND SURPIUS: 
Capital stock, $20 par value, authorized, issued 
and outstanding, SOO shares 9,000.90 


Harned surplus 17,950.62 


$36,917.68 


STATEMENT OF INCOME AND EARNED SURPLIS 
FOR TH PERIOD ENDED JULY 2, 1970 


2NCOME: 
Service fee income....... WA PEE ce nie Me en AE ete a x aire $85,681.79 
Miscellaneous 4,920.08 $90,601.87 
OPERATING EXPENSES: 
Salaries 29,226. 
9,662. 
7,876. 
23,439. 
Me Oi aed Sn on ke eh Re bk oem ' 63. 
travel end entertainment ames 53631, 
Stationery and printing geo ae 
ffice maintenance and repairs 1,430, 
Postage 1,384. 
Gas and electricity 349. 
Transportation indemity 324. 
Subscriptions 
Insurance 


81,623.60 
8,978.27 


3,868.54 
SST INcovS 


ICO. EE SO Be LS hoi aC aa 5,109.73 


_12, 840.89 


be eD SURFUIS, JULY 2, ° $17,950.62 


f On-G fare] 4 Pp: S oa a 

ony SER | nnter BRAK AASE SLL =n Peoria wenennneias 
an tty 1%6) eGGine FOL Con nOLLED PUsstiald Gio GRATIOG 
Teniecurseun (Under Sections $51 thrcugh 972 of the Internal Revenue Cede) 


ee et LL 


A. Name and address as shown on your income tax return 


Attach to Your Tax Return 


a ; i B. Taxable year ending 
OS ened ase Re ee Sete es Da eate Un Ede Sue tile PacsL de EAS ts — 
e/. FLL, aspate,. Gas Purea< Ce., 
4 weal Street, Lev feths cise LOS? |. Docewne> 34, 1919 
cation, A separste | Ferm 3545 must be filed for e2ch controlied foreign corperation. See instruction E. 
C. Plame, adress, ated exposes Stoaton number, if tte, cf centrailed foreign corporation 
ULES or Gag: tee bh ceed 


—e 


3 Rue de Pciithieu, Paris 3e, Frar.ce 


~The folowing inferraten relates to the centcled foreign co 


j D. Taxable year ending 


July 2, i370 


E. Nature of business Pa tea ts 
Prukmtiu ad Sclic 


nies puree Mona ay Je Mire oP Socen neni OS W21:CE 


a 


F. Country under whose laws incorporated 


G. Date of incorporation H. Country in which principal place of business is located 

ee) (er France 

1. Has a minimum distribution election been made with respect to your total interest in the controlled foreign corporation (section S63)? 

_Yes 0) No G)._ Mf “Yes."" omit Schedules B, C, and F, and line 1 of Schedule A. ___ a nes 

J. Did the controlled foreign corporation have foreign base cornpany income (as determined for purposes of section 954(b)(3)(A)) constituting 
30 percent or more of its gross income? Yes [] No (J. If "No," omit Schedule C and check if amounts were excluded under section 
954(b)(2) (_]. and/or section 954(b)(4) LJ. ‘ 

K. Did the controlled foreign corporation receive premiums and other consideration from the insurance of United States risks in excess of 


5 percent of the premiums and consideration received from insurance of all risks (section 953)? Yos (1D No E]. 1 “No,” omit 
__line 1 of Schedule B. 


L. Has any amount ever been excluded from the foreign base company income of the controtled foreign corporation because of an increase 
in qualified investments in tess dovelored countries? Yes T] No El. if "Yes,"* complete Schedule E. 
M. Has any amount ever been excluded from the subpart F income of the coritr 
_teade corporation? Yes [] No £3. If “Yes.": complete Schecile G. 


N. Did the controlied foreign corporation hoid any United States property at the close of its taxable year (other than property excluded 
__under section 956(b)(2))? Yes Go No iy 


3 "Yes,’’ complete Schedule D. 


olled foreign corporation because it qualified as an export 


LL 
O. Is the controlled foreign corporation a foreign investment company or a foreign personal holding company? Yes OO No (J. It''Yes,"' see 
section 951(c) or (d) and the regulations thereunder. 


‘ SCHEDULE A—SUMMARY 
1, Pro rata share of subpart F income (Schedule B) Ky. SwaVarh.... 
2. Pro rata share of increase in earnings invested in United States property (Schedule D) .......-cccccecccsees et See 
3. Pro rata share of previously excluded subpart F income withdrawn from investment in less developed countries 
(Schedule E) ...... 0. cece cence cee se nc eseeeeeascesrocecscsereeassscesscs ees Lintsidininales wis eaters Lisle kids wis gis eagads evoduesoseaniunenon 


4. Pro rata share of previously excluded export trade income withcrawn {rom investment in export trade assets 
(Schedule G) 
5. Total cf lines 1 throuch S$. 
SCHEDULE C—PO RATA SHARE OF SUSPART F INCOME 


1. Income derived from insurance of Un'ted States risks (section $53—attach schedule)..c..s.0sseeces eerie FEDS 
2. Foreign base company income (Schedute C).... 2... eee e cere eee eeeserereneceesneceeses scenes Siesleiatare 

5. Totaliof lines Wand 2iicc sce ere te ces ches aan es vam agente a aiccipedeiss teied est ritiais.yic sets esitin ts.ce's sieisieliotes dss avaiestumeseuds eon 

4. Exclusion of net United States source income (section GS26B) isi beiemeree ns De Sl aialats UC wners aa ae 1 alae ee estas ee 
5. Line 3 less line 4 

6. Pro rata share of iine 5 (see regs. sec. ViGSTATCE)) ec cele coe chee cle dee eeeee ss eee ule seed cceceswesvesvenss 
1, Pro gata share of earnings and profits limitation (se :tions 952(c) and (d)). 1... . eee cece reser reece eeennes pap era) (eels Nei ava eS MSL es COTES 
8. Line Bor line 7, whichever is lesser. .....-ceeeeee cee ee cette rece ee eenes XG Glas WulabCers wreareleicayee myebeis ‘ 
9 


etre RAT STONER RAE NTR 


eee feet tt @ eecccenccese: ooo 


Pro rata share of reduction for export trade income (Schedule F) 
10. Line Bless line 9... .. cece cece eee e tenet cents eee te enon snr seeenetaeeeaacees 


ereceesecesce ee 


: : : ° : : days , 
11. Partof sear corporation was a controlled foreign cory sration over entire year times line 10, i.e. (: ae X line 10). + | ro cee eee cenccencwes wecesewenooe 


12. Dividends paid to any other person with respect to: our Stock 0... - 265-000 uae Ae 
13. Partof year you did not own such stocks over entire ‘ear tunes line 10, i.e. 


day 


ah X fine 10) 


a i erento RS “ se Se 
SCHEUULE C--FOREIG? BASE COMPANY INCOME 


ce ee? —— 


TE TET 


income, Oral lines VP (orough 10 and enter such gross income on line 11, 


weve mee ie teases Seem ore om 


Shew gross amovats Lefora exclusions. Hf the erfine gross income of the contrctied foreign corporation 15 treated radze seeticn $54(3)(3)(B) as foreign base company 


— eo A a a - —- —- ne te eed 


1. Rents and royalties... 2.0. s cece ete eees 


2. Less: (a) Rents and royalties derived itt the active conduct of a trade or business 
and received from an unrelated person (section GSACEV SCA icciecs ie, a's sis) ceeekesees-= 
(b) Rents and royalties received from a related person for the use of property 


in the country of incorporation of the controled foreign corporation (sec- 


| Line 1 less line 2 


ee er em NNR RN YORE 


_ Dividends. interest, and net gains from the sale or exchange of stock or securities....... 


. Less: Dividends, interest, and net gains describéd in sections 954(c)(3)(B), 954(c)(4)(A), and 954(c)(4)(B)....- 
Line 4 less line 5 j 


err rtrrtt etter tt 


. Other foreign persona! hotding company income 

. Total foreign personal holding company income (sum of lines 3, 6, and 7}.....,-. 0. eee e seer rere teres 
. Foreign base company sales income (section 954(d)). 0... occ cece eect eee teen eee e eee r rere estes 

. Foreign base company services income (section 954(c)) 

. Total of lines 8, 9, and 10 

. Exclusion of certain gross amounts: 

(a) Shipping income described in section 954(b)(2). .... ee cece cece e ee eeees 
(b) Income of controlled foreign corporation not zvailed of to substantially. reduce 
income taxes (section 954(b)(4)) ...-.- esse eee r eee e renee eect e eter eeess 

(c) Dividends described in section 959(b) 
. Line 11 less tine 12. ..... 2. eee eee eee ees = 
. Deductions (including taxes) allocable to amounts included on line 13 (section 954(b)(5)) 
. Line 13 less line 14... .. 0... cece cence eer e cece eee e eens cence eercces ‘ 
_ Exclusion of certain income described in section 954(b)(1): 
(a) Net amount of line 15 attributable to divicends, interest, and net gains from 
qualified investments in less developed cr atries 
(b) Increase in qualified investments in less developed countries (see regs. sec. 
1.954~S—attach computation) 
Check if an election is in effect for the taxable year under regs. sec. 1,955-3..(. 
(c) Enter line 16(a) of line 16{v) whichever is lesser 
17. Foreien base company income (line 15 less line 160). Enter here and on line 2. Schetu'e B 


deere nn cence ns ces ce coscesoesoes 


wees e eer seer ees esersrseee PP ee tidied 


SCHEDULE D—PRO RATA SHARE OF INCREASE IR EARNINGS INVESTED IN UNITED STATES PROPERTY 


comnapine hares nae ARATE AE 


_ Amount of United States pronerty (other than procerty excluded under section 95&(b)(2)) held, directly or indi- 
rectly, by the controlled foreign corporation at the close of the taxavle year... ...--. esse seer cess Giaai Keunielle 

If limitation applies, enter current and accumulated earnings and profits at the close of the taxable year (see 
regs. sec. 1.956-1(b)) ....-----+- +e Pain eo aakieie Wiplare pe k lore (aie wecsiete styles else Sa aha Mc oralative di eiave-snigiwia sisi etanaretaieie “ 
Amount of earnings invested in United States property at the close of the taxable year which weuld constitute 
a dividend if distributed on such date (line 1 or line 2, whichever is applicab‘e) 
Amount of United States property (other than property excluded under section 956(b)(2)) held, directly or indi- 
rectiy, by the controlied foreign corporation at the close of the r raceding taxatle year 

_ If limitation apphes, enter current and accumulated earnings and profits at the close of the preceding taxable 
year (sce cegs. sec. 1.956-1(b)) ( 
Amount of earnings invested in United States property at the close of the preceding taxable year which would 
constitute a dividend if distributed on such date (line 4 or line 5, whichever is as-clicable) wid pa ates 

Amounts paid during the preceding taxable year to which section 959(c)(1) applies 0.2... ee eee ewww eee arated 

. Line 6 tess line 7 

_ Pro cata share of line 3 (see regs. sec 1 956-1(d)) 

. Pro rata share of line 8 (see regs. sec. 1.956—1(d)) 

Rall Rin Wee PBs cad a isan Sas reenter os dead a eas Ch Ene chnne ten dgere hes samen means aT Tate seers 


ceeee ee cece ensee sense ses FeeSOeRee 


Poe ee as OOS OT ED OOS RWTDOTORC EDOM 


. Partof year corporation was 3 controlled foreign corporation over entire year times line 11, ie. (42 X line 1). ‘ 


. Amounts excludable under section SOs). os cas 


a sseniaws inceate | in United States property (line 12 tess ne 13). Enter here 


ee . ab wceas ds cweecce mane an I Os ce, po ee 


SCHEDULE E—PRO RATA SHARE OF PREVIOUSLY EXCLUDED SUBPART F INCOME WITHDRAWN FROM 
INVESTIMENT IN LESS DEVELOPED COUNTRIES 


Loo: Sra news tr feet ene: ene as Penge web cass one (ORS... FHL aise eneietatnnd..1 
Checa of un election rain eitect for tne tusaule year utder neyo. ec. 9.35 
. Limitation (see regs. sec. 1.955-1(b)(2)): 
(a) Sun of carnings and profits for the taxable year and earnings and profits accu- 
mulated for prior taxable years becinming after December 31, 125 


(b) Sum of amounts eactu rod un ter secton Ss ui) from tera & 
come for all prior taxabdle years, less sum of such amounts vit 
tion 955(a) for sich years (see regs. sec. 1.955-1(c)(2)} 
. Enter line 2(a) or line 2(b). whichever is lesser 
. Previously excluded suipart F income withdrawn for the taxable year (line 1 or line 3, whichever is lesser) Race 
. Pro rata share of line 4 (sae recs sec. 1.955-1{c)(7)) 


. 4 
. Part of year corporation wus 2 controiled foreign corporation wer entre year times tine 5,1 -( 


Enter here and on line 2. Schedule A 


SCHEDULE F—PRO RATA SHARE GF MEDUCTION FOR EXPORT TRADE INCOME 


1. Total caport trade income (section 971 (h)) 

2. Amount of line 1 which constitutes foreign base company income included in line 17 of Schedule C. 
150 percent of export promotion expenses allocable to exocort trade income which constitutes foreign base 
company income (see regs. sec. 1.970-1(b)(2)(i)) eis 

. 10 percent of grass receipts and gross amounts received or accrued which are attributable to cxport trade 
income which constitutes foreign base company income (see regs. sec. 1.970-1(b)(2)(ii)) 

_ Increase in investments in export trade asscts (see regs. sec. 1.4970-1(d)(2)—attach computation)............ 
Check if an election is in effect for the taxable year under rezs. sec. 1.970-2(a)(2)....([) and/or regs. sec. 
1,970-2(a)(3)....02. 

. Line 5 times line 2 divided by line 1 
Reduction for export trade income—enter the smallest of line 2,3, 4,0r6..... pee ag hee eeeace eeaunses 

. Pro rata share of line 7 (see reas. sec. 1.951-1(2)). Enter here ardon line 9, Schedule B 


SCHEDULE G—PRO RATA SHARE OF FREVIQUSLY EXCLUDED EXPORT TRADE INCOME WITHDRAWN FROM 
INVESTMENT IN EXPORT TRADE ASSETS 


1. Decrease in investments in export trade assets (see regs. sec, 1.270-1(d)(3)—attach computation) 
Check if an election is in effect for the taxable year under rezs. sec. 1.970-2(a)(2)... {CD and/or regs. sec. 
1.970-2(a)(3)....0. 
y PREG rata Sate OF ING Ve cco an ccs ctice neon thes eeae ee oe Ss lscgdeicpilene) sth erdilerwewiel Gictatans ais Misia ayes ie minivgn Bate ie ans retigie Pe) (Pe ino dbcerte reese Poe 
. Pro rata share of the sumo! earnings and profits for the taxable year and earnings and profits accumulated for 
prior taxable years beginning after December 31, 1962 (see regs. sec. 1.970-1(c)(2) (ii) 
. Limitation under section $70(b) (see regs. sec. 1.970-1(c)(2)(i)): 
(a) Pro rata share of the sum of the amounts vy which subpart F income for prior 
taxable years was reduced under section 970(a).. A ote Geeks eA ralamaliig a Sark Ruetare 
(b) Pro rata share of the sum of the amounts which were not belated in cases F 
income for price taxable years by reason of sectien 972 
(c) Total of lines 4(a) and 4(b) . 22... . cece cece cece cece tenet renee ane seceseres 
(d) Less: Pro rata shixre of the sum of the amounts which were creviously included 
in your gross income for prior taxahie years under souto7 257 ¢a)(U(A)Gi) by 
reason of section 970(b) 
. Line 4(c) less line 40d). 06.00. ccc cece eee ees cence esneeeerscecne eons Sia Bia hae: areca wae tp ewe ce iar eseleiece)e wtauaiera a 
. Enter the smallest of line 2,3. or S 
. Part of year corporation was controlled foreign corporation over entire year times line 6, 


i.e. (G2 X fine 6) Enter here and on line 4, Schedule A 


carta sna x totaitlindnbnatbiaaasints. « 


ee | =a ae P+ 856a Date Pace 4 


SCOPCDULE He--areCONCIUIATICN OF 1GON PLeciys TO CARAINGS AND PROFITS (See instruction 1) 


Indicate the section of the Code under which carmings and profits are being determine J — 
ae _ Section 902 TJ Sectina 953 1 Section 954 CJ 


J. Profit Gloss) for tie Give peur pee boons OF rcceunt mere retucton fer any income, war prciits, and cacess 
profits tases) . 


2. fet 2 stabi to book profit in determining earnings aa profits for U. S. tax purposes. totes ali a net 
addition or net subtraction for each item. No adjustment is required to he shown unicss it is material in | 
amount: 


NET ADDITIONS NET SUBTRACTIONS 


(2) Cazital gains or losses..... REC Ne eee 
(b) Depreciation ........--.----+- 
(c) Depletion .........--0- 22.0 -2e- 
(d) Investment or incentive allowance 
(ce) Charges to statutory reserves ........-- 
(4) Inventory valuation 2djustments . 
(g) Other (eaciude i.come, war pubes a excess protits taxes)... 
. Total net additions .. 
. Total net subtractions 
. Line 1 plus line 3 less line 4 . 
. Unrealized exchange gain (loss) under section Sé4(a) (omit if earnings and profits are not computed under 
section 255(a)) 
Earnings and profits for the taxable year (before reduction for any income, war profits, and excess profits taxes) 
(total! of lines 5 and 6) eaters 


- Total income, war profits, and excess profits taxes paid or accrued on or with respect to earnings and profits 
shown on line 7: 


nc antennae 


AMOUNT 
COUNTRY TO WHICH PAID 


Foreign currency Exchange cate U.S. dotiars 


MOCO. os, Sock ccs is alia an tee 
9. Earninas and profits (after reduction for anv income. war orofits. and excess neokits taxes) ("ine 7 less line 8).. 


PSSST AE 1 
10. If earnings and profits are computed otner inan under tiie rules of section Lés(a1, suecify the excnange rate(s) | 

used to convert amounts to U.S. dollars ard the foreign currency so converted (attach schedvle if necessary) = 

(a) Foreign currency 


(b) Rate of exchange... 2 ee 46a 6 6 0-9 loreneeemennnstieainenneeateieaeamenaeall 
11. Was the foreign ‘seein included in a minimum distribution iiecion under section $53? Yes oO 

No (J. If **No,"* omit (a) through (e): 

(2) Amount of distributions received by such corporation from other corporations included in such election. . 

(b) Amount of income, war profits, and excess profits taxes paid by such corporation by reason of the ate 

of such distributions (excluding withholding taxes)... sence 

(c) Amount of withholding taxes borne by such corporation + reason of the receipt of such distributions.... 
(d) Total of lines (b) and (c)... 1... cece ee cece eee eee eee nee eee tec aeeeers ‘ 
(ce) Exchance rate(s) used for purposes of fa), (b), and (cd... 
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rom Leese Ceitveiiad Foarcion Carperations 


phen eens (Under Section 6033 of the Internal Revenue Code) 
ae * s Ft coe vast 19 i & 
| or citer taxable year bectaning USE ag sand ending Yt <2. 19 a) 


home hah Vaitert States person ! Identifying number (Scciui re: 
wchaG curity numrer or employer icen- 
E-kcaciehnie ificatien number if other than 

i 


The follo-wirg Tafermetion mret? be submitied on ° separcte Form 2952 for eoch Controlicd Forciga Corporation (Sce instructions). 
Amounts taust be statcd in U.S. dollars and all information must oc in the English language. 


. (a) Neime and adcrers of jore:gn cerperat.ca (b) E-nployer identification No., 


Je * he ve . . 
Pil eneas | Gs roe Are ee eae ha ’ il ony 


x ~ 


¥ ct cosyorat son 


“\ . . 
oat? : or pCa 


 (b) Identifying num per 


-- je 
o> wee 


4. Name ond address cf custodian cf books end resords ard Iscation cf books ond records if ciflerent from such address 


See ae 2 2 2b. ve 


5. Nature cf business oe ord principe c cities ord ecustties where conducted 
Set : 


6. Date of incezperanca rt beset fe yd _ ' } 18. Country under where laws Incerpereted 
a ‘y A! 71a 
live oes Sot beginning ¥. : endin = Or AGU OLL 


(b) Number cf shares of each class cutstanding— 
. (a) Deseriptica of each class of s Saeed ~_———_—----— 
9 (a) ii, chao of ec class of stock at the beginning of the annual | ot the end of the arnuol accountng 
eecuutting period | 
' 
' 
ienieeas cree nnneernenerenar aces scenaewenencenssaeeree ve 


a es - me ne me ae ee | es + eee + 
Seen ae ee ieee 


wo een ewewre reer ences sesrarsereneneerneeselous 


10, The following infcsrmstion must be submitted fer each Usited Sistes perzen who is a shareholder owning ot cny time during thy 


annual accounting period 5 percent or more in value ci any class ci cul:tand.ng stock (if more space {3 needed attach a sy @- 
mental schedule): 


-_——-— — a — 


NAME OF SHAPEMOLOER IDENTIFYING NUMBER = ADDRESS CLASS OF STOCK | duiait wee 


p> a cn ia Cy: 
seddt. dna Satis... VE. 252 


ores rs 


. ‘ ¢ * = 
Aiteyes Gu Luci ss 


wewewcces noes We cwww wens ecwns cocwe ee ce es see eens eneeeaes | eoee tween ce ewesewse es ees leer rseeemensensoe Peer rrr 


Cer TLLAtiis Pa 2S IPS oe. 


~ i 5 . weal ie cs +. Fes “J s # 
SEE tb tetes ated cant > : a Qace Reaves com tay . ae, O =: th 23-3 hors Pees Eoeeees 
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Sees eee ak gt se hea ans acd f *: FHuetcn 

ea tae het i ee SOR SERA! SEEMS - . *, eee erer eee seaseeee 
oe! Nt wena ene US eb yniedrdate ab ie Meee 
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' 
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12. Enter o surrrery shaw 


pericd, Deotween the con 


TRANSACTIONS OF Cosi ROLLED FCSEIG' CORPORATION 


de fexcest in the ordinary 
“33 where neither pariy to the 
Gaacien. Ira U. S. persen) 


tion of 
con: 


rend: 
neering, 
smilie, er fice: services. 


ech: sical, 


ripe ey Fe 


n accounts 
which risa end cre ‘elected in t: 42 crainary 
course of bus:ness)....... 


Dividends received...... 
Interest received. . 


Premiums received for 
surance. 


Total (lines (u) through (i)) 
Purchuses of sioce in trase (except in the 
ordinary course cf business where neither 
i to the tronssction isa U.S. person) 

Pur £2 Si tangiile gpreperty (ccner then 
8 back in trade, excrot where neither party to 
the tronsacticn is a U.S. parson)... 


re: 


insurance or rein- 


Purcheses cf property rights (e.g., patents, 

basse fecret formulas eis)... : 
“ E.atica ef tech: 

: ering, constructien, 

scienti: 1c, oe bie £2 sarvices. 

Conmrissions paid. . 

Rents ard royalties oak: SAE eee sre 

Amcunts lozned (cther then cpr cccounts 

which arise ard cre collected in ts2 ordinary 

course cf business) ee 


Di videncs paid oo vce. ec sec edi 
OM) Uiered paid). ee 
___ Total (lines (a) canis (i)) 


If an entry would be made in the above awdile except for the fact that 


this has occurred. 


“i the Unites Stat 2 


term “transacticns”’ 
cf customers, in tiny event, hows: 


withdesvwals from cuch accounts s shail be euumarised 


na the total amosat eb oash af the 


Pe 2 % 


income. war prehits, and excess profits taxes 
Jed (excis te ainounts withheld on distributions) 


(t) Current fore. qs 


paid er acs: 


Voce 


£3.02 urcest 


he od 
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sco 4 


see 4 = the annual accounting 
so! uinns (3 » (3). (4), end (5). 
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ANY COPE OATS 
Teste oy 2508s 
filins FETYE? rec ie a wanipae tenn 

COsTSOLLING SHARE- | 
HSLSER) 
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Ope ence nceetorege 


Oe ee pen wnw ce ceweecersesccens ree ee or 


aR seeeces Aaenceeneesoeenee 


Oa ee sere ceneewereness he ee rr rr nee 


PO ee ee wr erenewen en ceces. Sucluy Ssatarbig cana menet an 


1 
nner 


Stren r es ee wons seeesecess aces laseseescemecescewaccecceapzeoe 


no compensation wes psid, indicate the categories in which 


sted in section 51, cr is controlled within the mecning of section 368(c) bya bank, the 

cect to which a return as fled inchid. benkies te sistctions entered into on behoif 

feen @ icrean corveration ecniscied by ¢ Cited States rersen, onda bank, and 
“ceth bsiances, 


ements for the annual ners meriod of the fereian esrmoration shall be filed with and made a part of 


Pye han ry rete us ed. a ae 


Within en turn is filed on tehalf the 


or ether person cris a isint re return 


the pe 


> (do) Belence sheet as ci tne ent cf 4; (c) Analysis of changes in surplus 


wrest 


oS ~ a7 £222 ._..... (lf mere than one rate is used, attach ch statement.) 


i feel ih dt nd rh AOR nDNA ch ddd 


complete the following: 


ADDRESS 


SO A A A ES TTR 


ehh te ee ee ee ee eee Set eee! eer. ere re rr hn mnnne 


ee ee er er eerie reer ery 


For 3 


Instructions 


very Mriteed ft ttes 


B. UNITFD STATES PFESCN.--The term * 


ial 


not incleiatl- 
env? Cose). See Sectie:. : 
tion of certain residents cf Unued States Perle TST. 


Lilt. 


e coves 


le 
ef the fereign corre: 
porction which, in tu 
VOU ;cwe:, or ci : zt 
Cciperaticn is also trectec es being ia centre! ef such cine: 
corperation. 
Fram ple.—Ceryorstica A owns 3) percent ef the voting stock in 
Corporsi:on 8. Corporc::on 3 owns 51 percent cf the veling sicc 
in Cerporation C. crperetion C in tu:n owns 5) percent c! the 
voting siock in Corpersticn D. Corpyretien D is centrolled Sy 
Corpo:ction A. 
D. ATTRIBUTION RULES.— 
donestic cr fz 
Roll con 
Ql) Steck cuncad by os i 
or trusi snail net fe co: 
or trust when the «fect 
ing stock owr.ed by ar 
(2) A corporations 
by or for a £0 p= 
corasidur a Unite: y 
who is nct co United Sictis Re 
(3) If 10 porceat er m:cr2 in value of the stock ina corporation is 
owned, G.rectly or iv directly, cy er fer any orien, sarparazgrcch 
(C) of section 318{a) (2) shal Gpply. 


: €tiect is to 
owned Dy @ person 


: 


n required 
seg satsal aus: aperindelthe 
Pee eee Bees Witt, Biv ad feutdaatte 2 


E. PESIOD COVEFED Ry SETUFN,— 
oh.is Tee be: 


F. TRAE AND PLACE FC? Fl ETURN.—Returns on Form 2352 
shail b? filed with the Uns. Wie 8 Perscn’s inceme tox return, 
p! on fer an extens 


TOS SUEMNT THE Sate 

72608 Gre required to furnish 

ct to the sume foreign corperation fer the 
me period. such persons may. in lieu cf making separate returns, 
intly make ene rcturn. Suen joint return shall be filed with th 

neome tax return of ony one of the perrens moking such jeint return. 


ieee ales gobeees i ns thiuhpere toe He 
H iy Sige “8 Ee PECM FORSISHINS INFORMATION — 


2 FITC AS ~ ry 


THES TNS, De 


fFeeriios ics wd soi furnis!. Chat iafermation prs 
viced al! c: 1: : 3 are met: 

(1) Such person does not directly own an interest in the {sreign 
cerpercticn; 

(2) Such person is reguued to furnish {ie ivfermation solely hy 
reccen cf citrizutica ct stock ownership from a United Stotas perron; 
(3) The porsor. from whom tha steck ownershin is aliributed fur-- 
nither Gi ef the frfernaten requires of the person to wiom the. 
steck ownership is attributed. 


I. STATEMENT REQUIRZED.-—Any person who is required to i:le this 
retur but does net co so heccuse the informstion will be furnished 
22 Perron, must file a stcelement with his retura indicating 
liability will be sctished ard identify the retuen with which 
the inicnnchen will b2 isd and the plece cf h'ing, The statement 
telow imay £2 used for this purpese. 


J. PENA mation required by s2cticn 6928 of the 
Code must be furnished even thouga there are no fcreiga taxes wrich 
weuld ke reduced. For crimine) pensities fcr failure to hile a 
return end fing o false cr irauduleat return, cee sections 7203, 
7205, ond 7297. 


KM. EFFECT ON TAN CPEDIT.—Failure to fernish any information 
required by soctie: 6933 will result in @ resuctien in the foreiqr 
taxes which Gre tcken into ceecunt when iisusing the credit under 
section: 261, £32, and SC9 as nrovided in deiail in parasraph (i) 
ct Sextion 1.6023-2, Income Tax Reguletiens. 


eter ents nnopninnveeienueneeeunsinnsissinneismouri tunis 
STATEMENT IN REGARD TO FILING REQUIREMENT OF FORM 9952 


ta~ 


I have not filed Ferm 2952 because (check appiic 


fling end int 


Preres tue dese 


Person filing this statement 


i-ntidying number 


eS CS NE ES © soso eneSoen S haeetle ‘ one 


| Internal Revenue Service othice 


able pox): 


{J A joint return has or will be filed. 


The information required to b» furnished on 
Form 2952 wil! be filed by: 


— eemeeeenate cate = 


| Jde:n':tying number 


HK KCL A TT A LN See <anELONN a> <essenetsihetanun-ee-sasesosnssieiyhesnipe ctensttgnstnntunstunssninssidunonmasuns 
US. 0 eRSMEST FaNTING WERE. 9 —-O B26- ee 


BEST COPY AVAILABLE 


p. 


BALANCE SHEET, JULY 


r ae 


SRENT ASSETS: 
Cash in banks and on hand.. $ 3,266.23 
Due from Hirsch & Co : 4,440.00 


7,706.23 


iF 
Ij 

by 

> 


ommngg: 
ure and fixtures - less depreciation 4,760.59 
eholc improvements - less amortization 


a 
oe (dn) 


t 
0 ~ 


Re 


€,772.923 


TOTAL ASSETS $15, 239.35 


ws Ae SS 
NET W 


ES 
ee 


I 
oO). 


ABILITIES: 
Texes withheld $ 5S30.54 
Accrued texes 614.18 


3,872.56 
5,017.28 


9,688.04 
Fel sur $34.03 


TOTAL LIABILITIES AND NET 


WORTH $15, 239.35 
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HIRSCH & CO. SESELLSCHAFT M.b.H. 


— aS SS 


STATEMENT OF TMCOME 4ND EARNED SURFLUS 
WOn THE PERIOD ENDED JULY 2, 1970 


Service fee income $24,210.53 
Miscellaneous 


13.85 


24,224.38 

ERATING EXPENSES: 
Salaries and bonus 
i ee eee ee ree 
Payroll taxes 
Telephone and telex 
Depreciation and amortization of furniture and 

fix.ures end leaseholc improvements 

revel and entertainment 


Stationery and printing 
Office maintenance and repairs 


Gas and electric 
Advertising 
interest 
Subscriptions 
Professional fees 
Miscellaneous 


T INCOME BEFORE AUSTRIAN INCOME TAXES 
20VISION FOR AUSTRIAN INCOME TAXES 

T INCOME 

ED SURPiUS, JANUARY 1, 1970 


thse 


2 20 SURPLUS, JULY 2, 1970 


se 


roe S86 HCOME FROG CONTROLLED FOREIG!H CORPORATION 


Vatieral hecence Serene (Under Sections $51 through 972 of the Internal Revenue Code) 


-—-———- od 


Attach lo Your Tax Return 


a te tiitets as wh an cn pout et fe tae Pern 

Hirsch = Co. (In Ls iquidetion) 4 iy. Paul L. “chns 
c/o F. I. Raont, Glore rox en 

ane Yor<, Ik. Y.-  10004_ eo Nec. 31, 1970 


Itc 33 3 cs ses b the sontrettsd foesirn eocpssation, at #0 5283 mest te 1: tote st controled fecign yeorpaeation, See Instruction E, 


tb. Tasable your ending 


. same, aidress, un Ji mir ployer sccivtit.cat : : ia . 
epee ; i Ce eselischeft 4.0.H. 
1,Ur Viennz 1010, Austria July 2, 1970 


F. Country under whose !aws incorporated 
7 P 


fol eg forengn corporat on “D. Taxavle year ending 


20.8 3 x 


wma 
— i on 


G. Date > incorporati on | H. Country in v.hich principal place of business is located 


Noy-1307 : Austria 


se a NC las ei AN Ss rca cin ene rene on eon 
1. Has a minimum distribution election been made with respect to your total interest in ve controlled foreign corporation (section 963)? 
___Yes “y @ | No No fi). lf “Yes, lf “Yes,"" omit § Schedules £ 8, C, and F, F, and line 1 of Schedule A. 


j. . Did the controlled foreign corporation have forcign hase company income (a8 determined for pusposes of section 954(b)(3)(A)) constituting 
30 percent or more of its gross income? Yes [} No GJ. if “No.” 


omit Schedule C and check if amounts were excluded under section 
954(b) (2) (J. and/or section 954(b)(4) 


K. Did the controlled foreign corporation receive premiums and other consideration from the insurance of United States risks in excess of 


5 percent of the premiums and consideration received from insurance of all risks (section 953)? Yes CO) No FJ. 18 “No,"* omit 
line 1 of Schedule B. 


. Has an; amount e 


wer been excluded from the for eign base company incerme of the contro’e¢ foreign corporation because of an increase 
in qualified investments in less develoced countries? Yes (9 No X. if “Yes."* complete Schedule c. 


. Has any amount ever been excluded from the subpart F income of the controlled fore zn corporation because it qualified as an export 
trade corporation? Yes es [] Ko o [Fh if “Yes,"* complete Schedule G. 

. Did the oe ed foreign | hold any United States | property at the close of its taxable year (other than property excluded 
under sect ._ HH Yes,"’ complete Schedule D. 


cd el hb Dah do RCA RR ee Ne 
O. Is the controlled foreign corporation a foreizn investment co npany or a foreign persona! holding company? Yes Not]. if"Yes," 
y 


see 
section 951(c) of (d) and the regulations thereunder. 


SCHEDULE A—SUNIMARY 
1. Pro its share of subpart F incomes (Schedule B) fs Sug .t er T 


2. Pro rata share of increase in earnings invested in United States sipenpttdhetid b) “‘Tncoie. <ocenne ores 
3. Pro rata share of previously excluded subpart F income withdrawn from investment in less developed countries 
(Schedule E) oc oc csc cc ccccce css cch iti eincnsenscssscdsotecss ted sveseuss ar casceeceeerscnssaceseses » + [nccoxcceccescnseseneeuonems . 


4. Pro rata share of previously excluded export trade income withdrawn from investment in export trade assets 
(Schedule G) 
5. Total of lines 1 throuch 4 


SCHEDULE S—PRO RATA SHARE OF SUBPART F INCOME 


~ Income derived from insurance of Unized States risks (section 953—attach schedule) 
. Foreicn base company income (Schedule C) 


. Line 3 less line & 
. Pro rata share of line 5 (see regs. sec. 1.951-1(e)). 
. Pro rata share of earnings and profits limitation (se :tions 952(c) and (d)) 


So eanavrwnna 


. Partof year corporation was a controlled foreign cor yration over entire year times line 10, i.e oye X line 10). 


ae cas ee eeeee oe cee een TES eREmem 


_ Dividends paid to any ulher person with 1 spect to: our stock 
. Partof year you did not own such stock over entre ear times line 10, i i.e. 


Bug X tine 19). 


is sili eaecchn can unable tn resi cna 
SCHEOULE C—FOREIGN RASE COMPANY INCOME 


Show gress arsunts belore caclusions, HM the entice gress Income of Ue contecticd fe:ci¢n corporation Is Weated under section 954(b)(3)(B) as fcreign base company 
incomes, crt fines 1 through 10 and enter such oon income cn line Vi, 


. Rents and royaltes.. 
. Less: (a) Rents and royalties derived in the active conduct of a trade or business 
and received from an unrelated person (section 954(c)(3)(A))..... | 
(b) Rents and rovalties received from a related person for the use of property 
in the country of incer; oration of the controlled foreign corporation (sec- 
tion 954(c)(4)(C)) 
Line 1 less line 2.. 

. Dividends, interest, and net gains from the sale or exchange of stock or securities. , 5s qaheensennecte 
Less: Dividends, interest and net gains described in sections 954(c)(3)(8), 954(¢)(4)(A), and 4 954(¢)(4)(8). 
Ride © 0966 TAO S..50 65d skcue cess - 

. Other foreign cersonal nolding company income 

. Total foreign persona! holding company income (sum of lines 3,6, and 7)...... 6 rece ee cece eee eee eeeeene 

. Foreign base compa:y sales income (section 954(d)) 

. Foreign base company services income (sectron 954(e)) 

. Total of linet 8, 9. and 10 
Exclusion of certain gross amounts: 

(a) Shipping income described in section 954(b)(2) . . bin ew eee dans 6 

(b) Income of controlled foreign corporation not asaliad of to suemataiisalle sides 
income taxes (section 954(b)(4)) 

(c) Dividends described in section 959(b) 

. Line 11 less line 12 

. Deductions (including taxes) allocable to amounts included on line 13 (section 955(b)(5)) 

. Line 13 less line 14 

. Exclusion of certain income described in section 954(b)(1): 

(a) Net amount of line 15 attributable to dividends, interest, and net gains from 
qualified investments in less developed Countries. ..... 66k eee eee ees oe 6 6f amen meena 


fees e wee em 


(b) Increase in qualified investinents in less developed countries (see regs. sec 
1.954-5—attach computation) 
Check if an election is in effect for the taxable year under regs. sec. 1.955-3. JE 
(c) Enter line 16(a) or line 16(t) whichever is lesser... .. ccc ccc eect e eee e enact eens eeeeeeeereeseseeness 
17. Foreion tase comrany income (line 15 less line 16(c)). Enter here and on line 2, Schedule B 


SCHEDULE D—PRO RATA SHARE OF INCREASE IN EARNINGS INVESTED IN UNITED STATES PROPERTY 


. Amount of United States property (other than property excluded un~er section 9$6(b)(2)) held, directly or indi- 
rectly, by the controlled foreign corporation at the close of the taxaLvie year 

. If limitation applies, enter current and accumulated earnings and profits at the close of the taxable year (see 
regs. sec. 1.956-1(b)) .... 

. Amount of earnings invested in United States property at the close of the taxable year which would constitute 
a dividend if distributed on such date (line 1 of line 2, whichever is applicable) 

. Amount of United States property (other than property excluded uncer section 956(b)(2)) held, directly or indi- 
rectly, by the contrstied foreign corporation at the close of the preceding taxable year 

. HH limitation applies, enter current and accumulated earnings and profits at the close of the preceding taxable 
year (sce regs sec. 1.956-1(b)) 

. Amount of earnings invested in United States property at the close of the preceding taxable year which would 
constitute a dividend if distributed on such date (line 4 or line 5, whichever is applicable)... 

Amounts paid during the preceding tasable year to which section 923(c)(1) applies 

. Line 6 less line 7 

. Pro rata share of line 3 (see regs. sec 1 956-1(d)) 0.0... cece eee eee eees 

. Pro rata share of line 8 (see regs. sec. 1.956-1(d)) 

. Line 9 less line 10.. 


Oe eee ewwee er ereemeenwess nee tee 


Un m 1D tee Naw HV Fitar here 
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LE He ee Ne a mR to es eT LT st. —— 


— 


Face 3 
SCIIEDULE E—PRO RATA SHARE OF PREVIOUSLY LXCLUDED SUUPARE F INCOME WITHDHAWN FRom 
INVESTMENT th LESS DEVELOPED COUNTRIES 


1, Deter sein ual led investments in lese develope bec uinteens (eee recs see 1.955-1(b)(1)--attich computation)... 

Civen if an elect onus ine ffect fur tue taaable poo ender regs. see. 1.955-3,.... (J 

. Limitation (see regs. sec. 1.955-1(b)(2)); 
(a) Sum of earrings and profits for the taxable year and earnings and profits accu- 
mulated for prior taxable years beginning alter December 31, 1962 
(t+) Sum of amoums eaciu ind un jer section GES.) fom for on base company ie | 
a! poe tunable years, less sum of such anounts wit. csawn under s ce. 
tion 955(a) for such years (see regs. sec. 1.955- 

. Enter line 2(a) or line 2(b), whichever is iesser 
. Previously excluded subpart F income withdrawn for the taxable year (line 1 or line 3. whichever is lesser)... 
. Pro rata share of line 4 (sce reas sec. 1.055-1(c)(1)) 


: a favs 
Part of year ¢s7p07at on was a contrated retsn Corporation over entre year times ine 3, ve ( ry 


Enter here and on line 3, Schedu'e A 


SCHEDULE F—PRO RATA SHARE OF REDUCTION FOR EXPORT TRADE INCOME 
“enero 
1. Total export trade income section 971(b)) 

2. Amount of line ? which constitutes foreign base company income included in line 17 of Schedule C... 

150 percent cf export promotion expenses allocable to export trade income which constitutes foreign base 
company ‘ncome (see regs. sec. 1.970-1(b)(2)(i)) 

- 10 percent of gross receipts and gross amounts received or accrued which are attributable to export trade 
incorae which constitutes foreign base company income (sce tegs. sec. 1.970-1(b)(2)(ii)) 
Increase in investments in export trade assets (see regs. sec. 1.970-1(d)(2)-—attach computation) 
Check if an election is in effect for the tasable year under rezs. sec. 1.970-2(a)(2)....1 and/or regs. sec. 
1,970-2(a)(3)....0. 

. Line 5 —_— line 2 divided 


SCHEDULE G—PRO MATA SHARE OF PREVIOUSLY EXCLUDED EXPORT TRADE INCOME WITHDRAWN FROM 
INVESTMENT IN EXPORT TRADE ASSETS 
pane ee senspesstuseunnennre-cutuunstunsunne 
1, Decrease in investments in export trade assets (see regs. sec. 1.970-1(d)(3)—-attach computation) 
Check if an election is in effect for the taxable year under regs. sec. 1.970-2(a)(2) ... .) and/or regs. sec. 
1.970~2(a)(3)... 7. 
Pro rata share of line 1..............- tree rr ree reer por Te Giana saeeue beeswmsanseakees bebeesees se 
. Pro rata share of the sum of earnings and profits for the taxable year and earnings and profits accumulated for 
prior taxable years beginning after December 31, 1962 (see regs. sec. 1.970-1(c)(2) (ii)) 
. Limisation under section 970(b) (see regs. sec. 1.970-1(c)(2)(i)): 
(a) Pro rata share of the sum of the amounts by which subpart F income for prior 
taxable years was reduced under section 970(a).. €0dn0 64 bs oon hao babeeneunnelacoasbuaanoasmmmauia 
(b) Pro rata share of the sum of the amounts which were not included in sidhiindk F 
income for prior taxable years by reason of section 972 i 
Red) ROUAE OE NAGE AE RD SR AOD csc bck ib 5 dS cae Dae kien Nkok eee ee 
(d) Less. Pro rata share of the sum of the arnounts which were previously included 
im your grass income for prior taxable years under section $31(a)(1)(A)(ii) by 
reason of section 970(b) 
. Line 4(c) less line 4(d) 
. Enter the smallest of tine 2, 3, or 5 
. Part of year corporation was a controlled forcign corporation over entre year times line ne 
ie oN X line 6}. Enter here and on line 4, ScheduleA.......... ° 
ce ene calaetilas — ooo 
Angver to ive: E,va,e 1: Corporation wes representing the interest of Hirsch 
Oo. if rLctris, teense! ittiny orters for ! purchase end sale or securities 
Cro:1 custo. 222 PEGIZAcAL th As abet : : POV idin. quotstions, ini ‘orgs tion ond 
obnee servic Gs Tor custoners in Strin, and furnishing: tlirsen : Co. with 
Cin neds l Od CO.awireial Loi seen biaa relating, to svcuriby wor kets in 
“usbria. 


ee ee Rewer ereees 


ee ge ee 
SCHEDULE H—RECONCILIATION OF BOGK PROFITS TO EARNINGS AND PROFITS (Sce instruction ty 


ite the section of the Cove under which earnitias and profits are being determined -— 


Section 02{} Section 9630) Section 964 (1) 


*-stit (loss) for the taxable year per books of account (before reduction for any income, war profits, and excess 
profits taxes) 


eS Oe ed 


Net adjustments to book profit in determining earnings and profits for U.S. tax purposes. Enter only a net 
aid won or net subdtraction for each item. No adjustmen® is required to be shown unless it is 6 material in 


amount; NET AcDITIONS NET ET SUBTRACTIONS 


(a) Capital gains or iosses..... 

(b) Depreciation 

{c) Depletion 

(2) Investmentor incentive allowance 

(e) Cnarges to statutory reserves.......-. 
() Inventory vaication adjustments ........- 4 
ia} Other (e.clude income, war sate: 2 ad excess grofits taxes) . 
*Totai net additions .. 

Total net subtractions... .. 6.60. eee ce eee eeee 

Line 1 plus fine 3 less nb . Ug et ia wes elacelwinie acdaeicwieterele aiuleceltlaiel/s etorsinles/aietew w:eleie-e a.eisia: @'aieimecuaieidie Sie 
. Unrealized exchange gain (loss) under section S63(a) (omit if earnings and profits are not computed under 

section 964(a)}.. 0... eee eee Ree ae Haw se osu se eiuie sasle, 
. Earnings and profits for the taxable year ‘belats reduction for any income, war profits, and excess profits taxes) 
{total of fines § and 6).. Eakin 


somesses cose qeewancnsecee we eres 


ee es eet Peer ee 


. Tetal oe war itis, ‘aad excess profits taxes ae or accrued on or with respeci to earnings and artis 
shown on line 7: 


LL 


_ AMQUNT 
COUNTRY TO WHICH PAID a gL CS RTE 
Foreign currency Exchange cate U.S. dollars 


Le ene pate ar 


Total....... 
. Earsines and profits tater reduction for any income, war profits, and excess orcfits taxes) {line 7 less line 8).. 


. Hf earnings and profits are computed other than under the rules of section 54(a), specify the exchange rate(s) 
used to convert amounts to U.S. dollars and the foreign - -rency so converted (attach schedule if necessary); 
ja) Foreign currency.. Salen gu alva'e couewieR eng ees 


(b} Rate of euthanee....cs Hdislowwaled ee sb bob eee eeciss sly cinnies Cpcslce Ne ces 

L. Was the foreign corporation inciuded in a minimum dir’ Sution election under section 963? Yes ol 

No (}. If **No,"' omit (a) through (@): 

(a} Amount of distributions received by such corporation from other corporations included in such election. .. 

(b) Amount of income, war profits, and excess profits taxes paid by such corporation by reason of the receipt 
of such distributions (excluding withholding taxes) 


(c) Amount of withholding taxes borne by such corporation by reason of the reccipt of such: distributions...) 
(d) Total of lines (b) and (c) ve 
fe) Exchance rate(s) used for purposes of (a), ‘(b). _and tae: Cie aaah gain g enacts 

U.S. GOVERNMENT PRINTING CFFICE : 145 -O-215-716 


rd 
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Bezretmeat of ths Tegsury 
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or other taxable year beginning ... 
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U.S. information Return on Foreign Bank, 
Securities, and Other Financtal Accounts 


y= Attach to your tax return. 


Le oeh antl dalle GeacUaad an aM readnagt MEMO) @ MESH cco ccrcues 


se A chee 


Complete this form showing your elationship during the taxable year to one or more bank, securities or other financial accounts 


in foreipn countries. Use additional snéets if necessary. 


Name(s) as showr on return 


Hirsch & Co. in Liquidation 


| Tax identifying number (Soc'a! securnty 
number or 
number if other than incividual) 
Beh agin poe a te ae ee 
NOTE: Ownership of 50° or less of the stock of any cercoration which owns one or more foreign accounts 
is not a “financial interest” in these accounts end need not be reported by the shareholder. Ac- 


counts in a U.S. military banking tacility operated by a U.S. financial instiution are not foreign 
accounts and need not be reponed. i 


concernirg your interest in or 2utnority over an account. 


if you wish, you may also suomit any other information or explanation not required by this form | Fiduciary 


Ein 
oS ad eat 


sheets if necessary. 


1. 0 f had signature authority or other authority over one or more foreign accounts, but | had no “financial j 


accounts (see instruction 1). incicate for these accounts: 
Name and tax identifying number (tf any) of each owner 


Address of each owner . 


”““(@o not complete Part I! for these accounts.) _ 


? Check type of return 
() Individual 
& Partnership 
0 Corgoration 


O) Small busine 
corporation 


emp.cyer senuficauon 


Check all appropriate boxes. See instruction F for definition of “financial interest.” 


biges in such 


2. 0 I had a “financial interest” in one or more foreign accounts, but the tote! maximum value of these accounts (586 in- 
struction H) did not exceed $10,C00 at any time during the taxabie year. (If you checked this box, do not complete Part II.) 


3. © thad a “tinanciai interest’ in 25 or more foreign accounts. (If you checked this box, co not complete Part I1.) 


4. {5 lLhad a “‘financiai interest” in #: or mre but less than 25 foreign accounts. and the total ‘maximum value co. these ac- 


counts (see instruction H) ex 


eded $10,000 during the taxable year. (If you checked this box. complete Rart li.) 
Complete this part ONLY if you checked item 4 and only for each account identified in item 4. 


Use a separate form for each account or your own schedule to provide the required information. 
To avoid duplicate reporting with respect to accounts owned by a corporation. partnership or trust which is required 
to file this form, you may foilow the procedure in instruction J by checking this box {7j and completing the statement 


on the bach of this form. 


5. Name in which account ts maintained 
See Statement etteched 


ESI Rae cert este ae sea 
7. Number and other account designation, if any 


9. Type of account. (If not certain of English name for the type of account. give the foreign language name and desc 


maintained 


nature of the account. Attach additional sheets if necessary.) 


f" Savings, demand, or checking 


TO. Maximum value of account (see instruction H) eT: 
“> $50,099 to $100.C90 


{1 Under $&0.000 


Instructions 

A, Who Must File a Return.—Each 
United States person ‘vho has a iinan- 
cial Interest in or signature authority 
or other authority over a bank, securi- 
ties, or other financial account in a for- 
eign country at any time during a 
taxable year beginning on or after Janu- 
ary 1, 1979, must report that relation- 
ship for zich taxabia year. Do this by 
checking the soprcoriate box on the 
Form 1040, 1041.) °°S 1120, 112CL. 
AL2081, ce 1120S ,.4u file for the tax- 
able yoar gad by diag with that return 
an informstisn catuca on Form 4683 
foe that vear 


© Securities 


7 Over $100,000 


B. United States Person.—The term 
“United States person’’ means (1) 4 
citizen or resiaent of the United States. 
(2) a domestic partnership, (3) a do- 
mestic corporation, and (4) a domestic 
estate or trust. 


C. Account in a Foreign .Country.— 
A “foreign country” includes ali geo- 
graphical areas located outside the 
United States, its possessions, and 
Puerto Rico. 

Report any uccount maintained with 
2 branch, ayency, or otner office of a 
bank (escept a military banking facility 
as Uehned ia instruction O) or broker 
o¢ dealer in securities that is located in 


6. Name of bank or other person with whom account Is 


4 


8. Address of office or branch where account is maintained 


\ 
ee 
\ 
\ 


ripe the 


\ 


(2 Other (specify) ............. cee ceeeceeee A) 


= Unatie to determine (attach explanation) 


a foreign country. even if it is a park of 


a United States bank or other institu- 
ticn. Do not report any account main- 
tained with a branch, agency, or other 
office of a foreign bank or other insti- 
tution that is located in the United 
States, its possessions, or Puerto Rico. 


D. Military Banking Facility.—Do 
not consider As an account in a foreign 
country an account in an institution ; 
known as a “United States military 
banking facility’ (or “United States 
military finance facility’’) operated by 
a United States financial institution un- 


(Continued on back) 


der designation by the United States 
Treasury toa serve U.S. Government 
installations abroad, even if the United 
States mritary benking isciity 18 
located in a foreign country. 


€. Bank, Securities, or Other Finan- 
cial Account.—The term ‘‘ban« ac- 
count’ me2ns a savings, demand, 
checking. ceposit, loan. or any ot! er ae 
count tnaintained with a person en- 
gaged in the business of banking. It 
includes certificates of deposit. 


The term ‘“‘securitics account” 
means an acccunt maintained with a 
person who buys, sels. helds, or trades 
stock or ciner Secunties for the Leneiit 
of another. 

The term “other financial account"’ 
means any other account maintained 
with any person who accepts deposits, 
exchanges or transmits funds, or acts 
as a broker or cea'er for future trans- 
actions in any commodity on (or sub- 
ject to the rules of) a commodity ex- 
change or associatior. 


F. Financial Interest.—A financial 
interest in a bank, securities. or other 
financial account in a foreign country 


means an interest described in either ~ 


of the following two paragraphs: 


(1) A United States person has a fi- 
nancial interest in each account for 
whicn he is the owner of record or has 
legal title, vhether the account is main- 
tained for such person's own benefit or 
for the benefit of others including non- 
United States persons. If an account is 
maintained in the naine cf two persons 
jointly, or if several persons each own 
a partiat interest in an account, each of 
those United States persons has a fi- 
nanciai interest in that account. 


(2) A United States person has a fi- 
nancial interest in each bank, securi- 
ties, or other financial account in a for- 
eign country for which the cwner of rec- 
ord or holcer of legal title is: (a) a 
person acting as an agent, nominea, 
attorney, or in some other capacity on 
behalf of the U.S. person; (b) a corpora- 
tion in which the United States perscn 
owns directly or indirectly more than 50 
percent of the voting stock or more than 
50 percent of the tctal value of shares 
of stock: (c) a partnership in waicn the 
United States person owns an interest 
in raore than 59 percent of the prefits 
(distributive share of income); or (d) a 
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trust in which the United States person 
either has a present beneficial interest 
in more than 50 sercent of the assets, 
OF flea nich sash scorsay receives 
more than 50 percent of the curreat 
income. 


G. Signature or 
Over an Account.— 

Signature corscrity.—A person has 
signature euthoriy over an account if 
he cance ..rol the disposition of money 
or other property in it by delivery of a 
document containing his signature (or 
his signature and that of one or 
more other gérsons) to the tan’ or 
otrer carson with whom tReacco, — is 
maintained. 

Other eutherity exists in a person 
who can exercise comparable power 
over an account by direct communica: 
tion to the bank or other person with 
whom the account is maintained, either 
orally or by some other means. 


* H. Account Valuation.—<For items 2, 
4, and 10, the maximum value of an 
account is the largest amount of cur- 
rency and non-monetary assets that ap- 
pears on eny quereriy or more frequent 
account statement issued for the ap- 
plicable texabie year. If periodic ac- 
count statements are not so issued, tne 
maximum account asset value is. the 
largest amount of currency and non. 
monetary zssets in the account at any 
time during the taxable year. Convert 
foreign currency by using the official 
exchange rate at the end cf the taxaole 
year. in valuing currency of a country 
that uses multiple exchange rates, use 
the rate which vould apply if the cur- 
rency in the account were converted 
imto United States dollars at the close 
of the taxable year. 

The value of stock, other securities 
or other non-mcvsetary assets in an ac- 
count reported on Form 4683 is the fair 
market value at the end of the taxable 
year, cr if withcrawn from the account, 
at the time of withdrawal. 

For purposes of items 2 and 4, if 
you had a financial interest in more 
than one account. each account is to 
be valued separately in accordance 
with the foregcing two paragraphs. 

if yeu hed a {c2ncial interest in one 
or more Lut fuss ten 25 accounts, and 
you are unztle to determine whether 
the maximum value of these accounts 
exceeded $16.000 at any time during 


Other Authority 


the taxable year, check item 4 (do not 
check item 2) and complete Part Il for 
each of these accounts. 


1. United States Persons with Only 
Authority Over but No literest in an 
Account.—Except as provided in the 
following paragraph, you must state the 
name. address, and tax identifying 
number (if any) of each owner of an 
account over which you had authority. 
but if you check item 1 for more than 
one account of the same owner, you 
need idantify the owner only once. 

If you check item. 1 for one or mere 
acceunts in which no United States per- 
con had a financial interest, you may 
state on the first line of this item, in lieu 
of supplying information about the 
owner, '‘No U.S. person had any finan- 
cial interest in the foreign accounts." 
This statement must be based upon 
the actual belief of the person filing 
this form after he has taken reasonable 
measures to ensure its correctness. 


lf you check item 1 for accounts 
owned by a domestic corporation and 
its domestic and/or foreign subsidi- 
aries, you may treat them as one owner 
and write in the space provided, the 
name of the parent corporaticn, fol- 
lowed by ‘‘and related entities,"’ and the 
tax identifying number and address of 
the parent corporation. 


J. Avoiding Duplicate Reporting.— 
If you had a financial interest (as de- 
fined in insiruction F(2)(b), (¢c) or (d)) 
in one or more accounts identified in 
item 4 which are owned by a domestic 
corporation. partnership or trust which 
is required to file Form 4683 with re- 
spect to these accounts, in lieu of com- 
pleting items 5 through 10 for each 
such account you may check the box in 
the intreduction te Part Il and fill in the 
statement below. 


K. Providing Additional informa- 
{ion.—Any person checking one or 
more boxes of Part | of this form, when 
requested by the Internal Revenue Serv- 
ice, shall provide information concern- 
ing each account reported in Part | that 
is necessary to cetermine such per- 
son's Federal income tax liability. 


L. Penalties—For criminal penal. 
ties for failure to file a return or to 
supply information, and for filing a false 
or fraudulent return, see sections 7203 
and 7206 of the Internal Revenue Code. 


Statement (Pursuant to Instruction J) Relating to a ‘Financial Interest" in 
Foreign Accounts Owned by a Domestic Corporation, Partnership or Trust 


lhad a “financial interest’ in one or more foreign accounts owned by a domestic corporation, partnership c* ivust whk 


required ta file Form 4633. 


Name and tag icertifying number of Cath SUCT COC Per 6 HOM, PARMEFSHID OF LEUSE 0... 0. veer ececescennensersecteeecen renee setenees 
Adifvess of each such cong oevtaaa, partnership oe trust... ees 
{Do not co. 1p! “te toms S throu sh 13 on th 


Peerrar cet CO ereeer ii tirirr tir et ire 


ec front of th.s fori for these accounts.) 


sweweeres smears esetay \ieneeseeeceonrare 


bote Tp ew eeenen 
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AN, ULQUIDATION 


ANSWERS TO QUESTIONS 5-10 OF PART IT 
3 
CALETCAR YSAR_ 1970 


Glyn Milis & Co.* 
London, England 
Marufacturers Hanover* 
Londen, England 
Morgen Guarsnty External* 
London, Engiand 
Morgan Speciai Account* 
London, England 


Union Bank of Switzerland* 
Geneva, Switzerland 


Kes Assoc. "K" Account* 
Amsterdam, Holland 


Kas Assoc. "T" Account* 
Amsterdam, Holland 
Dresdner Bank* 
Frankfurt, Germany 
Deutsche Bank Account* 
81-0078-4 
Frankfurt, Germany 
Hirsch & Co. G.m.b.h. 


Scholler & Co. 
Vienna, Austria 


Hirsch & Co. S.A.R.L. 
Morgan Guaranty 
Paris, France 


* Maintained by Hirsch & Co. 


All scents are demand deposit accounts und the combined 
$59,000, 


LOSSES SUSTAINED BY PLAINTIFFS 
AS GENERAL PARTNERS OF HIRSCH & CO. 
(per partnership 1969 and 
1970 Fed. income tax returns) 
1970 Total 1969-1370 


Ordinary Net Loss From Ordinary Net Loss From Ordinary Net Loss From 
Loss Self-Employment* __loss Self-Employment* Loss Self-Employment * 


Hirsch & Co. 2,777,726.87 1,926,435. 24 1, 300,970.03 911,785.24 4,078 ,696.90 2,838,220.48 


Kohns 445,678.66 373 ,863.02 252,305.26 237,649.98 697,983.32 ° 611,513.00 
Mundheim 333,736.52 278,723.18 183,981.96 177,669.34 557,479.48 456,392.52 


Hirsch _ 239,300.38 ___181,895.39 102,014.05 86,710.69 341,380.43 268,606.08 


v 


Total Plaintiffs },018, 740.96 834,481.59 544,301.27 502,030.01 1,596 ,843.23 1,336,511.60 


1 


© 
fon) 
Ko) 
@ 


_—_—————— 


Ordinary loss less salaries and interes+ received 


. 


*” 
By 
n 
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< 
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. Stapoerr OF _PIVANCIAL. ConDTT To 
AFRIL. | 


CURRED ASSET, 


Cast. in terks end on hend 24 
Clearing finds and sinilar deposits 
Deposits on account of. Securities borrowed 
Receivatie from other brokers or dealers 
Receivable frea customers . 
fecurities owed - at rarket valce: 
Unite’ States Goverrnent Securities 
State and cunicipal securities 
Corporate securities 
Securities contributed as capitel ~ at narhet value- 
ners contriouted as capital. 
cash.and securities . 
Comaissiors receivable ¢ 
. Kiscellancigs current asseta 


Total current assets 


OXFER ASSETS: 


Menterships in exehanges - at werket value - 
_ Leasehold i=provexents (depreciated value) 
“*™ Prepaid expenses : 

.Investue:ts in subsidiaries (at coat) 

a : Q 


‘Tota 


LIABILITIES AID CAPITAL Furs 
CURRENT LIABILITIES: ‘ 
Morey borroved om securities. 
Reperchase agreements ~ siiabdesasans Securities 
Depesits on account of securities leaned “45,222.27: 
Payable to other brokers or dealers . J e :) 29.5:t 22 


_ Payable to customers os : “F .: : 40,752,039 
Securities sold but not yet ‘purchased - at nerket vatue gy ce9,ee3 / 
Dividends and interest paytble and“unclained “$.: 

" Taxes payable end accrued. 

i Comission: peyable 


" Miscellaneous current liebilities 


Total current liabilities 


CAPITAL Funpe; 
. Borrowirgs under subordination agreeseata h2.901,¢ ce 
Het Worth mee. CO 


Total capital funds 


» oor 
C*'SICE COPY 
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THIS AGRSE EMSHT , made as of July 2, 1970 by and 
amor FRANCIS I. auPoi? & CO. ("euPont"), a New York limited 
partnersnip with offices at'l Wali Street, New York, N.Y., 
and HIRSCH 2 CO. ("Hirsch"), a dissolved New York Limited 
partnership in Liquidation, with offices at 25 Broad Strect, 
New York, W.Y.,; by its ‘Liquidating Committee ("Hirsch 
Liqu uidating Committee"), and the General Partners of Firsen 
who sign this Agreement ("Hirsch General Partners"), and the 


Limited Part ners of Hirsch who sign this Agreement ("Hirsch | 


Linited Partn ee and the cikupehvemes Lenders to Hirsch - 


who sign this Agreen ent ("Hirsch Subordinated Lenders”), 


WHERZAS, on July 2, 1970 irsch was dissolved under 


* the terms of the partnership agre eement ‘of Hirsecn and 


Hirsch Liquidating Committec was eppoint 


oartnership egrecment; and 


WHE EAS, thereafter on July 2, 1970 (the "Closing 


Date! "} duPont is purchas ing and acquiring certain of 


sets of Hirsch and eee © certai 


Mirschn General Fart 


= 872a ‘a , ( 
Hirsch Subordineted Lenders are becoming members of duPont 


and/or subordinated lenders to duPont, 


@ 
NOW, THEREFORE, in consideration of the represente- 
‘tions, warranties and covenants hereinafter set forth, the 


parties hereto hereby agree as follows: 
: Naw ay 
Le Representations of Hirsch General Partners end 


the Hirsch Liquidating Committee. The Hirsch General Partners 
and the Hirs¢th Liquidating Comaittee’ jointly and severally 


‘represent and warrant that: 

(2) Interest of Hirsch General Partners. 
Under the terms of the partnership agreement of 
Hirsch, the Hirsch General Partners are together 
entitled to not less than 60% of the profits of _ 
Hirsch. 


(b) Authority Releting to this Agreement. 


General Partners of Hirsch who together are entitled 


to not less than 603 of the profits of. Hirsch, in 
accordance with the terms of the partnership agree- 
ment of Hirsch, authorized, consented to and gave : 
notice of the dissolution of Hirsch effective im- 


mediately prior to the close of business on July 2, 
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1970, ahd said General Partners of Hirsch duly 
‘appointed the Hirsch Liquidating Committee with 

all of the powers, rights and duties which are 
granted to, authorized by, or imposed upon such 
Liquidating Committce under the partnership agree- 
ment of Hirsch and by operation of law, which powers 
and rignts inelude the pover and right to sell, as- 
sign and transfer assets of Hirsch in accordance 


with = terns (of this Agreement. 


(c) Balance Sheet. The balance sheet of 


Hirsch as of ‘April 26, 1970 which has been deliverea. 
_to duPont, is believed faiz “ly to reflect the finan- 
efal condition of Hirsch as of such date determined oe 
in accordance with re accepted accounting 


principles. | Nigita maces i 


_ (ad) Leases. All leases of real property to 
which Hirsch and Hirsch é& & Co., Incorporated are parties, 
of which the Hirsch Liquidating Cor mittee has knowl- 


edge, are listed ina Schedule annexed hereto, - 


- (e) Enploynent and Service Agreenents 
The information concerning employ pacnt, consultation, | 


- 874a Feat 
retircencrt, service ane like agreements to which 
Hirsch and Hirsch & Co., [Incorporated are parties, 
which has from time ‘to tine been furnished to duPont, 


is believed to be accurate eithough seitinn sescneunee ae 


(f) Litigation. These is no action, liti-_ 
gation, suit, claim, _ procesding or governnentas in- : 
‘ vestigation pending or threatened GGRsENS the ial 
erties or effecting ts properties of Hirs¢ ch or 
: Hirsch & Co.,- Incorporeted or 2g gainst the trarisections, 
contemplated by, this. Agreement, ‘of which the Hirsch 
Liquidat ing Comnittee has knowledge, except as refer- 
‘rea t to in the alii Balance Sheet (as definea Si 
Section 4) or-as listed ina Schedule ‘annexed hereto. 
Hirech is not a party to ‘or sudject to the provisions 
of ‘any order, decree or judgment of any court or goverh— 
mental agency, of which the Hirsch Liquidating Committee 
has knowledge, except as i Apciniaians to in said Hirsch 


Balance Sheet or as listed in a Schedule annexed hereto. 


(g) Purpose of Re resentations. The repre- 


sentations contained in this Section 1 are meade solely 
for the purpose of attempting to inform duPont of vari- ° 


ous aspects of Hirsch's business, including certain of 
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its obligations and liabilities; and no jaan 

‘ . shall. be imposed on any of the Hirsch Genera? Part — 
ners or the Hirsch Liquidating Comittee by reason 
of any ‘omission in any of the schedules referred 
to in this Section 1. | 


" Representations 0 f duPoat. " duPont represents 


and warrants that: : : eee 


-.° 


(a) Organization and Exits and Existence. eis 
‘is and om the | Closing Date wall be a limited part— 


nership duly organized and validly existing under 
the laws of the’ State of Mew ‘York, with full porer 
and authority ied transact ‘the = in — it 


is bbe he et in UU ie ee 


(b) ess Releti sine to this hinsveinciate: 


The seeded and delivery of this Agreenent ow. duPont 


-has been ‘duly and validly authorized. ee a 


(c) en Sheet. A balance sheet or duPont 
as of April 30, 1970 weich has bee n deliverea to Hirsch 
is believed fairly to reflect ‘the financial condit ion 
of duPont as of sh date determined in accordance ° 


with generally accepted accounting Siete assy 


Pa ea 
3S . . Ps . * 
. * 


en ee eae tee 
+ 


( 


(ad) Units. The total number ef Units of 
‘general capital of duPont opvatanding imme diately 
prior to the Closing'Date consists of 9,210 Units 
‘of which 1,000 are Yoting Units ana 8. 3210 are _Hon- 
Voting Units. ‘An aggregate of 2589 ideehenam: 


- Units of general capital of duPont wild be issued .. 
:# the Closing Date or PeaSHES for subsequent issue‘ 
£6. certain stockholders of Glore ‘Porgan, Steats oa 
Incorporated ("crore") pursuant to an agreement be~ 
tueen duPont and 4. ¢ Glore stockholders, 2 copy of 


which is annexed hereto, = 


te (e) pines.i9 Stock, duPont’ has acquired not * 
less than 66-2/3%5 of the issued and outstanding 


°. .common stock | of Glore on. the terms, and {Conditions 


- 


provided in the annexed agreenent relating to auch 


acquisition. sre thd Pail ik ike 


3. Sele ana Purchése. On thie cae Date: 


(2) ‘Praasfer’ ‘of Hirsch Assets. . 
Sn St hirsch Acsets. 


(1). Except for the assets ard proper- 


ties excluded 2s provided in subparagreph - 
(44) below ‘Hirsch, act ing through the Hirach 
Liguidating Comittee, shall and hereby dogs 


. ane RL 
Acree me Mer ea 
ARRON OA oe eS ES ee ee ee 
ror a RRR 
eens , 


cot SARE FA NERS SE ARES 
= 8 aOR 


convey, assign, transfer and deliver to 
duPont 211 of the assets ane the proper. 
‘ties of Hircch. ) 

(ii) The following 


erties of Hirsch. are excluded and shall not 


be conveyed, assigned, transferred or de~ 


livered to idole ae Tas. 


° . 1 
ec © is ° © e -e 
°.- ° > . 
a e ° e be 


ros 


a, Cash other Mies petty cask an nd other. 
than, the amount of cash, it any, as the Kirsch ° 
équidat ing Comittee may determine should be" 
; transferred. - BO eA igh aN A 

‘We Securities of all kinds owned * 
Hirsch and partners of Hirsch (other than’ 


stock of Hirsch & Co. s “A. B.h. 2 of Hirsch & 


a 
eo “ 


Co. G. n. B. ie, and of Hirsch & Co. Incorporate a} 
and securities varrqwed under: subordination a 
agreenents described: in Hirsch Assenbly Sheets 
as U.S. Gov rermment bonds, municipal bonds, and 


other securities, _ : Mee 
c. Niscellanecus assets described am 
flirsch Ass moly Sheets as tax refunds from 


partners. 


d. Other assets described in Hirsch 
Assembly Sheets as Memberships in Exchang2s_ - 
other than Memberships in the New York Cocoa 
Exchange, New York Mercantile ees and 


Wee nal Stock Exchange. Pe ee. 


7 


 @. Sundry assets descritec in” Hirsch 
+. ey, Sheets as "partners? non-subordine- 


tea" ‘ ane” the shares of Walt Strect Informa~ 
: : 


tion: Services, Inc. I : tee ede 


2 .The ‘ebnsideiation being delivered by. 


—_ cot t @oe “eGe.r ° > 


8 


‘duPont a ‘Reve pursuant to, this " Agreament. 
g. Any additional assets and. Properties 
which may be listed an the Hirsch Liguidat ing 


Coemittce on a Schedule annexed hereto. 


“fs, ti 4 Sey "4s 


" (284). duPont shall be ond hereby is given 
all agree Hieesn may have to use the nane 


Hirsch", “Hirsch & Co.” ana variations thereof 


such as: Hirsch & co. S.A. in conraetion with 

‘ the brokérage and ‘Lhvestnent business ‘Anyvhere 
in the vorld, duPont shall: receive the posses- 
Bion of the books and records of Hirsch, except 
any which may be listed by the Hirsch Liquidatin 


Committce in a Schedule annexed hereto, and exce 


recessary, ake 


* that the Hirsch Liquidating Committee or 


ary successor or representative ‘of the 
Hirsch Liquidating casas shall be en- 
titied to inspect and make copies of such 


. books and wecords at me tied as it deems 


« 
. 


(iv) On July °3, 1970 the stockholders 


: of Hirsch’ & Co. S.A.; a Panahanien corpora- 


"tdon, are ‘to receive. checks fron that for 


poration representing ‘the first distribution : 


an “Liguidation of that corporation. On the 


: same day such stockholders uho are parties 


to this Agreenent will deliver their per- 


onal checks ta duPont ror an amount equal. 


° 


to end epanue out of the sum which each suci.z 


“stockholder received fron Hirsch ¢ : Co. BA; 
i saladh ics hoyever that no such stock molder is 
requires to deliver an amount nore than his 


’ agre ed capital contribution or suboz sdinated 


loan to duPont uhder this Agreénent .~ ig any 


‘sich stockholder delivers to os a " cheek . 


for an amount in excess of his agreed capital 
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Pua se 


contribution or subordinatea — ne a uFont 


under this ii il auen excess shall be 
considered as hav rat ‘delivered 
; to Hirsch as a credit to such person!’ s 
capital account with Hirsch and 2s there- 
after being delivered by } iirsch to auPont 
pursuant to’ subparagraph {4}. above. : 
(>) Assimiption of Liabilities. = 
4). Except for. the debts, obiigations 
and 13 Léabilities ex eluded in subparagraph’ (14) 
below; duPont sha site ania does here by assume and 
agree to pay, pérforn and discharge ell of the 
debts, obligat ions and Liabilities. of Hirsen, of 
| every kind wiatsoever, whether now existing or 
| hereafter ‘arising aria whether absolute or con- 
‘ogra, Up ema ek oe 
(14) ayPont shall not assume and shall 
= be réquired to pay, pee Parmn or” discharge 
sais following debts, obligations and Miabili- 
ies of Hirsch: - 
a. Any debt, obligation or Iia- 
bility not reflected in or referred to as a 


debt, cbligation or liability in the Hirsch 


88ha . 
Balance Sheet which is asserted on or. before” 
' December 31, 1971 an¢ wnich exceeds $25,000 a 
with respect to either a single matter or a : 
i single customer. This paragraph is bitmiaee 
to apply to the described category of debts, 
obligations or liabilities which arose out of 
the operation of Hirsch's business pricr to 
the Closing Date and is not intended to éxclude 
from the debts, obligations and liabilities 
i assumed: by duPont thosé arising under leases, 
employment sonra: service contracts and . 


the Like applicable to any period or perauaé 
etter the Closing Date(6r those arising under 

litigations iisted in the Schedule pursuant 
: to Section 1(f) other than the Shelare case 
: (Item C 5), (or those arising under any legal 
proceedings against Hirsch relating to Revenue 
Properties Company Limited Stock 

‘b. Partners! non-subordinated 

accounts; dividend taxes withheld; } payroll 
taxes payable including all income taxes with- 
held from employees; United Kingdom tax. 


bed ‘ 
e 


ee Borrowing wader subordination 


agreements including accrued interest and com~ 


pensation thereon. 


_  @. General ana Limited capital 
, Becounts inciucing accrued interest and com- 
‘ pensation thereon, ‘i 
e, Any additional debts, obli- 
baci or Liabilities which may be listed : 
by the Hirsch Liguidating Committee on a we 
Schedule, annexed hereto, . 4 me ’ 
‘ . (isa) “duPont shall yse its best efforts 


to obtain as soon as practicable releases an 


% oe %e 


favor or Hirsch fron each of the andes +. 
which Hire ch is indebted as described in the 


= Ascenbly Sheets as money borrowed. 


° 


h acacia dine of Purcha £e Price. The’ purchase 
eee rice. 


price for the -assets and properties (including cash, if any) 
' of Hirsch conveyed, assigned, transferred and deliv ered to i 
duPont shall ‘be the amount by which the value “or: such. ‘assets 


and propertics ‘excenda the amount of such debts, obligations n 


and Labilitt ¢s of Hirsch which are requiréd to be assumed by 
auPont, both determined in accordance with this Section 4. i. 
statement of ‘financial condition of Hirech as of the Closing 
Date (the "Hirsch Belance Sheet ") wil be prepared by Hirsch; 
- Haskins and Sells will peerore the procedurés ened in a 


letter fron Haskins & pete dated June 26, 1970, a copy of whic 


88 3a 


ds annexed as an Bxhitit; and Neskins 


. aur aaa } 
& Sells wilt ‘render ie 


a Letter Report that the net worth of Hivach as of the Clos- 


ing Date shown on the Hirseh Balance 


— 


Sheet is fedeny stated _ 
forth in said letter of June 26, 1970. The 


‘value of the assets and ‘properties or Hirs sch conveyed, as- 


on the Genes set 


. signed, transferred and delivered to duPont, end the emount 


ee. —! ‘debts, obligations and lebilities of Hirsch assuned 


by at uPont shall be deter sat: as soon as ‘pra cticable after 


*e - 


on th € basis of © : 


the Closing Date by. Haskins & é se128 golély 


the anounts reflected end reserved for. in. -evriving at net 


_ - ywarth in the Hirsch Balance Sheet “adjusted by H Haskins & 


Sells if and to the e ext ent necessary in suihsidbisniiiita 


with and 


subject to the Sroy! isions of this Section a. ‘he determina ’ 
. - a 
tion by lie skins & Sells upoa such basis shall not be subject 


to peedaden ‘or readjustment Tor any Eee, including without 


Limitation, recoveries, losses ; expens ses, liabilities or ‘audit 


s 


before © or after the’ Cee. 


it, 


- on eccount of vranse actions or events 


ing Date, except ‘that duPont shall. pay or credit to the Hirsch ~ 
Liquidating Committée » the value 6¢ any 


of any recovery (whenever made} with respect to eny Clain or ~- 


other asset escez veined, asserted or found to exist prior to 


December 31, Ag? and which exceeds 325,000 per item or per 


e 
° 


ferred to as a clain 


customer and which was not reflected or <e 
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in the Hirsch Belance Sheet. . In making, sich - 
:. ; ba aie ; >. 
determination Haskins & Sells shall not ascribe any value " 


. 
= 


to accounts of customers: books -and records; leases, agree- - 
. ae 2 . 
ments and other contracts being Srenescaes hereunder; and 


the -Hirsch nane or the. business of Hirsch, or Hirsch & Go... 
Incorporated as a going concern, dncluast.; the -ycod will of 
such busy? ss ‘In inakcing sucn detem ination Haskins & _— 
shall value ecules and. "fixtures ia the de preciated amount 


at ae sucn — ure’ and fixtures: -are ca ‘wied on the sooks 


Fi . . 4 


as Of the Clositid Date; ‘securities and nember ships being trans- 


9 


ferred “hereunder at the market value thereof at the elise of, 
- business on the Closing Dates; and the shares of Hirsch & Co., 
Incorporated at book value a ted after epplicd tion of 


the foregoing rules and a reserve “of 4175, O60 ‘tor contingent - ee 


Liabilities. Further, in making such determinstio’, Haskins & 
? r ° 


_ Sells shall, not ascribe any amount for debts, ehlis o*ALons, ana 


Liabilities under leases, eno tore agreements, service con- 
tracts, or for any other Liabilities of Hirsch required ts be - 


assumed by dufont except as acexued to the Closing Date, 


e . ‘ . = 
= e > ° e « . ° ° 


. f = . 


@ 
5. Manner of Payment of Purchase Prices. Promptly 


after Haskins & Sells has made the “*atermination referred to 


- -in Secti the purchase price for the assets and Si siti 


ee C - Ae 
toe be conveyed, assigned, transferred and” aeLiverea ‘ta? 


hereunder shall be paid as follows: 


“ (a) By duPont retoining an anowat ; equal to the 


i respective amounts of the general capital contributions, addi- 
‘tional general. capital cont ripat Sons, ‘Linited capital paint: 
tions or subordinated loans, of the persons affiliated with 
“Hirsch who on the Closing Date became general or Limited (which 
* shall include spé@cial) partners of or subcrdinatea Len ders 

_ to duPont, or both, reduced bY Fa attount’s of any cash or other 
properties which were paid or delivered directly to duPont pur- 

; “suant. to Séction 3(2)(4v) ox otherwise for credit to the egreea 
 eepital contributions or suoordinated loans of such persons, 

_ which net ‘amount so retained shall be sities credited 

i as of eine Closing Date to ‘such persons as the total. smount or 
the balance of, as the case may” “be, ‘thedr respective capital 
contributions and ‘subordinated loans. .The total anounts of 
such ee | and limited capital contributions, shall be as 

*, set forth in the duPont Articles as enended , effective as of: 
the Closing Date, and the amount of the addit tional capitel con- 
tributions of ge enerel partners and tne amounts of such subordi- 


neted loans snell be as set forth in a. schedule annexed hereto, 


(d) By duPont paying to the Hirsch Liguidating : 
- Committee, or as such Hirsch eaetees ng Committee moy direct, 


the balance “of the .purchsse 9 rice, torethner with interest at 


; « 
: s* 
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the New York broker's loan rate from the Chit Date to the 
date of payment. duPont pet har "ene liabilities to Hirsch 


or to any of its partners, or creditors for making payments 


in accordance “a the SES PUSS Ory of the Hirsch Liquideting 


Committee. ; P . . 


6. Admission of yen itl to illic: 
— ners to duPont; 


. Contributions to Stent capital; Compensation. 
. 


(a) On. the Closing Date the fitisch, General’ 

Partners shall ‘be admitted to SuPont ki shall contribute 
$1, 052, 600 of general ‘capital represented by 125 Voting Units. 
and 927. Won-Voting Units. ° “Such general capital shall be in 
cash or represented’ by Notes as provided in a schedule ond 
hereto.” ~ J addition, ‘the Hirsch General Partners, Hirsch 
Limited Partners, and Hirsch Subordinated Lenders shall con- 
tribute or cause to be contributed additional _ general capital, 
or. Limited or special capital or ‘subordinated loan: Dida 
in the aggregate amount of not lees than §2, 948, 000. " such — 
additional general capital or limited or special capital or 
Subsrdiratea loan’capital of not less than’ $2,948, 000 Shall 
be in earn or in securities,’ or both. “The general, additional 
general, ‘Limited, Special and subordinated loan capital if not 
paid™or transferred directly to _duPont, shall be effected by 


| 
1 
i 
“| 
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duPont retaining the aopropriate amount as provided in Sec 


tion 5. duPont further acrees te reserve 481 additional Non- 
Voting Units for subsequent issue to the individuals listed 
_or-referred to ona Schedule MEREREG rete, and such individu 
als shall have the ‘right to acquire such Units at $1,000 per 
Unit up to the minber of Units set seeetee their. hames or as 
teeta provided ‘on said Schedule. The _élection hereby given 
to such individuals must be exercised on or before Decenber Sl, 
"1970 ‘sha the Units ‘go acquired shall’ ‘be deenea, acquiréa % ‘ae oF 
‘January + 197i. Par nant for. such addits ional Units shall be. 

. in cash or Tepraseniee by Notes as duPont. may agree or by. 
transfer fron any. additional general capital, ‘Limited capi. 
tal, special capital or ‘subordinated Joan capital which _ 

such persons may nave in duPont. Any person who acquires - 
such. additional Units shell be acnitted as a general part- 

ner of duPont Af he has not - theretofore been admitted as ~— 


general partner of duPont. j as : a 


> to ee Compensation 1 for edditional general cash be 
capital, Limited cash capital, and subordinated Loan cash cepi- 
tal shall be paid- ‘to the persons effiliated with Hirech who. 
become gene ral, ‘limited, or special partners of, or subordi- 
natéd Jenders to, duPont at the Rew York ie rate as’ charged 
by Chase Manhattan Bank plus 2. os but not less than 6% per year. 


Tre compensation ‘payable on cash &epital’ or any cash loan as 


pntibtiet in the preceding S8ftence shal. apply to cash ortgt- 
nally contributed and to cesh substitet -ed for securities where 
such substitution occurs on or before January i; 197s, or such 
later date as nay be agreed upon by. the Finance Comnittee. 
alanine ae for capital which is in the form of securities 
shall be paid ‘at the rate of 59 ‘per year on the ‘capital re-- 
quirements value of such securities determined under the rules 


of the New York stock Exchange. i Ne a ; ce 


tee ‘If securities are contributed.or transferred 


- ‘additional general” Capital or. Viaitea’ capital or subordi- ~° 
e ™~% * . " hg . 
nated heck capital, such ‘Securities ‘shall have a capital re-. 


quirenents value equivalent tp the cash in lieu of which they 


are ‘being delivered. Securities. may be substituted for addi- 
tional general cash capital or limited cash capital or cash 
subordinated loan capital oh any dates after. July 2; 1970, but 

in such event — securities so substituted shall have @ market 
value equal to the cash for which they are “being substituted. 
Securities. initially contributed or thereafter substitiited for 
cash as described in the preceding sentence. may be withdrawn 

upon -the deposit of cash equal to tic market value of the securi- 
ties so withdrayn, or such lesser aisount as the panes Comuittee 
may authorize. : a ‘ : 


. °. (a) If duPont nas dperated at a net loss during 


the period from the Closing Pate to December 31, 1970, then the 


889a ~- 


-share of future profits of any person who elects to acquire | 


‘additional Units as of Januery 1, 1971, pursuant to this Seoc 
tion 6, will be reduced by an amounts equal to the losses of 
_SuPont which he would have borne had he acquired such Units 
on the Closing Date, and such withheld future profits shall 
. be credited to the Units of duPont which participated in such 
CaS in aceo rdance with their respective interests therein. 
ee qth oe (e) The profits and losses of duPont for the 
periods” before and atter the Closing ‘Date shalt ‘be computed’ 
_ Separately and tor —_— purposes adequate reserves and ade-~ 
quate - records shalt be established as of the Closing Date ° 
bis reflect and facilitate the identification of ‘any recoveries 


Sd 


_ or ‘losses whenever realized attributable to operations prior 
to the Closing Date, for anes such as those arising out of” 
_ items described in question categories: 2A, B, C, D, $. and 
7 of the Special Operations Questionnaire of the New York 
Stock Exchange, Any individual: vho on ouly 2, 1970. or ther e- : 
after becomes a partner or duPont hereunder. wild not par tici- 
‘pate ‘in or be responsible for eny losses of duPont of any 
nature whatsoever realized efter the Closing Date arising out 
; of the operation of duPont's business prior to the Closing 
Date, nor will he particioate “in any recoveries realized with : 
respect thereto after the Clos ing Date. All such losses and 


-recoveries will be’ borne entirely by, inure to, the benefit of, _ 
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and be the responsibility of *he general partners of duPont 


as they existed immediately prior to the Closing Pate. 

7. Compensation Aevenmenante Relating to Hirsch ; 
Personne. The foliowing provisions shall apply with rer 
to ‘compensation payable to the Hi rsch General Partners, 

; Hirsch Limited Partners and ogre Su of Hirsch aetective 
‘upon the Closing Date: : ep eae . ie ge : 
ee “(e) Certain pastas: yes 
of theie respective covenants not ‘to engage ‘in ~ 
‘the brokerage business” in ‘competition with duPont 
or any of its subsidiaries ‘in: geographical areas’ ag 
in which duPont or any of its subsidiaries now oF 
shereat ter engages in the brokerage business, en 
of Messrs. Howard Cc. Hirsch, Paul L. Kohns and 
‘Marshall, S. Mundheim shall “receive from ‘duPont 
- annual payments of $25,000 for life, the ‘payment 
‘ to Mr. Hirsch to commence ‘on’ the Closing Date and . 
‘the payments té Messrs. Kohns and Mundheim to com- 
mence upon their respective retirements as General © 
partners. In thé event oz the incorporation ‘of the 
business of duPont, or in ‘the event, of a transfer of 
all or substantially all of the business of duPont, 


duPont shall cause such corporate or other successor 


° ay ° 
‘to offer in wri iting to — Like puynents si ‘ 
Messrs. Hirsch, Kohns and “Mundheim on conait ion 
that they enter into written agreements providing 
_ that they will not conuete with the successor, 
such agreements to be substantially similar to a 
this non-competition agreement with duPont, and — 
thereafter duPont shall have no ‘further “ aaabarity. 
under the preceding sentence. From ‘the Closing 
Date to thats vespectiive retirements from duFont ai 
' or any successor Messrs. Xohns dnd Mundhetm, each 
shall receive’ an annual salary’ of $36, 000 so long : 
as each of them, respectively, is a general partner 
of auPont, or a holder _of the ‘voting stock of any 
corporate successor. In addition, duPont and the 
corporate successor shel). furnish Mr. Hirsch at its. 
‘expense with an office eporopriate for a senior part- 
ner and secretarial services at its principal office 


in Hew York City so long as Mr. Hirsch shall desire 


. the sane. - a. oo 


"(b) Commissions, The Hirsch partners = 


Listea in a Schedule annexed who do not become 


general partners of duPont, but become special or 


Limited partners of duPont shall receive such 


ie ee. 892a 
° ‘compensation for production fron acting as regis tered 
a. representatives as duPont customarily pays to its own 


similariy situated registere4 representatives, such 


" compensation to be in addition to any interest which 


such Hirsch partners may receive on account of their 


- capital contributions to duPont, 


Ral. Botan adn 


(ce) “Additional” Paynenits ‘for Capit al. In ae 


aaastsen to the compensation and interest which .* 


-  . shall be — on: limited capital under the PEd-. “ . 


- visions of the ‘duPont Articles as from bier to time * 


- in effect, each of Mr. Howard c. ‘Hirsch, wy Paul ‘ 


Kohns and Mr. Marshall s. Mundheim, so long as they : 


remain partners of duPont vs shall receive Additional: 


Payments Sor the use of his iinited capital ‘amount ing ; 


in the aggregate to 2.5% of the net profits of duPont _ 


to be allocated as set forth in a Separate letter of : 


instructions signed by Messrs. Hirsch, Kohns and .Mundheim 


_and delivered on or after the Closing Date, ra the event 


of the total withdrawal of limited capital by any in- 


@ividual then NACESTI Adaition21 Payments pursuant 


: to this ‘paragraph, such right ‘to Addit ‘ional Payments 


may be: transferred as directed by-a majority in’ interest 


in the talance of the Additional Payments or ‘the otner 


such individuals (4) to any of: the other of such — 


- individuals and/or (ii) to Robert J. Fraiman, Seynour 


‘Katzenstein and Myron Simons, grovided the successor 


contributes limited capital in an amount necssary, 

if any, to bring the totel Aanetes capital contribu- 
tea by the individuals referred vc in this paregresh 
to not less than $380, 000. This right to Additional 


Payments | amount ing in the ag geregateé to 2.5% = vhe 2 


net profits of duPont ‘shall continue so long as g the | 
limited capital of the persons tiho ae such Acai. 
tional Paymerits totals at Teast $309,000. ifat-- 
any time such total shall fall below $380,000 ana 
shall not, after notice, be promptly increased to : 
not less than $380, 000, the:. the aggregate of such 
Additional Paynents shall oe. oe to the ‘same : 

_ proportion of 2.54 as such total of general and Vimi- 
ted capital bears ‘t 2 $380,000: In the event duPont - 
acquires the business of any other firm by merger 
into duPont or otherwise, or participates in eny - 
other reorganization or transfer of its business, - 
the rights to receive the Additional peyoees 
measured by net profits re ferred to in this “para . 
graph ‘shall not be reecuced or modified except to 


the seme extent anc on ths Sane terns and conditions 


as the rights of other persons who ‘are receiving SF 


Cy 


Additional Payments seasured by net profits are 


li iecaray or modified. vatil incorporation, no ac- 
"enon shall be taken by duPont to force wit thdravel 
of the Limited capital referred to in this Section - 
He). 


Ai Rights to’ Purchage duPont Stock. an - 


_ the event aieages whe business of - duPont is incorpora— 
tea; the persons entitiea to receive — itional Pay- °° 
ments mader Section 7(e) shall have the right Apre.. 


rate in accordance with: the amounts of their respec 
— 


tiye Aaditional Payne nts: at the tame: of exercise) 
exercisable at any time betveen the date of incorpora- 
tion and the effective date, it ever, when duPont 
shall offer to sell to the public shares “of the capi- 
: tal. stock of the corporation which is the successor 

- of its business, to buy all or any part of such per- 
centage of the capital stock of duPont to be issued 
and outstanding nee. the comple tion of. stich offer 2s 
equals” the- percentage of PrOEses uged = iia the’ 
Additional Payments to which such persons are then en- 
haved under Section 7(c). The capital stock which 
such ‘persons may purchase shall be of the same class 
as that offered to duPont General Partners at the time : 


of incorporation, and the price at which such persons 


~ 
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may purchate such capite 21 stock of duPont upon its 


incorporation shall be the same price as that paia 


* by the Genera2 Partners of duPont, except that ait 


the right to purchase such capital stock is exercised 


° 


“ after the initial sutscription upon such csi ics 
tion the Purchase price shall be equivalent ts the 
book velue of such Capital stock determined as of 
the Gate of purchase. if the above. described Hirsch 

- partners who are Limited partners of duPont at the 

' time of its ECR BOF atin ac their several election | 

Ag transfer ali or next of ened capital to the new 


corporation in the form of subordina ated capital, a . 


then. so long: as such subordinated capital remains 
with the new corporation, the ‘Additional Peymentis-" 
‘referred to in Section 7(c) shall continue after 
such incorporation of duPont ang shall be equivalent 
' to 2. 53 (or Such other. Magica dete~mined under i. 
Section 7(c)) of net income before such Addit ional 
Payments (after taxes comouted on net income efter 
° such Additional Payme nts) of the corporation which 
: succeeds to the business’ of duPont and shall contsnue 
until the Carlier of (4) the date on which the offer 
y duPont (incorporates) to sell ‘to the public shares : 
of its capital stock becones effective or (ii) the’ 
: exercise of the right by the persons referred ts in | 


. . e e 
° . e e 
uh es is 
; 


this Section 7(a) to purchase part df the capital 


stock of duPont (incorporated). After the incorpora-" 

. tion of duPont and until the right to Additional 
Payments ceases as provided in the preceding sentence, 
the right. of: any person to Miho in such 2, 58 of the. 
net income of the new ‘corporation may be transfers sed 

te any of the individudls ‘to whom the equivalent right — 
edula have been’ ‘transferred pursuant to- Section Teds | 
and, such transferées shall have the _ pro rata right ” 

d purchase stock of. the corporation in the sa ne manner | 
as 7 predecessor in Anterest. oo 

‘(e) Other Partners. Salaries to other generat 
‘partners upon their. ednission’ ‘to duPont shall be as 


listed ona Schedule annexed hereto. See 


. ates Accounts. On di Closing Date auPont 
shall transfer: to its books ell of the customers", accounts, 
including securities, nainteined by Hirsch on its. books at 
the close of business on the Closing Date but exclnding ac- 
counts’ which the customers have ‘directed should not be trans- 
Served, ent subordinated end dis cretiors ery «ceounts in vhich 
ho written authorization ror such transfers s duPont have been 
received. In connection with the liquidation of any acccunt 
auPont is hereby authorized to bring suit or-take such other 
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action as may be required in the name of Hirsch. xe Hirsch” 
_ Gerieral Fart ners shall use Sheir best efforts to assure tha’ 


all customers of Hirsch become customers of lacie 


9. Covenant Not to Compete. Each of the Hirech 


es Parthers and Hirsch Linited Partners agrees not to 


enter into competition with ‘duPont . the brokerage or invest- 


inent business’ ‘under the name of "Hirsch & Co." . 


2 e e e 
e o* a * é baal 


10, _Expenes. duPont shall assume all costs rela- 
ting to the transfer _and apeumption of assets and liabilities 
hereunder, including’ the ‘costs of transférring eusteae ac—  . 
counts and securities ana” the costs “of Miquidating any assets, 
equipnent, teases or other property of saci transferved here- 
‘under (4neluding any liabilities or clains resulting “from uss 
failure to, obtain consents of customers to the transfer of” 
their seine ies and their accounts, eurein or otheruise, to 
“aubont, “and from the failure to obtein consents of landlords 
and others to the. transfer of leases), duPont shall pay to 
the Hirsch Liquidating Connittee, or, as it: way direct, any 
sales tax that May be payable with respect to the properties 
sold. Hirsch and duPont shall in all other respects be re- 
sponsible’ for “their respective accoun tie and legal expenses 


pertaining to the transactions contenplated MAP EY - 


2a . Transfer of Partnership Interests. * If any ne 


Hirs ch Genoral Pertier was becomes a general ‘pavtnes: of duPont 
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dies, retires or for any other reason ceases te be such 4 
general partnet prior te December 31, 1971, his Unite ~% 
be retired or alloc ated by a committee consis ting of “ir. 
Paul L. Kohns, Mr. Marshall Ss, Mondheim and Mr. Robert “7, 

_ Fraiman to and purchased (at the price of $1, 000 per Unit) . 
by one or more of the remaining Hirsch General Partners 2s 

: uch conimittee may determine with the approval of duPont’, 

. which approval shall. not be uredsonably withheld, ' 


° 2 e 
. . id 


: ‘ pa Withdrawal, a Hirsch Gener... . Partner ox : 
Hirsch Limited Partner or Hirsch ‘Subordinate 1 Lender who 
becomes a general or ‘Yimitea partrier of on subordinated 
Lender to duPont, by notice given to the ¥xecui sé Commit 
tee not Sates than December 2, 1970, may retire from the 
partnership or withdraw his subordinated Joan, ui fective at 
the end of business on December 3-, 1970, and the amount of 
his general capital, additional general capital, Limited capi-~ 
"te, and subordinated Joan’ capital Suall be paid to him on 
Janudry 2, 1971 provided no notice has been received by duPont 
from the he York ‘Stock Exchange prior to the close or busi~° 
ness on December 31, 1970 which either prohibits. such iii 
ment and all other sc aecamtaes of capital at or about the same : 
time or notifies duPont that “such repayments vee be’ “in viola- 


tion of any rule of the Hew York Stock Exchange, and further, 
any such payment to a: retiring paytucr on January 2,.1971 shal2 


oy RE 
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be Subject to the withholding of such reasonable EE »> 
for his share of lossés, if any, as the Finance Conmittee may 
determine, and the balance of the valve of his interest shall 
_be determined and paid és _promotly thereafter as practicable 
together wita interest thereon at the prime rate then chargea 
by The Chase Manhattan Banik, Noth ving in this dection. 12- shall 
» be deemed to be in derégation of or in any way to diminish thie = 
pieies which any such generel or tintbes partner would other-— 7 


‘wise have in the absencé of the provisions ‘of this Section 12. 
‘0: Ke aie ca co we ee 


a3: indemnification.  @uPont shall and does hereby 
ee TOR 


" indemnify and hold harmless the ‘Hirsch Liquideting Comittee, 


”*Hirsch and everyone who is or was a partner of Hirsch from 


- wand against any losses, da iiges and expenses SEssing from or 


Broving out of any diabilities or claims against Hirecn, or ~ 
“any of its partners, or the Hirséh Liquidating Comnittee, Nn ow 
- or hereafter existing’ which duPont has assumed under this Agree. 


ment, - ae ' . at a 


14, Uiscelleneous.. Consurmation of thie- Agreement 


is conditioned upon the prior or simultaneous closing of the 


transaction contemplated bY the attached agreement with Glore 


and the continuation of the business of the partners ship under 


the firm name of F, I. duPont, Glore Forgan & Co. 432 re ferenge 


° he 
. = oa * > 


- herein to duPont shall be deemed to mies to and include the” 
partnership under its new ‘name. This Agreenent may be amended 
only by a writing signed by all the parties. This Agreement | 
is to be construed and governed in sceordance with Che laws of . 


the State of New York. 


. ms bd 
° e %¢ wee . 
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+ 3d Binding Effect Of Agreement. This dgvecaets 


shall be enforceable — binding upon, the heirs, executors, 
successors and assigns of the parties hereto. Where any of" 
tthe provisions of thi Agreenent prior should be foung t 

ae t7L, td d, Wiad S EO YES nab 
- ne Lict with. the duPont Articles of’ Par ae the t 


‘Provisions of this | Agreement sal prevail: 


16. petaten. Anything herein contained to the — 
contrary notwithstanding any somrereray or claim arisiag out 
of or relating to this Agreenent,_ or the breach thereof, shall 
de settled by arbitration in accordance with the Constitution 
and Rules of the New es Stock Rechenge, and if for any 

reexson such erbitration proceedings cannot be hela then any - 
Sonsrorerta or clain arising out of or relating to this ievees 
wok or any breach hereof, shall be settios by arbitration in 
accordance with the Rules of the aper scan i eaiaeauhone ins Associa~ 


tion; and such arbitration shall be held in the City “and State A 


ae: New York, Judgment upon the eward rendered in either such 


" arbitration may 2 entered in any “gourt having jurisdiction : 


thereof. ss 
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‘Further Assurances. Zach of the parties he reto 
hereby agrees to execute and deliver such instruments," cer~ 
tificates, undertakings and other docunents 2s may be ne 2ces- - ; 

wary’ or desirable to perfect, furthér and carry out the con- 
veyances, ‘assumptions and othe: transactions contemplated by. 
. this Agreement and to ‘do all penises acts and things neces- ° 


"sary, or desirable’ to that end. ey ate 


. " Sounterparts This Agreement may be executed 


in any number of counterparts. 


ill ll. - a 
a . 


. 
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IN HITKSS S*WHEREDF the undersigned have hereunto 


set their hands as of the ‘day and year first above written, 
FRAKCIS I, duro & co. 
by the following General Partne 
constituting a majority in inte 


HIRSCH & CO. : 

A dissolved partnership in 
liquidation by its 
Liquidating Comaittee ia 


Me nen, 
per 8 Cw 
“Bes Le danebes wf , SOS in 


\ 


Pl. EX. $i S04a - -3058 & 
Marehsl2 8° ‘Bs ere 
les East 64th oon 

Mow York, Be Ye bwtenaa? a 


ue 


¥. s daheaie, ‘Clore Fougan | & ~~ 
I .L-wall Street ee ON a we SN Ree 
. Kew Yo wk, N.Y LOOGS " ‘. “e ‘ st B08, re san We ‘ . - ee * : ts ‘3 ° 


- Mttention: Executive Comalttes {Exccutive policy . #4 3 Pa ’ 


Ses a) 2nd Pinence Coamittco 


’ 
“GontLencas o> + ga! “ade . ys be 454 24, 

7m . oes "eo gs a “ ee eg bie” ie ee 
a 


a fae ae ; /as you know, 4 have boon considering inten és ~ 


«* ° 


. seatus ta! one duPont, Gere Forgen & Co. tor 497% which wonteet 
ny ‘80 — you not lstor then Deowtes 21, 1979 but now in : 
~ of the new Gevelogment3 it ceans to ze or Proper not to’ 


deley this: notification so that you will be sble te neko yous : 


eo ed mane . a ° 
or ¥ ie vl Pi . ‘ue oe iy niu 
. “$e 


‘plone accoréingly., “>. 7% 


x therofore weito to aa ‘that X desire to rotira 


couptetaly aa dD gonorsl and Limited parts 10x ” your tira effective 1 


at tha and of buuineos on December 31, 1970, ae to ha eis 


$900,000.— on Stnuary 2, 1971 ond X om heroby giving you notice . ” 
“to such effect purcuant to ooveestch 12 of the agroonent botween 

Francis I,du?0at G Co. ond Nlvoch G Co. dated an of July 2, 1970. 
I am agracable to contiaua ap o Lialted partaar to” 


| a* 2] ths oxtent of $50,000 end call your attantton to pasagraphs 7 (a) 


_ Soe Lee (4) of tho Agrecmont between Froncis I, duvont & Co. and 


PL TO 


Rent ETE NOnN boned & Co. dated an of July 2, 1970 which provide that tf thes . 


. é 


. : : a 
fas. c We aro Whe 


iy vate W-2<, 
PO, eo *t ghSe0 
« eee fF 8 = Mate 
se x eae 9° ‘RF 
eRe f. 


wie 


_duzont Sueteces is incorsorated Nesexe. Hirsch, Xohns and x 


ae a He es. . *, oo <0 -j- Ray ee aye te 
ae Fo 2* *, 


shall be offered tha right to a duPont baie ee tock to 


fee . 


_Proserva -_ 2-1/2% ‘of tha mee paym rosite of £ duzont. 


Ls alge ease eases oe 


oo pat” Also, = colt | your attention | to peragreyh Ta) ”~ we : 
"44 2 $, 4 oe ae 
| Gubont Agzeenont Which provides that upon my rot {zonont as 0 
s. c “9 
" general partner, tn consideration of e uy covenent not Se compote 
? 


“with dupont, duront is to ‘Dey ne $25,000 a your tor Lies and 
° further, ja t. vent . incorvoration, | duvont shen causa the | 


. t . ? »* 
° 


_ Corporation to of 2¢er in writing to poy me $25,000 a year for lifo 
upon condition thet I entor tate a non-cospetition agrecment. 


| ss. 5. Wenld wou od » keep me odvieed as to tho steps being 
; ‘taken to cerry ou€ these ereemeate?, ee, Ty Sak eae 

inc = oe eo fgee ° +" *- 

ae yo I sincorely wich Bll succoas to the enterprise in 


be . . 


i wer 
ee bal we 


o 


“dee. "new" structure, 


aie youro, 


Nike 


ae eC rf -_ é 
eee by hand ~ Mesore, Eéaond duPont oe 
ond W.C. Latcur 
~ Messrs. Cartor Lodyerd & Milburn 
Attention: Gholdon Stawart, Esq. : 


~ Meecrs, Noskins & fells ' 
Attenticns Mr, Edward J, att eal 


. 
* 

. + ¢@ 
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REOINTRRYD MAIL = RETURN RECRIPT AEGUESTED 


- * 
#, 
° . et : ws ine ‘ 
* S tote St foyer ce 


s . f cw : - few 
+ ‘ ‘ ores es a fl ‘ ‘? 
. ; ’ pre ate © >" ‘7s; iy E o «6 . EL Pe ‘ = 
-e600 i Peal ae sae, ls tt Ae : 
™ . °° é wo a ayttyy BBY Whargqvar 24 Ay s. 
eet. 3s. NR ee eee Oae 
; gee he d as diy © 


a a. . "he ° ; 
ae ombardy 
- ‘si2 East 561° Street 
New Yoru,N.Y. 10024 


ie 
é 


‘ we 4 . 
ede 
4 je Pe 


Nig, ot Or 
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AS GT ee Se ee Se 
Ie Gee tee oe ah LPS y aes wae ete ee 


Li ¥ EMR AL OMI UU HEU REDAIS, COPD SOON A ; iihey oe Od fo ee 
. FP I. duPont, Glore Forgan & Co. att. <a : 
1 Wall Street ‘ can ees ae a 


New York, New York 10005 aes ete. SO nee # 


Attention: Executive Committee (Executive Policy 
aoe Committee) and Finance Committee 


Gentlemen: "° at Cen mae 


é 


I wnderstend that F. I. duPont, Glore Forgan & Co. 
is considering certain changes and I thought that you 
should know promptly thet it is my desire to retire com 

- pletely as a limited partner of your firm effective at the . 
end of business on December 31, 1970,. end to be paid " 
$400,000 on January 2, 1971, and I am hereby giving you 
notice to such effect pursuant to paragraph 12 of the 
Agreement between Francis I, duPont & Co. and Hirsch & Co., 

dated as of July 2, 1970. . 4 ‘: oe : 


’ J am agreeable to continue as a limited partner 
to the extent of $50,000 and call your attention to parea- 
grephs 7(c) and (d) of the Agreement between Francis i. 

- duPont & Co. and Hirsch & Co. dated as cr dy 2, 19790 
vinich provide that if the duPont business is incecpornted 
Messrs. xohris, Mundheim end I shall be offered the rissint 
to purchase duPont capitel stock to preserve the 2-1/2; of 
the net profits of duPont, aaa eres rd 

. In the light of your plan to incorporate the 
business of duPont, I also call your attention to peregraph 

' 7(a) of the Agreement between Frencis I, duPont & Co. and 
Hirsch & Co. dated as of July 2, 1970 which provides ‘that, 
in the event of incorporation, duPont shell cause the 
corporation to offer in writing to pay me $25,000 a veer 
‘for life upon condition that I enver into a non-competition 
agreenent, ‘ oh y 

guPont is presently *aying me $25,000 a year 
pursuant to ny non-competi’‘: covenant in the above 
Anreenent. duPont and the corporate successor are also 
pment Tae 


os . pa 7 eee 

: fi 2 os y os : : : 1 ‘Fat youre 
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ory qmee ee mmeeee © © 


a r auPont, Giore Forgan & co, y oS December 2, 1970 
Ps ee so . é an 4 aha 8 : i ty = a i 


to continue to furnish me with en eppropriate Spies a 
~ “secretarial. ‘service, oe “4 


abs ; ; 
J iene 


. 


“te 
Oe 


a0° 
 ° 


Please keep me advised as to the steps ee 
"taken to carry out. these agrcenents. 


eb 


<I take this ecdacton te wish bs duPont firm’ 
every. future woteavans 


“Sincerely ‘yours, ; 


eo” of fe 


Howard C. Hirsch — 


-HCHiafs oe ee 


ce: Messrs. Edmond duPont and Ww, ¢. Latour 
Messrs. Carter, Ledyard & Milburn 
Att: Sheldon Stewart, Esq. 


". REGISTERED MAIL - RETURW RECEIPT REQUESTED 


P ihe 
ee 


EST ort Crs 


mr Ieee 


e* . *. is 
5 a. "> 
. ‘ 
. ‘ ne 
Drew ao deem: SV emnnowetemes wesc. 2 beh 63 
e * ~ 
. 


. le 
ann ony Tm ope gor tiie Soest 


Pl. Ex. 27, pp.. 908a-9l4a 
p. 908a 


werenTs I; du POT & CO. 
ote cee ee SETS aes. =. -t 


= 


ia ti CMG NE ash ROR cre pen aD oy thay Some mei 
ooa23 GO SPECT LU FINANCIAL GUE Tea. 


“OF Gf AUARY 35, 1970 


Habe RR EE 


FRANCIS I. du PONT & CO. 


ANSWERS TO SPECLAL FINANCIAL QUESTIOMMAIRE AS OP JANUARY 30, 1970 
Ie es (Porw X-17A-5, Pert 1) 


. SECURITY VALUATIONS... COMMODITY CONTRACTS 
LOG SHORT, ETc. Losszs GALS 


Cash an deposit: 
Subject to imuediate withdraval 
Segregated umier the Commodity Exchange Act - 
Coutrilutions to clearing organizations incident to semtership 
Deposits as aacgin on future commodity contrects or segregated under tie 
(ommedity Exchanges Act: 
Heguleled accounts 
Non- regulated eccount 
Deposits as guaranty on future commodi tie: contracts 
Chicago Board of Trede Clearing Corporation stock (19 shares, allowed velue, 
$73,150)... 
Goud -faith deposits deposited by "Respondent in connection with commitaents 
reported in the answer to Question iS 


Se.tlement balances with commodity clearing organizations: 
Regulated accounts 


Ron-regulated accounts. 


2. MONEY BORROWED, AND ACCOUNTS CARRIED FOR RESPOXLENT BY OTHER BANKING OR BROKERAGE 
HOUSES, SECURED BY OR CONTALNING CUSTOMERS' COLLATERAL. 
A. Roney barrowed: 
1. From banks, trust companics and other financial institutions 144,126,402 
B. Accounts carried far Respardent by other banking or brokerage houses, 
including omnibus eccounts: 
1. Securities eccounts: 
®@. Accounts vith net debit belances 
b. Accounts with net credit belances 
2. Commodities accounts: 
a. Regulated commodities futures accounts: 
11. Accounts liquidating to a deficit 2,022 § —-3,MFS 
b. Non-regulated comodities futures accounts 20,933 
1. Accounts liquidating to an equity 2s @3 
11. Accounts liquidating to a deficit, 1273____ 9,38 


1,747 @ 32,558 


(Continued) - 1. 


FRAWIS 1. du POWP & CO. 
ANS = SPECIAL TIMANCIAL QUESTION LAR, xT. 


OF JANUARY 30, 1970 
Nu) a 


25,630,000 


32,043, Sow $52,072,087 
11,337, 0c2 


- SE SCT SE CENS CSE ee Neda becskece $3,073,573 
felled to deliver: 
}. Customers! securi ti 
$9,163,000) 12,001,599 
?. Respondents . Sie ees “ 37,509 
©. Securities loaned: 
i. Customers’ securities ‘ wens . . 30, 49, 38s 
3. Kespondents' : eexaae 750,269 
L. Securities failed to receiver 
1. Customers’ securities (includes items outstanding 30 cays or longer, 
$3,399,000). 0 Sereleee . 25,333,563 
2. Respondents’ eecurities...... bvesiacne : “07,027 


secured efter 
calls ad bone fi. its 


11,393, "06 
8. Accounte tn Geficit 


and vhich are not ia euch 
on (A) ai ania ete ee 


2,982 


Pavone dec sae eenieiee coe, $2,639,537 
in wiich the Respondent 


73. CUSTOMERS" COMMODITY ACCOUNTS. 
A. Accounts having only open, Suture commi tuents liquidating to an equity after 


790,663 5,187,903 985,078 
ie EAU aati SSIES Le taba 106,183 931667413 312,492 
unsecured and 


12,279 
13, 14% 
714,090 


$291, 392,227 $954,514,472 § 91,000 $37,072,857 $1,911,469 $1,432,239 
(Continued) - 2. 


9. GENFRAL PARTHERS' INDIVIDUAL ACCOUNTS. 
&. All other secounts of general pertrere: 
1. Security eaccounte: 
@. Accounts vhich ere secured efter application of current cut- 
starding wmrgin cells emi bone fide cash eccounts. 
¢. Accounts vith free credit balances. 
10. ‘TRADING AMD INVESTMENT ACCOUNTS OF RESPORDERT. 
A. Securities eccounts - ledger belances 69,759,618 
1. Sreapted eccurities: 
b. Depueited as margin on regulated future commodities contrects or 
segregated under the Commodity Exchange Act 
©. Deposited as margin on non-reguleted future commodities contreste.. 
4. Deppwited as contribution to Sere organizations incidént to 
wenbership. 3 
w. United States Goverment securitins (including securities sold 
subject to repurchase agreements)... . 
f. Other exempted securities........... See eeeepaewen ‘ 
7. Non-eacepted securities: 
a. Other non-exeepted securities... 
bd. Domestic arbitrage 
ll. CAFTTAL ACCOUNTS. 
P. Partnership capital: 
1. Capital accounts of general pertnere: 
a. Leiger balances... 
bd. Bxeupted securities... - 
ce. Non-sexempted securities......... exey 
4. Unsecured notes of — partners contributed cy capital ia Liew 
of cesb.. 
2. Capital eccounts or epecial or Lisites partners: 
a. Ledger balances. 
bd. Exewpted securities. . 
c. Ron-exeupted securities........ cesoee seseesce 
3. UrAletributed profit and loss accounts, including balances remining in 
income and expense accounts. 
12. SUBORDIMATED ACCOUNTS. 


A. Subordinated accourita - borrowings by Respondent unconditionally 
to ell cleles of general creditors pursuant to written oereeer 
2. Accounts with credit balances... 
a. Rrewpted securitics. 
b. Ron-cxzompted securit! »s 


--SBCURTTY VALUATIONS...  COMMUDITY CONTRACTS 
Lowa SWORT, ETC. LOSSES GAINS _ 


71,000 $32,072,957 $1,911,449 $1,491,293 


2,110,800 
880, 800 


603, 200 


63,087,773 
2,673,370 


11,008,322 
91,528 


36, 269,443 


9,102,221 
3,ns,se0 
8,016,489 


6,179,419 


$362,915,578 906,078,775 $ 96,568,737 99,500,692 $1,911,449 $1,431,239 


{continvued) - 3. 


COMMODITY CNITRACTS 
AS 


$962,915,578 $06,078,775 $ 96,368,237 99,500,692 H.st1,9 $491,233 


A. Demand notes contributed as capital by generel partners 
Collateralized by: 


Rxerpted securities. . 
Ron-exeepted securities 


B. Deannd notes contributed es capital by special or limited partners. 
Collaterelized by: 


Ledger balances... 
Bxempted securities... . 
fon-ezeupted recuritios. 
Exchange memberships owned by Respondent (sartet value, $3,160, 110 
Purntture, fixtures, end leasehold improvewents (depreciated value 
Dividends receivable: 
1. Current items (outstanding less than 30 days). 
2. Other 
Accrued interest receivable: 
fully mergined customers’ eccounts 
Trading and investment accounts of pondent : 
United States Government securities and certificates of pees 
Pederal agency issues. 
Other. 
Comm! #3 Lone receivable from customers: 
Piture commodity accounts vhich sre fully sargined 
Vuture cosmodity accounts underwargined or in deficit. 
fully smrgined or cash security eccounts.. 
Investments in affiltetes 
Riscellaneous accounts receivable... 
Prepaid expenses end deferred che 
Pree shipments to banks, brokers, and dealers 
@Goodwill....... 
accounts, advances, ent notes receivable froe coployer. 
Commi #8 10ns payeble...... 
Unclaimed dividends and interest payable ; 
Pederal diviter? taxes vithheld at source 
S cial security, vithholding, and other payroll. taxes payable 
Accrued compensation 
Accrued interest payable 


ine luding 


United States Government securiti 
Valuation reserve - for bad debts 
Miscellaneous sccounte paysble (including other accrued expenses ) 
Valuation of security count differences 11,621,000 9,907,™8 
Commodity “difference” accounts: 
Regulated account: . o- sans * 618,7% 
fon- regulated ac plaka __138,778 " ues. YA. 


$419,266 ,930_ $19,264,990 _$140,581,877 $71,566,297 $7,050,777 £7,050,777 


(Continued) - 4. 


FRANCIS i. du POWT & CO, 


ANSWERS TO QUESTION 1%(e) - COMMITHIFTS POR ACCOUNT OF RIGICHDENT WHICH ARE [Of RECORDED TH A LEDGER ACCOUNT POR MONET 


Approxisete Market 
Valiuetion Unree lt zed 
Profit 
Description of Security i ° me (toes) 
e@. When-issued contracts: 
Rxewpted securities: 
Anoka, Minnesota, ISD II 6.9%, due 2/1/77 $50,275.00 $% 25,487.50 100.45 . $25,112.50 8 375 ps 
Sacramento Mai, Calif., 6-3/6, due 3/10/7010. aa fi 19,162.50 9,762.50 95.6275 9,652.50 267.s0(% 
Offsetting purchases end sales contrects 
resulting in an unrealiced profit in each 


170,891.25 __ ? 1,823.23 


ees $240,278.75 __ $207,574.50 ; 00 __ $2,070.75 
fon-exeupted sccurities: 
Ramilton Int'l Corp. € = - 8 »,8e.62_ $8 sem 62 
». Delayed delivery contrects: 
Rrewpted securities: 
Ansuniea Com Has Po 6%, due 8/14/70 fies $ 20,075.00 % 20,075.00 
Oeberland, M1., fae Pin 5.62%, 6/7/70..... 23,032.25 25,032.25 
Total... 


$83,107.25 _ $ 45,107.25 
or ‘ted securities: 
r ~ of Ontario 9-1/+%, due 2/15/2000 $ 14,850.00 : $i+ ,950.00 
(fi ething purcheses and seles contracts 
reeewiting in an unreelized loss In seach 


__9,367.50__$ 9,962.50 oe eso) 
$ 20,837.50 _ 8 _9,962.50 fv ,p50.00__§ (23.09) 
QuesTiToe 
. 


3S. PARTICIPATION OF THE RESPONDENT IM JOI 
ACCOURTS CARRIED BY OTHERS THAT ARE , 
“oer eeee Resporrient's Participation 
ACCOURTS FOR MONEY. poadsh aborting 
Ehonpted: sacurstions fet- = Paith Ret long Ledger Debit Met Long Ledger Debit = Market 
Description of Security ing Deposit — Position __Balence__Valuation 
Various Pennsylvania, 1990-91..... $150,000 $ 750,000 $ 602,775 $ 602,775 
Tazewell, Virginia Pee - 0,000, = 900,00 00,000 300,000 273,000 


00__ 42,400 ,000_ $2,105,550 __ $1,050,000_ $8 _902,775 _ 8 875,175 _ 


Bon-exempted securities: 
Louisville & Mashville RR 6-1/+8 B.T.C., 12/1/70-e. $1,062,000 $1,087,000 $8 371,700 $ 380,450 $ 390,450 
Seaboard Coastline RR 8-5/8% R.T.C., 12/15/70-m ° _2,1%,00) 2,919,000 6,900 11,650 1,650 


$3,196,009 __ $3,"06,000__ $1,119,600 _$1,192,100___ $1,197,100 


(Cont tnsed) - 5. 


UNAUDITED 


FRANCIS I. du PONT & co. . 
ANSWERS YO SPECIAL FINANCTAL, QWESTIONNAIRE, ETC, 
AS_OF JANUARY 30, 1970 : 


In 
with 


B. The Respondent had a liability at January 30, 1970 for 
ts deposited for immediate credit in the aggregate 
‘mount of $5,318,021. 32, 


C. The Respondent 80ld the following municipal bonds with 
agreements to repurchase at the selling price. ‘he 
Cost of bonds sold has b. an deleted from Firm inventory. 


Approximate 
Repurchase coeeeeMarket.....,. 


Description of Security Quantity Price Price Valuation 


Martinsburg, West Va., Water 
and Sewer Revenue: 
a WA, ....5..... $25,000 $25,313 96 $24 ,000 
3%, due eg ECD 25,000 25,28) 93-1/2 23,375 
Virginia Toll Rev. 3%, due 


WEP essivea i... 21,750 91-1/2 22 875 


$72 poy $70 4250 


NOTE: The term "exempted securities" 


ee a 


b (Concluded ) - 6; 
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rer a XN. 
Pl. EX. 50-pps 915meG2i4, 
~ fal OPERATIONS OF 5 TONMAIRE _ 
or THE BOARD OF GOVEANGMA — wew YorK STOCK excnanc(t 


= ° a 
Se yey rer eg ee mre. 
NAME OF RiSPOHDENT OAGANIZA TION 


OF ALL OFrsiccs oF NESPEPOL 
f : ; A THE MONT ENED: 3/s4° 
Frascis I. ¢uFent & Co. LAS PREVIOUS REPORT pare: 


Leen cisrent Revert | batt Previous Neoor? 
the lotese computation made of the Ratio of 


s 
Net Capital in etordance «ith Pule 325: 


Su-r:imarize the result: of 
Age egste Indedtecness to 


A. Date a of which Computation was made 


$ 293,977,¢C0 


$  51,959,C00« 
$ 1ho,898,c00 
$ 13,505,000 


s 101,14¢, C00 
S 13,595,0Cc~ 


s Hone 


eee ee 


$ 29,026,c00 
1493 


¥Sub. Borr. cf $4,20h,000 in 
Furnish the follo 
TA above: 


eam ene 
* " @e ete ° 
Ccluced in 1¢ on prior asnth' 
vaing information a3 of the Cate shown in answer to Question §: 


Unrecolved stock record dif; 
ledger arnous.ts: 


- Total number thereof 


f_sasesers [5 s0,si,a7 
es 9,650,676 
Were the LONG values ignored i i 
Summarized in answer to qu 


s 
-@ 
estion 1) YES & 


a ae 
$ 
, $ 


Were the SHORT values ¢ 
Summarized in answer to Question 1? 


and/or DI 
eu securities Positions: 
Tetal num 
AMOUNTS 


Tota! of such ledzer DEBIT ambunts 


- Total of such ledger CREDIT amounts 


Were these amounts considernd in 
“answer to question 1? 


the c3pita) COMpu tation summarized 
(A) Data as cf sarch ats 


‘et i eel 
En ared tn Spreed Sheet 


hii K re aa iia 


t 


Ledger amounts comprising SUSPENSE ITEMS with known related 
Securities positions: : 


1. Total number of such SUSPENSE ITEMS es 


een ee 
"2. Total of such ledger OEBIT amounts s 
a a 
% Total market value of LONG scurities positions celsied te $ 
s 


SUSPENSE ITEMS 


5. Total market value of SHORT securities. positions releted to 
SUSPENSE ITEMS 


6. Were these balences and market values considered in the capital 
computation summar in answer to question 1? 


similar distributions receivable 30 5 


3 Were the rata loinee AME~INIR andl marker wahuee -heoned tn wonton! ta | 
the computation summerized in answer to question 1? 


lndividually icentifiedie 
tered uo in the normal course 
mown telated LONG or SHORT 


Furnish the information requested with respect to 

Counts made since the last previous Special 

Operations Questionnaire was filed: Market Value of - 
; Unresolved Oitlerences 


8. Open transfer items ted and compared 
to stack record 
en ndch 


1. Securities in active box 


Pa 


8. Open wanster items counte=, } id compared 0 
to stock record a ane 4/\ 
B) Counts made rela tet only to Audit Count Differcnces. 


ST NER secteur 22 omS seem 


COMBINED REPORT OF ALL OF TICES OF ats . 
ORGANIZATION FOR THE MONTH ENCED: 3/31/; 


$ 3,453,078 


| 3/31/70 | $18,265,203 [$28,307,705 | 
ean dt ll ll Perey 
| afer/r | 5 158,303,683 | 5 158,393,633 


NOTE: Stocx RECOAO angaxs reler © our of me ae. oe 
s f wots re cremeg 
wane the stock eC Ore eh Baery 
+ Breaks appearcd O8 Our prelining 
but 13 were cleared up by 4/1/70. 


O* RESPONDENT ORGANIZATION COMBINED REPORT OF ALL OFFICES OF FA "RNOAN. 
ORGANIZATION FOR THE MONTH ENDED: 1/7: 


Francis I. duPont & Co. 


Furnish the information requested with respect to 
reconciliations performed in Connection with the 
follawing items since the last previeus Special 
Operations Questionnaire was filed: 


and compared to the CCS Clearing Member 
Statement 


stock record 


sn He 

a borrowed confirmed and *aalecaies : Confit K's 

to stock record =, Compari — 
stock recerd | 


er FeeeOus heport 


A. Collateral hems confirmed with banks and 
compared to stock record 3/19/70 S Tone 


Securities recorded as deposited with CCS 
and compared ta the CCS Cizaring “Aember 2/27/70; 100 % 
Sesto ns-* 


Fails to deliver confirmed and compared to 
Stock record 


Fails to receive confirmed and compared to 
Stock record pcontire 


Stocks borrowed confirmed and compared Confira Dye 
wee 2/etft0 fools ae 


Stocks loanea confirmed and compared to Seatir 8 
stock record om 


Furnish the follawing information on unsecured accounts of customers i 
at month-end: . ve 


- Total number of accounts 


Fotal ledger DEBIT balances 


Total market value of SHORT securities positions 


NADAE OF RESPONDENT OF COMBINED REPOKT OF ALL OFFICES OF RESPONDENT 


ORGANIZATION FOR THE MONTH EDEO: 2/22 /~" 


Francis I. duPont & Co. LAST Previous ncroaT oare: 2/27/70 


Furnush the follovarg information on bank accounts aad related oank 
statements: 


Latest date, prior to the report date, 23 of which ALL bank accounts 
had been reconciled 


Total amount of unidentified reconciling items which could eventually f: 
require adjusiment of respondent's profit and loss accounts as: 


CARRIES CX 


NOTE: DERIT and CREDIT amounts apolecsdie to unidentified recon 
cling Hem should be shown teparetaly. They should NOT be 
Netied and shown a8 8 tingle arnount. 


With respect to clearing errengements: 


e 16 the roopandent clears throunh other brokerane orcanizetions, state: 


1, Latest date, prior to the report dat> to which omnibus accounts 
carried for the respondent by clearing biokers had been reconciled 


2. Total amount of unresolved reconciling items: 


f) OEsiTs 


tb) CREDITS 


3. Total market value of unresolved reconciling items: 


8. If the respondent clears ‘or other brokerage organizations, state the 
number thereof 


OF AESPONDET ORGAN wre COMBiNes REPORT OF ALL OFFICES O ‘a 
AGANIZATI 


Francis I. duPont & Co, 


tf the repondent tears through the Stock Clearing Corporation’ 
O'rect mail clearance facilities, uate: 
1. Latest date, prior t report Gate, to which the omnibus account 
Carried for the respondent by the Stock Clearing Corporation hed 
b 


NOTE: OEBIT end CALGIT smounts ond LONG ond SHORT marker 
* valves appiecente SONNE wed reconmhng were should seh oe 
We © teperataly. ° 


State the average number of TAACES eaecuted per tracing cay 
month, for customers, other brokers and the respondent in each 
loliowing markets: 


> # 1 the onformetion wt reauentort om ehep 
Ataton ef the « 


; j 


OF RESPONDENT ORGANIZATION 


COMBINED REPORT OF ALL OFFICES OF AE Gf. 
; ORGANIZATION FOR THE MONTH ENDED: Ly St #8 
Frarcis I. duPont & Co. . 


eee, 
B. OF corrected of cancelled trades (If 3 correction and @ cancellation 
apply to the same trade, include them as a single item only} 


ef compar 
fetpondent OX's the contra dBrokve’s 
Over the Counter transactions. 


brokerage organizations for the 


Being transferred bv the Stork Clearine Cn 


Praratinn’s Alege? eval 
Clearance facilities for the Fespondent a 


. 2 Percentage of such items to toxal items presented to brokers for 
delivery ‘ 


V 


COMUINED REPORT OF ALL OFFICES OF a Tit 
ers 


ORGANIZATION & "TME MONTH ENORD: 
LAST PREVIOUS RUPORT OATS. 2/27/70 


a 


State the lszese date Orior to the report date for which internal FINANCIAL 
STA TEMENTS had been issued to Capital contributors 


NOTE: FINANCIAL Statements include, a8 8 minumum, & Statemens 
Of tncorne or Lots and 3 Statement of Financial Poution, 


“thet Day's Business 


fumber, at month end, of PRODUCING PERSONNEL 
trading day to Production we 
is. #.9., 2, %, etc.) 


funber, at month end, of 
Representative training i 


1s an outside service bureau used for daily recordkeeping activities? 


State the approximate number of Operations personne: who are 
attending formal operations training courses at-the Present time: 


Of thet questionnaire, 
edoreg, variners Or oflicers. who accept orders 


° 
‘ . 
< ais . .- . 
a Oi scr emee, 
ia . 
‘ . 4 + 


ME OF RESPONDENT ORGANIGATION COMBINED REPORT OF ALL OFFICES OF RESSONOS™. 


ORGANIZATION FOR THE MONTH ENOEO: «7, 31/7 
Francis I. duPont & Co. 


Attach @ statement identifying any major erganization or system 

changes (for examole, introduction or expansion of internal audit : 

Staif, long range planning staff, etc.. conversion to computer or service 

bureau systems) instituted since filing the !atest Special Operations C) Statement Attached 
Questionnaire. Include similar changes now being planned for : 
implementation within the next 6 months and not previously 2 Not Applicable 
teported. Provide details regarding recsons for each change and target z 

dates for the scart and completion of each chance. 


Attach @ statement = brief progress reports on all previously O Statement Attached’ 
reported charges now in progress, or completed or abandoned since 
the last previous report. . & es Apeieabte 


Reamer cot enk concen 


ore 


Furnish the following fiscal year-to-date information as reported in the latest} =: 
internal financial scacements: 


A. Cumulative net profit (loss) applicable to the current fiscal year S (4,052,000) _| 
B. Nurrber of fiscal months to which the cumulstive net profit (loss) Ce 
applies ; 


| 
: 


NAME OF RESPONDENT OSGANIZATION__Frencis I. duPont & Co. 


(CHIEF EXECUTIVE) 


. p r i 5) j . i 
UMEMBER OR ALLIED MEMSER 1% CHAAGE OF ERATIONS) j . 
af /? . : ae 
DATE : = = 
4 


/ 


a 


ALL QUESTIONS LUST SE ANSWERED. STATE “NONE™ OR “NOT 
APPLICABLE,” AS APPROPRIATE, IF THERE 15 NOTHINGTO 
RCrOR* 2 RESPONSE %0 A PARTICULAR QUEST 


oe 


Sat ee ene + + ated «tebe aatnwanertbs 


199 teen, 2 ‘ Pl. Ex. 127 ye 
D. 924a : 
NEW YORK STOCK ExCHANG 
41 WALL srreer cng LE ae 7% ¢ 
NEW YORK, N.Y. 16008 - 9 Se aeo oe 


March 26, 1969 


gens 


5 ™. ad Pers & Coa. 
Str::et 
Yk, ticw Yeri: 10005 


Attcation; Mr. Charles Moran, Jr. 


Geatleze:: 


Te ae 
wwe een 


EMd A eeri® We 


It was determined that Me. Charles Moxan, Jr. 
and Me. Albert J, Colfey, general partners of your 
firm, ehsuld asscar before tie Board of Goverzors 

on Tiuizsd-y, April 3, 1969 tn connection vith this 
matter, 


Heetines of tha Board of Governors are held 
on the Sjuth Moor of the Mchance Luildiag, 11 Wall 
Streec, aud convene at Approximately 2:1) P.M. You 
are rccucsted to come to Room 610 not later than 
2:CO0 PVH. on the day of the stceting, 


Very truly ycurs, 


/s/PACEST MBSA 


Saat? ray | te 
Robert M. Bishop 


Vice President 
TFCarey:cw 
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MEW YORK STOCK EXCHANCE DEPARTMENT OF “EMBER FERMS 
eet ua ce 

Septcaber 30, 1969 

Report cn Visit to Francis I. du Pont & Co. 


1} 
Re: Ansvers to Sresial Qucstionaaire as of Jun2 39, 1964 
Pe ae 2 coe at attiots aK eS 


The andwers to the Special questionnaire were 
prepared by the accovatiny control department under the 
supervision of Mr. Isha veCucker, wanarer. Tho typing was 
Gone by Messrs. Haskins & Sells, certified public eccouatants,. 
A review of the preparation of the answers was made, including 
tests of ledger balances and security positions to the hooks 
and records of the firma. From this review tt wes detemnined 
that the answers were in fgreement.with the books and recécds except 
fox the fr wing: 


“3 


—_— 


‘ i Hi + ‘ 
1. The short market value applicable to eustomers!. 


. @ CurIwm Y One e emere % oO NT te woe 
hneseursd DArerers te fmvonandan pag Ale pellets ‘wener Satie are Weg ease Poe 


per the special cporations questionnsire of June 39, 1969) was \ 
Tot xrveported, LAP eee eee hd 


| 2a one short market value of non-current dividands 
(question 13) in the’ amount of $1,989,981 (per 6/20/69 $.0.Q.) 
Was not reported. eo - ae ar 


- 
. 


"3. Additional unsecured customers! occounts ware 
Giscovered during the review which were unknowm to the 
Secountin= contre] departcent ‘and were not repertec, Thoy 
are as follows; oe . 


. 


a) Five ‘sccounts with debits totaling $169,343 ware’ 
emitted in error by the margin cleris fron the teral of 
unsecured debits roported by the margin densrencat to the 
aéccervesing departanent. 
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b) 2s farctentiocal cecounts with dcbits of 
$22,445 and etyiure Merc o vilae of 2014,C00 ccoee not included 
in the total of unsecured dchits reported by the margin 
derarinest as SPpekoaleg no institutional “SCOuneS cre cone 
Sidcred eg uncolleceinia, : 


¢) Sisteon exstessr stevnie, vith no evstonsr nana 
(no noz:3 &ecountu) hoyiy ; Wivesered teblts Cetclias $207 , 338 
aud ¢hors caytict valus of PESI, 205 ware not =cported and 
Sppercatly the enkstcace 0+ “hese necounts was not now ag 
they were uncitanged Ero: at Least Nay 30 through August 23, 


4. The cxounts reported cs non-current. cash dividends 
teestive:ble (7529,052% --.. cvpoliced to the éccountins control 
Cepartaent by the divicend department. In dctermining this 
fisere, no Consideration was given to abit balances in the 
follo-sing @ccounts, which were reported as current and would 
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-afe 1400 Fractional shares on stock dividends. 
3 1867 cad prior i : 
1468 Fractional chares-on Steck dividends >: : 
: 1963 oe 


P . 19609 = lst quarter . a 
' 2368-9 Dividend ciain #ccocns pending confirmation 
io 1933 & 1559 Is+ Quarter , 
2258 19°53 Dividend clain cecount v. S. Funds oaly 
. $215 Dividend clain a/c Cnicezo office 


1469 Frectionnl ¢t tts on stock dividends 


Ul 


Ee nas Bie th of 
5. In addition, the EhOre Gariict value of stock 
positions in a/c 2363 «23 not included by the divivend 
Spartment with the short values in tten 2 rcnticned atove |. 
aS Sipareatly the ceeoc:-¢ should sot reflect “uy sccurity 
positions ftell. Vso chore Cividend ponte fons were valued 
GE $23,302 at Sune 39, 1959, oo "4 oe 


1° 


zz market value under Rule 325. 


. 


Se Ow Ree ee + eee ewe ms gees en 


: 4 
towsrs. Frorcis 1. du Font & Co. 


6. in reviewing the assembly of the questionnaire, 
it was noted that due to en error in recording the redemption 
of U. S. Treasury bills which were being used cs margin 
Ccposite xt a comzodity exchange, the undistributed loss . 
reported in quescion 11.3.3 was understated by $98,357. The cee 
comecdity ceposit was overstatcd ty the sama amount. Be 


7. In reporting security market values in Part II, 
some of the cxemot bonds were reported as havin; a 30% charge 
under Rule 325 tica actuclly a much sicaller charge was applicable, 
Tae net céfect of these charges was an understatexent of ee 
Capital by about $36,535. 


8. The excess Net Capital of two sffilated 
companies, Francis I. du Pont, A. C. Allyn, Inc. and Francis 
I. cu Port Meaicipals, Inc. is allowed as additional. credit 
‘to Net Capital per a letter from rhe Frchanze cated June 19, 
1969. ilfowever, in submitting a balance shcet for Francis 
a Pret A. Ali=s. Tre 209 enharitt—wrad Tene n€ e776 nnn 

in cash end $975,C00 in securitics was described as "F.I.D. 

| Municipals, Ine." - $1,250,000, and was therefore given no 
valua in computins Net Capital. The value which should have 
been allowed is $275,000 cash and $625,768 in cliowable 


9. 


— In question 13, e debit of $53,115.73 was 
_  ¥eported as "Free shipments to banks, brokers end dealers", 

'- Review of the records disclosed that this balance represented 
old shiprents which were mors than thirty days old and in 
fact still uncoliceted at 4usust 29, 1969 and should have 

. been deseribed as non-current. a vices 


. 


Be 


The unsecured accounts and dividend accounts 


mentioned above are discussed in more detail later in this nie 
report. - oe hi mee 
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Messrs. Francis I. du Pont & Co. . Paso & 


The capital position of the firm as deternined 
from analysis of the answers to the special questionnaire after 
giving effect to the above stated exceptions follows: 


Aggregate Indebtedness :--~ : $441,739, 666 
Net Capital ‘ 19,230,297 
Ratio Laer - 22987 
Commitments: m. , 
$25,021,000 
172,000 
7,319,069 
841,000 © 
6,634,060 
4,187,0C0 
6,523,060 
47,000 
3,953,000 
' 4,447,000 
* 32,693,900 — 
93.111. 090 


2,550,000 - 189,497,000 


“.- 


Included in the above stated cepital position is’ _ 
capital in the emomt of $33,108,600 contributed by general De, see 
and limited partners through. denand notes. These notes are YA 
secured by non-exempt securities with long market value of ee 
$25,615, 133, exeapt securities with long market value of - : 

$2,249 ,640, and cash cxedits of $761, 872.74. The warket value | 
of this collateral is not included in tne Firm comitzants 
detailed above. A cash margin deficiency of $12,215,376 was 
charged to Het Capital relative to oe notes. 


Also included in the above Net Sapient are subd- 
ordinated accounts with credit balances of $4,862,020.32 and: 
long exempt market value of $8, 280 and non-exempt market cn : 
of = $26 


The aes ieee includes ‘scased tation with’ 
Francis I, du Pont & Co., S.A. Lausanne because this wholly 
owned subsidiary had a deficit Net Cupitel of $23,924. at 
June 30, 1959. Thia defiele is chaucged salaer the parent's 
Net Capital end the Aggresate Indebtedness of $33,501 is 
included in deteraining tha pereat’s Aggregate Incebtedness. 
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Mescrs. Francis I. du Pore & Co. 


_ Also insluded in the above Net Capital is a credit 
for the cxcess lict Capital of two subsidiaries as follows: — 


Francis 1. du Pont, A. C. Allyn Inc. $2,454,018 
Francis I. du Pont Municipals Inc... . 1,054,000 - 


rail 
Ho SETkre is re22 in the chove fict Capital: positica , 
for unlecated short sscurity differcnees as none wore reported i + 
in the enswers and no dati value is known for such difZercanceas ,.o~ ° 
as of Sune 39, 1969. This preblem is discussed in a subsequent ell 
portion of this report. 


Subsequint portions of this report also deal with 
problems of unrecconciled lecser accounts for dividends and d - 
exchenzses, and with the substantial exount of roconelling iten _ 
relative to tank accounts for which rdjustments had not been 


made. It was also noted that the Chicago brancn inter-office Se 
account was not LuLLy eouoneiled on a. GULLIT Visi. ft 


In the light of these problems, it would appear 
that: an exact cupital es can be Garereines ins er 
_ a detaiicd audit. ne .. : 


The prereee satel of the Sien as of July 30, 1969 
as ‘ peomexed by the firm and as adjusted by us for such liters 
&s.the unsecured customer's sccount end noti-current dividends ; 
as were known by us - as follows: | 


‘mei 


é Mca aoe  $382,619,753 
Het Capltai- .. 47,546,389 
Ratio aos ao gate oO ee 


Some of the reasons for the deterioration of the 
firm! s. Net Capital position are: ee le ee 


Mercrn. Francis I. du Pont & Co. 


as Losses cn operations for the sihicnies year set / 
to $3,122,707 through June 30 and $4,859,757 through July 31. 


2. Decline in market value of firm cormituents. 4 


_— 


3, licavy angen See uaaceurcd custes27e accounts. 


Sone steps taken by the fire to correct the 
situation are as follows: 


come 


1. Hew oe has been brought in. eaiien ‘ees 
peers of $2,915,C30 and eccucities with an approximate value . 
of over $750, 000 was received. In September, threw 
' Septexber 22, cash of $594,000 ond. securities with an ape- - 
proximate markct value of een nae heea reccived. © 


ce great cost cutting effor t is being sade which 
: should etart to pey off in Septenber. Mr. Edmond du Pont, a i 

general partner, stated —_ Saeeraee ose be Gown by $1,563, 000 
_ in ——— - leo eee 


. i ee 3, seis lies linee are hatin Penne The _ 
a capical oneee e this” was over $2, 000, 009 ae June 1969. ° 


voy An shes fe being ‘aude to reduce firm comit= 
_ ments and Aggregate manasa 


Final figures for Aurust 31, 1969 are not yet ; 
available but the Exchange will te advised as soon as ‘the ‘2 
information becomes available. wo 


° 
so ,: 


: Relative to ili with Rule 325 (Capital 
Requirements) a capital computation is preparad each month. 
by Mr. Michael MecLermett, an cexployce. Rev Lew o£ the June 
30, 1959 comoutation prepared by Mr. McDerrett. disclosed 
the foliowins but Capital position. 


? 


Measr3. Frarcia I. du Pont & Co. 


Aguregate Indebtcdness $441,055 ,593 
Net Capital 23,762,983 
Ratio Fessseines 


Reconciliation of this poeketed with that as deter- 
mined from anzlysis of the answers to the quastionnaixe _ as 
presented curlicr mm this report, is as follows: 


indcbtcdness per Fine i “eka, 055, 393 


vi 

Included by firm in error tawausts per question 16A 
os 
Add: ce 
Onitted ty firm in error credit ‘sineiiine in accounts 
with other brokers = question 2B.1.b. 
Commodity accounts liquidating to an equity - 
question - 23.2.b. ie 
‘Credit balances in customers partly secured” 


Accounts = avestion 6B . raary: ei. 


' securities ~ question 13- see! a 377, 32 


Aggregate Indebtedness of siaiciatane I. du Font & Co. 


Accrued interest payable - U. Ss. Governsent . if 
t 


8. A. Lausanne ae : iy c ae 33,,50% 


. Less dittess nee due to rounding _ 


i 


’ Net Capital per Firm ae Bias nae he ae oe 23 ,762..983 | 


Less: a Me 
Unsecured custozers' accouts - short market value i 
Law suits .* 40,000 
Short. market value partly secured accounts: ; eo oy a, san) 
- Goodwill fee Cs. 4° 68.878 


$441, 739, 335734 


a 
9. 


Aggregate Indebtednass per Analysis : RON Tenet soe ae $441,725.05 | 
. ‘ Ss Ss SNe lie a ==> 


‘ 


Accrued interest receivable” - other “.: Co eas 149,380 - 


Differences in computing the cash margin vennneeeny on Lee 
enand notes: ' = 36,507 
Difference in cozouting excess Net Capital of subsidiarics 4 
_Mon-current assets oS J (177,661 


security haircuts i : a 176,996. 


Profits on cosmitments not recorded on books, allowed by firm 16 oe 


fon-curxeat dividcads - cash . $,047,3 
t 


- short market velue i. 23, "302 


’ 
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Francia I. du Pont & Co. 
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Net Capital per Firm (continued) 


‘ror in reporting undistributed loss in questionnaire 98,357 
Additional unsecured accounts of custozers deterained 
curing visit weit . 9,473,026 
Other (rounding ete.) 5.452 * 
5 Total 74532, 3 
et Capital per analysis : . § 39. 229.-.37 
* ‘ ° OS ALA AELLODE A L LIES 


: . These reconciling items were discussed with Mr. — 
MeDerwott for guidance in futurze capital cosputations. zt 
should be noted that it. McDermott is depende"- on various 
cepartzents for certain information neeced f these computations. 
If this informztion is inaccurate, then his ceuputations will f 
be inaccurste. In tne cass of this computation, certain iteas 
relative to non-current dividends ($1,070,611) and unsecured 
customers’ accounts ($1,472,525) were sot known. by lir. McDermott 
ond therefore not chargad in his. comprtation. - 


_ Me. MeDernote fs assisted ty Mr. Paul du Pont end 
reports to Mr. Hilton A. Speicher and tt. Gouzh W. Thompson, Jr.» ff 
general paxtners. Tne computations are retained for at least 
three years. 2: os cant eg a 


’ te 
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A review of the records of the national credit | 7 
office (margin and cash department) ‘éisclosed thet a substantial 
nuaber of accounts were unsecured at June 350, 1969. At 
June 30, 1969, unsecrred cccowts were reported as $1,411,368 

* in debits and $2,117,213 in short miriet value. Details froa 

: which these totals were compiled for June 30, 1969 were not 
availeble for our inspection. Apparently the cetails were 
lost or misplaced during the recent cove ef this office to. 
its present location. A test was prepared to determine if 
certain unsecured accounts were listed on the July 31, 1569 
details. The tollowing accounts were unsecured at June 30, 

1959 and also at July 31, 1559, and Gid not appear on the . 
July 31, 1969 uasecured accounts detail listing. We were 
told by the clerks chat sinze these axounts were not included 
on the July 31, 1959, details, then tne atcounte were also 
not included on the June: 20,, 1969 details. 
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Mesern. Fenncsis I, du Pont & Co. 


Account 
Reshot Amouat 
415-6167 ' $26,055 
415-9194 19,505 
523-3575 iN 12,785 
846-0968 23,710 
Total $82,055 
ne RS 


: The following: avceunit appesred on the July 31, 
1969 invalid account Cecail, Let was. not included as unsecured 
on the July 31, 194? listing. We were in‘for-ed that this 
Eccount was unsecured on June 30, 1969 and did not appear 
on the listing at that date. Sean ya 


es a * 7 e 
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Account # , iii. 
360-4324 ir ca. 
: : a ’ ° uNSER ARR 


- It was apparent that the clerks end evpervisors 
were not uriiizciny tiie intumsaciou Furnished thea vv the convurer 
runs. -There eppoared to be a lack of follow throvzh on old 
undelivered or vacollected items resulting in a very subsatentirl 
*. muaber of unsecured accounts. - are fe yeu tept ts 


. . 
~ be , 


ce A review was made of institution accounts: and it 
' Was ascertainad that deliveries against payxent wore not 
being made on a-timely basis. Extentions of tine were not 
being requested when required in accordance with Regulation 
"T" of the Fedexal Reserve Board. : 


: Mr. Salvator V. DeLuca, national credit ranoger, 
was advised of this and stated that’ the necessary steps would 
be taken to correct this situation, © ce : 


ie Listed below are clai 
dividends end everdeliverics to These . 
claims had not teen satisficd at August 31, 1959 and wera 
open at June 30, 1969.” BI eh 


os 
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Accowit Paycble 
2 rT ~~, 
ami Li ae es =e, i 
. 305-9547 5-29-1259 31502 ee 
355-+93'.7 b-6n19% 3 91,099 
328-3754 3225-1949 es -- 
3 3te7 3 1299-124°5 -- 
366,3321 1-26-1933 the) ll. 
tsis 


There were crproxizately 6,020 "noencna" custoxers’ 

atctecsuts at Suns 39, 1969. A-sronfiaatsly 3,CCO ctatenante 
were acjusted cwwirs july, however, szpprovimitcly 3,CS0 new 
“rnencne” staternnt=s vore genersted civics July. <A test of 
accounts with Cstit balsacas ef $5,C:9 ox core as of Jue 30, 
1069 revealed that thirtesa (13) screunts totalin; $207,838 
in unsecured dsbit balances were wraujuseed Laem siay $3, 
1649 foroven Aveuan 26. 1059. ‘ives (3) of8fsne. 2ecumics. had 
@ short revkot waive ef $259,200. ‘7: interred Se. Ss.28] Gay,.. 
QO concral partnar, of this cituacion and ke informed us that 
this area would be rasearched. 
An inspection of a linited nuvber of non-purpose if 
lean accounts rev2aled thas tha fitas did rok ecntain the none 
purpose loan egracment for account nunber 820-6291 ia the 
nas2 of Mr. Arnold Pornstein. The account was trausferred 
frea iivsch & Cos in Fir.vnrcty Los asé the C254 baiencs at 
Jun2 27, 1969 was $1,201,098.07. ‘This account htd° sufficient 
equity cad was fully eccured. Wa wees cdvired ty Mme Masold 
A. Rousselot, a neneral partner, tust tha custeiur ‘vould te 
contacted and that the non-purpose ican agreemsnt would be. 
obrsincd. 


| 
f 
yy 
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Durins ths review of the non-purpsse loan Accounts 
Ze was aseertaiccd thas ceccourt Cod0-d vul 4n tise nos eg ile. 
eiaaatan L. Seksster and nccount 29-2502 in the nace of Mes. 
Harriet Schuster AERO reesy contain:d controlled stock. Datails 
of these accovars follows: ; * 
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Meners. Francia L, du Pont & fo. 


bunt Market Debit if 
Dor Customer's Vie Collsteral -Value Fal.ance / 

Go0x Frederick L. Schuster 7,290 shs. Cavitcon Corp. $172,500 $71, 5207.39. 

26602 iarrict Schuster _$,400 vo. Sieyene $175,528. 93 


Me. Frederick L. Skhustive is chairman of the board 
of Cavitron Coz p>. and in accerdznce with the correspondence in 
the files, oxms in excess of 197, of the cwursteadinzs cerzzon 
stock ‘of hia spear ay ti, Liewekiyr 2. Young, a general 
partner stated cast the firma considers these securities to be 

"control stock” end nana not readily marketable. These 
accounts are classifise as "comnodity collateral accounts". 

and are intended to secure Mr. Schuster's comzodity account. 
The cozmodity account at June 30, 1959 had a unseenred dabit 
balance of $103,024.57, which was charged in the capital 
computation at June 30, 1959. Yowever, the debit balances in. 
the non-purpose loan eccounts have not teen charged in oe 
capital conputetioa. . 


Me. Young inforned us. that this. problea would ta. 
reviewed and that he would endeavor to correct this situation 
in rhe very near Petia of 
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. '. Zales St 


Review of tha dividend siecwle dtsotnend that at: : 
least one million dollars of non-current cash dividends eee 
receivable vere xeported as "current" {2 the answers to the’ oe 
special questzcnnaire (see exception 4 & 5 to answers earlier’ a 
in this report. , It appears that the reasons fox this are 
many: . 


se : Gs 


: 4. The ernuat of detail to be ainipend Li pubsta.ctal. 
There are agave 209 Senereh ledger accounts reroren. 


are The ialndene in sheee accounts at June 36,: 1969. 
had increased surstantially from those as of February 28, 
1969 (the date of the previous special ga A 
conpertaan of these aia is as | follows: “ 


 Aetouaks with Heros ee 
' pitas ‘ Rebit Ralonces uzed1e i= Ralaneas 
February 28 : $5.04 ary! SRT ee FS “hoes ’ 352. 
June 30 | ‘ 7,893,000 % 574,780 


ee ener aay 
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Cy) ee 


Sern, Eracels T. cu Pent & fo. 


ae For wany of the accounts, thore ap prears to be 
no current analysis or reconciliation. Thus if an 2ecount 
hed a erccit batence, it was not incluced in the coc >puration © 
of non~current Givisicnds receivabla, yet the balance in soz:2 
cases was a “net" balance. 


« Shea Sposa tT: 51 4 G-ae ikea thace lscores IAG 
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ae et, the ceceeuncins cepevecnt. and the jividernd déepart- P 
ment. Comaunieation. between the departments appeared to be : fe 
lacking. i of? 


fy 


- 


‘As @ result of the above and utiohauk a detalled * 
audit or reconcillation of all accounts, the casing ae 


.these accounts Yenains ‘obsure. ; ae eres eo 


The ficr aabelie tate pantie gation oyatem, maintaining | 
three erento positions. on, its. stesk, record a3 follows: 

251 ‘Active Serxeceation 

256 Bulk Segrezation (5,000 share blocks) - 

261 c.C. Ss. Segregation > ‘ 


* = Boi me . 
A, ‘ ete we : . f i 


a On Shae. 31, test counts-wore made of 24 sccurities 
ia segregation for ox 251 cad 256 as of the close of business 

on july 30. Tha CCS position for the scene date was confirmed, 

- The counts disclosed no ditt erences for "Bulk Seg.", one 

ciffcrence for "GOS Seg." and-19 differences for "Active Seg.’ " 

Firm personnel researched those differences. and prepared 

the necessary adjustments the same day. 


. oe be 
* ~ . . Pits 
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One week later, recounts were made of 22 of the 
same securities but these recounts were extended to ; 
include the active box (box 31), poor delivery unendorsed 
(box 141) ," fira transfer (bex 181), and delivery legal 
(tox 194). The £irm considers ali of these except active. 
box as additional cesresatica locati a, In some casas, . 
such as transfer, "units" were tebuleted to prove stock §. 
record positions as the securities wore out of the office, 
The results of these counts follows ee “Vs 


oe ee 
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Position Number of Differences a k 
Box 31 - Active box ‘1s she 
Tox 141 = Poor delivery uncndorsed yet ra 
Tox lGL ~ Fira trensfer ‘ 

Fox 194 = Poor delivery legal 

Por 251 - Active seg, 

Box 255 = Bulk fez, i 

~Fex 261 - C.C.S8. sag, 


Review of the stock record also disclosed numerous Lv 
invalld positions (i.e. - long positions for stock location : 
which should be short positions). az we 


Also relative to the stock tecord, the fira mada 
a couplete security count on a cycle basis with the following 
results, : ;: , 


Stock = A-C 
: $6 D-s 
. T-Z 
~ 12,837 
ee < "Upon request, the A to C differences remaining a te 
' &s of August 5 were priced aad the Yesults were as follows: | 


ca Si ee om 
. 


'...+ Market value long daiverences = $4,567,887 — - 
* " shore eg - 


We were advised, however, that daily stock record breaks are a : | 

Promptly researched and adjusted. : Ley <a 
oe Relative to Rule 430, Mr. William R. Eimvhreys, eae 

limited partner, stated that while- it is firm policy‘ro make 1 ae 

partial deliveries on C.0.D. Erancactions, arrengcacnts for ffs. 

such deliveries are net usually made until after svttlement— - 

date, ‘ ga : 3 ey : 


See SOS eee cm ee ohooh © eee 


te me vey oe + Se Sa cane Snr emnecaninsaaeein dn de glen 6 miata $0: cos 
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A test cf order tickets at the 57 Broad Street oe 
Gisclosed that ordar tickets arc not murked as to the statu 
ef the stock eh sales of customers whese eccounta are not 
"long" the stock kein ng sold cs reauired by Rule 433. Mr. PF. 
Snare, or tne cccpliance dzpartizent, stated that a neizo hes 
recently becn sent to all eccount executives with instruetions 
oa mark.ng Grocers, Ia eidcoition, a tect cf eta compliance is 
new part of the firm's norral complicnee VEEEG+ 


Revi.ew of the records disclosed the existence oe 
Gecount 370-0205 called "cxchange account". This account 
et June 39, 1969 had a eredit balance o£ $97,534 and had 

945 lone stock positions end 823 short positivas. nt ea 
sinca the account hed not teen currently reconciled or 
valued, the exact status of these oe was unknown. 


Mz. Arthur W. BisselTI, mnilager £ of dtioutte, 
nG n2d revised the accounwliay feo exchsaages and 
force" of erees WOLeiny Co ecconsrle the 
. &ccount,. oe 
. ri al 
The answers to the eeaetd operations ‘questionnaire 
-:@8 of June 30, 1939 were reviewed and the es observations 
are mace as a result. a. 


: 2 er) 
: Z °* 


» Question 12¢e) = Divide Ge ie 


“the ansver indicated a- debic- balance of $539, 962 
end short market. value of $1, 959,931. The éccuracy of 
these figures hse already been discussed oleic in this 
report. ” 


; 2. Gunieioe 8 « » Nebiiiie number of custoner's 
complaints last roath. 


(- " 939a 


df: 
nsrs. Francia ‘3. du Pont & Co. 
EER Oe 


: The response jndicated 128 complaints. A footnote 
indicated that this was based on "written notifications received 
in the main office from our customers". Compl.ints received 
froa sales personnel are not includzd as it ir not knowa if 

they originated fron customers or from firm personnel. 


e . . . : - -. . 
7. ai é . 2 . 


: Relative to this statement, however, it was noted 
that ‘this information came from the "central error control" 
section. Review of this section disclosed that at July 3, 1969, 
there was on “inventory” of 5517 errors being xescareched, Of 
this total, 3134 originated in June. It is not known how 
many originated from customers at the brehch level. 


3. Question 11(b) ~ Reports "dollar difference 
tnresolved" for bank reconciliations as $65,000. 


Sephepeaked af Puetee V4 FReALAABRAD Hh ae haven eonwmn 19K wranncreit line 


ee ~—y --. -- meee ~ 


In connection therewith, however, on intor-office (lg : 
pe 
io 


items of which $6,937,415 sre classed as debit itcms end I 
$12,169,524 are classed as credit iteus. ‘This means that 

these items had been identified but the necessary adjustments 
had rot been made or corrective actioa had not been token. 

The $66,000 repsrted on the special opevations questionnaire 
“represents the enount of unidentified differences relative to ° 


f 
bank accounts. - afd 
. aT 3° 


A review of the detail of the 1236 items revealed | 
‘that a substantial nunber (about 500) are from dates prior 
to January 1969. It was not practical to attemot to determine 
the effect on capital if all corrections were made. . 


A review of open fails and the monthly fail report 
(form MF-6) for June 30, 1959 disclosed that the total fails 
per the monthly fail report did not agree with the total fails 
per the special questionnaire. Comparison of the figures 
follows: ew Br 


bal ij eo: 
» ee . 


oe - = 


~ ‘ 940a ~ 
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{2SSC3. Feeacio tT. cu Pont & Co. 
: : oe 


Fails To Deliver Fails To Receive 
Per Questionnsaira ci j : $79,591,000 
Per MF-6 38.472, 0: 49,750.00 


emt ee 


Difference $42 G24 GOD 29, B41.000 


ae Soe 


Ve were advised that the difference represents 
"Fails" on coverrment bond: treascexiens, which ore considered 
to be "principal" traga sud tharucese are customer accounts 
rather than 'Feils" wien preparing the M6, 


Tae internal audit departmant is managed by Mr. 
Phillip Caicza and reports to Mr. Edwin B. Peterson, a’ oS 
general partner. Mr. Caicza Stated that the internal audit f 
Gepartment consists of twelve (12) auditers, comprised of 
wO grouDs. * oe . 


Group A.) Divistenal ~ individuals are seriyned- and: vor: within Z 
the various dcpartzents, fozmmlating Anteznal. contxel Procecures. 
Group B.) Adxinistrative « the duties of this group are as follows: 
1. Confirm bank leans monthly. 


eo 
e 


ay "+ 2. Send ‘fail to receive end fail to deliver notices 
monthly, oe iS 


" 3. Receive and log in fail to deliver notices from 
other brokers. These notices are then routed to a "fail - Tea 
control” unit for ultimate disposition, 

4. A proeram is “wing developed for the dividend 
area with concentration on ‘S Positions, ms 


Presently, the internal eudit department is not 
responsible fer bank reconciliations. There is a scparatea - 
bank reconciliztioa Cepartment. : 


The contents’ of this report were reviewed on 


September 16, 1569, with Mr. Edssnd du Font, Mr. Edwin B. 
- Peterson, Mr. Milton A. Speicher, Mr. Gough W.. Thompsen, Jt.» 


Se ee ee 9 ee: sane ea te netelnmae nt gnats a 


+ Ow ee te See ©. we cetme umes 


94la 
Messrs. Freoncis L. du Pont & Co. 


Mr. Alfred J. Rauschzan, and Mr. Sanuel Gay, all eee Pere 
end Mr. Arthur W. Bissell, manager of accounting. 


< 


ep 
tes cest cr pancing Lawsuits, crafts 
te eredit and repurchase agreerents. . 


Mr. Speicher also stated that the firm and its 
pertners were borrowing cash and securities for capital 7 
purposes as ceseribed in the questionnaire at June 30, 1969.: °3 
sew borrowings subsequent to that date have been promotly 
reported to the exchange for approval. ee a 


e 


<< eneieenresancaapamaainmnnctitininiataianinempnia 
__ A. R. McElroy - Sxeniner _ 


e% E / et” Ke 
L- Lica: Neg 
Dé Steinberg -~- Examiner». 


mee pee a 
‘e dig 
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A. J. Berk - Examiner: — 


os. 4 é 


‘J. P. Parker - Examiner . 


*e ar 
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R, W. Lee = Exensiner - 


Feancis I. du Pont & Co. 
One Wall Street 
How York, How York 10005 


‘Attenticn: tir. Milton A. Socicher 


Gentlemens 
& 
We have enclosed for your information end review 
a copy of the visit report prepared by our exaniners, 
under date of Septexber 30, 1959. ae 


Cannnenion Hha dtama manttanced an tha Fires theaan 
pages, as well as the summary thereof on pege seven and 
eight, having to do with the comoutation of the firm's 
capital postticn as of June 30, 1989, we trust the examiners 
adiscvssed the vsrious treatments to your sarisf-ction. ‘We 

" presume these have or will be reviewed with your personnel 
and subsequently taken into account.in future comoutaticns 
by the firm. Naturally, should you have any questions, 
please do not hesitate to contact us. ee Je 


. _ As set forth on page four of the report, the 
computation es of June 30, 1969, csdjusted in connection 
with the above referred to exceptions, discloses a capital 
position es follows: © a ; nie ee 


Agarczate Indebtedness . $441,739,566 —_ 
Not Capital : 19,230,297 
Ratio Z : : 2293% 
Conmitacnts .  ° 189,497,039 


Based on the cbhove aggregate indebtedness, you were reatired 
to maintain miniowa net capital of $22,036,993 -under the 
provisions of Rule 325 of the Board of Governors of the 
Fxchange. This would result in a capital defi — cy. af — -— 
. oo! ° : n— - J 37 
> Twir. 
DATE c 


| 
fared 


Francis I. cu Pont & Co, Novewber 12, °19¢69 
: Page Two 


$2,556,696. A further capital position ared by the 
firm aad arain adjusted b miners for 
unsecured customer's current dividends 
11 be in capital 
extent of $1,534,598. 
forth on pase six 
of the report res hes Geticiencies end 
such explcsnacion ade a pert of the report which 
visory Comuittce of the Board of 
tition, should there be eny 
comments you wish to nake at this tine, we would 
aporeciLate receiving same within the next ten eays. Also 
noted on the sare PS32 are the steps taken by the firm to 
correct the defictencics, However, we would be interested 
in learning the earlicst capiral position ~ end the dete 
thereof - conpured in keenins with the adjustment noted 
earlicr, which shows the f£irm in compliance with capital 
requircnente, 4 


e 
° 


Haetd wniw he SI04 cnometk to’ ferntct i+ 5 A 
capital position sg of Auguste 31, 1969, which was not 
available ac the tine of the visit &8 well ag furnishing 
us until further notice with a weekly capital computation, 
of the firn, 

indebtedness, 

@lue of prep In ecdition, 
we ask that you “gree to m at lease 
$25,090 in excess ef the 
Which will provide @ ratio ebtedness to net. 
capital of not:; : 8 the greater 
dollar cushion. : 


ae Turning our attcntion to the remaining aspects . 
of the visit report, note is nade on p2ge five of unreconct led 
ledger accounts for civideads and exchanges, as well 28 Cube | 
Stsntial amounts of reconciling itens.relative to bank sccounts 
and the Chicago branch inter-orffice account, which had not 

been nade or were noet on a current basis. Please acvise us 

of the present status of these ereas, At the sane tine, we 
would be interested tn learning the result of your review 


and subsequent corrective &etlons in connection with tho 
following: ‘ ‘ . 


BET Ge STR RL OREARONR ee ate 
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Francis I. du Pont & Co. -November 12, 1969 
Page, Thoce 


(1) The comments on pases eight end nine concerning 
the examiners’ review of the records of the 
National Credit Offlee, which disclosed that 
a substantial nucber of accounts wera unsecured 
at June 30, 1969. 

The comaents on pages eleven and twelve reherding 
the reporting of act least cia million coliars of 
non-current dividends receivable as "current" 

in the ensvere to the special gucsclonnaire, 


The opparent lack of control and supervision in 
maintaining the firn's bulk segreration systen, 
a8 Weil as the nuzcrous invalid positions disclos«d 
‘from the review of the stock record, as mentioned 
On péges twelve and thirteen of the report. Please 
also advise ws of the status of the firna’'s progress 
- 4m reconciling the differences noted in both «rees, 
_ together with those noted froa the cyclo count of 
securities, a a 
On Page ten there is listed cleims for cush dividends, 
Stock dividends and over-deliverics to banks and insticurioas, 
which hed not been satisfied at August 3lst ond were open ac 
_ June 30th. Would you be §00d enough to give us-the current 
status of these claims, as well as the results of Mr. Senuel 
Gay's review. tigate Sot 


: It {s our understanding (fron page fourtcen) that 

8 “task force" of cxployees were to work on the reconciliation 
of the so-called “Exchanze account" walch had 2 credit balance 
Of $97,834.00, 945 stock long positions and 823 shore positions, 
We would appreciate your advice as to the present atatus of 
this account and tizhther such is now being reconciled on a 
current basis, : 


With respect to the firm!s response to the Special 

‘ Operations Questionnaire, coment hss becn made on pare fifteen 
regardinz Question A1(o) = xreporcs of “dollar cifference un- 
resolved" for bank reconcillations, as $66,600. tiowever,. 
review indicated there were 1,236 recenciling itemsof which 
$6,957,415 are clasned as debit items and 912,169,824 as 

ercetet items. May we have the firm’s prepress made toward 
recording chese items, — 


fC NES Se OS OE CONN NON oe 


Francis I. du Pont & Co. " November 12, 1969 
Page Four 


~ + 


Certain ercas of the report have also been ree 
ferred to our Litision of Marsins and they undoubtedly 


will be corresponding with you Cirectly with respect thereto. 


The examiners’ report is based on a general revicw 
of your books ‘and records as well as discustions with the 
firm's personnel. If in your review you note any point of 
information or coarrent that does not fopear Lactual, please 

_let us xnow. In arldition, we invite any other coments you 
may have regarding the repore. 


Thank you for your cooperation. 


Very truly yours, 


: ' een Robert A. Spies 


‘hanager 
RASpies:at 


+ edema ae 
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é Pp. 947a 
FRANCIS I. CGuPONT & CO. | ONE WALL STKE LS, 0 Ww Yertin, WAY, Ba % 


MEMBERS NEW YORK STOCK EXCHANGE TELEPHONE: (2:9 534 ee) 


November 26, 1969 


New York Stock Exehange 
Department of Member Firms 
Division of Finance 
4 New York Plaza 

. New York, New York 10004 


Attention: Mr. Robert A. Spies 
Gentlemen: 
We acknowledge receipt of your letter dated November 12, 1969, 


As you are aware we are in the final phase of preparing the answers to our -. . 
Audited Questionnaire dated September 28, 1969 und feel that some of the questions 
raised in your letter will be answered at the time of filing. However, there area 
number of points which were raised in your letter which can be completed at this 

_ time. i s : 


As per your request on Page 2, our capital position at August 31, 1969, which 
have been computed in keeping with the adjustments you have noted, are as 
follows: : . \? 

Net Capital LAY \ $ 19,390,163 

Net Worth -a4\4) | — $59,121, 512 


4\ 

Aggregate Indebtedness \ d \ $ 
Capital Ratio iv 1946% 
Market Value of Proprietary Secut‘{ties:. : 
Short $ 74,862,000 


$377,439,528° ° 
.$128, 796, 000 


As per your request we will send our Capital Computation as of November 21, 
1969 to your attention sometime this week and will continue to send such 
computation on a weekly basis, i, ce 


In answer to your inquiry on Page 3 regarding $8114.00 in security claims and 
$21,445 in cash claims from banks and institutions duc to overidclivery, please'be 
advised that all of the security positions have been cleancd up by a receipt of 
Kcecuritics from the various accounts mentioned on Page 10 of your repost, ee 
| AImatcly $10,000 of the $21,415 has been received and wo still haforoutstanc hi / Yo 
3 * Claims on the remainder, . Ne 7 con ' het 
' bee : 


“TE 
poqzly ee ee eae Sa 


New York Stock Exchange * November 26, 1969 


In answer to your inquiry on Page 3 regarding our cfforts to reconcile our 
"Exchange Account", be advised that we are pleased with our continuing efforts 
along these lines and the status at November 19 shows a debit balance of 
$1,357.17 and a 514 stock long position and 180 short positions. We feel that 
further significant progress will be made in this direction. We also feel, and 
our auditors agree, that our present procedure on new items is adequately 


. controlicd and is being reconciled currently. 


4 


With respect to your question on Page 3 regarding "dollar differences unresolved" 
in bank reconciliations, please be advised that there are remaining in the period 
prior to Junc 30th 485 reconciling items 01 which $3, 147, 033 are classified_ne 
debit items and $3,143,933 as credit items. In order to clarify these tigures it 
might be informative to mention that approximately 300 of the reconciling items 
totaling approximately $5,000,000 are in three accounts and we are making 
special efforts toward the reduction of these items. 


If there are any questions on the abcve, feel free to contact the writer of this 
letter, We will bein further contact with you on the points covered in your 
letter which are not being answered ir. this instance, 
Sincerely yours ° 
_ FRANCIS J; duPONT & CO. 
ONT G * a : 


Samuel A. Gay 
Office of the Managing Partner 


SAG:ek 


iy 
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’ FRANCIS L duPONT & CO. | ONE WALL STREET, NEW YORK, ALY. 1oces 


MEMUERS NEW YORK STOCK EXCHANGE TELEPHONE: (2:2) 344.2000 


- January 8, 1970 


« 


epee lah j ica |v iv 

a : net * wwe [Gon 10. 
Mr. Robert M. Bishop, Vice President, Director cae Suey Z| 
-Department.of Member Firms 5 j= cin Leporting Soruce 
New York Stock Exchange 
Four New York Plaza 


New York, New York 10004 
- Dear Mr. Bishop: 


In response to your letter of December 17, 1969, we 
are writing to report te you Francis I. duPont & Co.'s specific 
Plans to briny our firm's capital ratio to below 1,500% as 
sOOn as possible. aye : ; 


: . First, I informed you by telephone on December 24, 

1969, that Francis I. @uPont & Cc. was in full compliance with 
New York Stock Exchange Rule 325, including all charges cf which 
we have been informed by you. In addition, our capital com- 
putations since that date have shown we continue to be in com- 
Pliance with Rule 325, eve 


- Second, Mr. Samuel Gay, Managing Partner in Charge of 
Operations, met with Mr. Paul Chenet, Coordinator, the New York. 
Stock Exchange, on December 29, 1969, to discuss paragraph four 
Of your letter to me as to what steps we would be taking in 
reducing operations' capital charges and what reporting procedures 
we would follow to keep the New York Stock Exchange informed as 

to progress in reducing charges. Mr. Gay reports that Mr. Chenet 
and he agreed to the following procedure: 


Mr. Gay and Mr. Chenét would have two Giscussions per 
month, one by telephone and one in person, to review progress 
in the following areas: : ; : 


ae Customer Accounts 
: , Dividend Accounts 
Fail Accoynts _ ie ae Peete 
-Sccurity Count Differences NIN GRCBOal ee 


DATE 


The telephone discussion would bring Mr. Chenet up to date os 


od 


Mr. Robert M. Bishop 950a Page 2 


as to ge eral progress being made in these four areas. The meeting 
would be of a more specific nature, wherein actual figures would 

be posted on a report which would be kept by Mr. Chenet. The 

basic approach agreed to was that problems in customer accounts, 
fail accounts and security count differences would be fully 
identified by March 31, 1970. In relationship to dividend accounts, 
the date agreed upon was June 30, 1970. Finally, Mr. Gay agreed 
that. Francis I, duPont & Co. would make sustained progress in all 
four areas over the three to six-month timetable outlined above. 


. Third, we are expecting net capital totaling approximately 
$2,100,000 to be added by March 31, 1970. We have received notice 
of withdrawal of $120,000 of net capital as of that date. For 
the second quarter of 1970, we have in prospect several million 
‘dollars of capital additions. The only other notices of with- 
-drawals we have received are $70,000 for May 1, 1970, and $750,000) 4 
for July 1, 1970. 


Fourth, we are in the process of finalizing our 1970 budget 
figures. Based on present available information, cuz breakeven 
‘point is 12+million shares of New york Stock Exchange volume per 
day. We intend to make further expense reductions so that our 
' breakeven point will be ll-million shares of New York Stock Exchange 
volume per aay. rou ‘ ; 


We understand the New York Stock Exchange is forecasting 
® New York Stock Exchange volume -ange of 11-14 million shares 
per day for the year with an overall forecast of 13-million shares 
per day. If this forecast is reasonably accurate we do not expect 
to have a further drain on capital caused by P & L losses. — 


Pifth, having sustained a substantial loss in 1969, and. 
Planning to file early returns with the Internal Revenue Service, 
we expect to regain approximately $3,000,000 in tax refunds from 

. the Federal Government at the end of the first half of 1970, or 
early in: the second half of the year.” 


Sixth, we have already reduced capital charges on pro- 
‘prietdry accounts to a minimum corsistent with servicing our 
customers. We intend to reduce our Government Bond Department 
‘Operation to a “stand-by” basis. This step will substantially 
reduc. our exposure to trading losses during a difficult period, . 


‘Seventh, our aggregate indebtedness, which during the last 
‘two months has been in the $360-million area, can, in‘our opinion, 
be reduced by at least $50-millioa.. We have already taken vigorous 


 & Mr. kobert M. Bishop Page 3 
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steps in this\ direction and expect to reduce our capital require- 
ments by this action approximately $2,500,000 by June 30, 1970, or 
°* earlier, 


Eighth, we would like to renort that we have closed nine 
offices in the last half of 1969 and will close and merge with 
other branches near by five offices this month. Another six 
offices are under consideration for closing, consolidations or 
sale diring the next six months. 


To sum up, this means that Francis I. duPent & Co. will 
have reduced its number of branch offices from 413 to 93, a 
reduction of 20 offices, by June 30, 1970. In addition we are 
not contemplating Opening any additional offices, but if an 
Opportunity does arise to open a desirable branch, we would most 
certainly discuss this possibility with you before decisions 
were finalized. 


In summary, the programs Outlined above would improve 
our capital position over the next six months as follows: 


-- , “Le $4,000,000 - $5,000,000 from reductions of can lice 
Operations' charges, ° Sonne oe ame 
re ° 4 STUD ome hong? 
2. $2,100,000 — $4,200,000 from net inflow of 
capital. 


3. $2,500,000 from a reduction in aggregate 
indebtedness, i Bi tia 


4. $3,000,000 from tax refunde, 


The sum of these items makes it more than possible far Francis 
‘I. duPont & Co. to reach and maintain a 1,500% ratio by June 30, 


We know you are as conscious as we are that our business 
mely volatile and that increases and decreases in market _ 
Prices and/or market activity can affect valucs of securities 
uged as capital and also aggregate indebtedness with very little 
time to make adjustments. Certainly this happened to us and the 
rest of the industry in 1969. These factors make precise fore- 
Casts impractical. we would like ¢o assure you that we. will be 
_ alert to such possible changes ad plan to make our march below 
1,500% as orderly as possible.. a 


We wish to assure you that the Partners of Francis 1. 


— 


952a- : 
Mr. Robert M. Bishop ' Page 4 


I.duPont & Co. appreciate the advice and cooperation you and. | 
your staff have rendered our firm during this difficult period, 


Sincerely yours, 


eee eee 


Wallace C., Latour 
Senior Managing Partner 
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New Yorx, N.Y. 10005 


Lee SD. ARNING 


VICE PnesioEnT August 4, 1970 


Mr. Edward Lill 

Haskins & Sells 

2 Broadway 

New York, New York 10004 


Dear Fi: 


I understand that F.I. duPont-Glore Forgan & Company has advised 
you that the consulting services of Haskins & Sells are to be em- 
ployed to render a report to the New York Stock Exchange and to 

the firm's management relating to the overall status of the firm's 
Operations sections. You are aware that Samuel Gay, ‘ormer partner, 
left the tirm in July, and we are particularly interested in your 
assessment of the ability of the present head of Operations, his 


Supporting assistants and principal aides. 


The prime effort of your consulting services should be directed 
toward identifying any problem areas that exist in the firm's 
Operations sections. In this connection, we would like your com- 
ments on the organization of the department, its management and, 
while early in terms of the merged firm, its ability to process 
daily work and maintain current and accurate records. 


We have called to the attention of the firm our concern as to some 
of the areas that require heavy concentration for record clean-up 
and adjustment. While it is my understanding that some effort has 
been started on this, we would appreciate your detailed analysis 
of the areas that are involved, as well as some indication in time 
as to when satisfactory levels of accomplishment can be achieved. 


Lastly, we would need your opinion on the ability of the present 
senior Operations staff to handle the work load and operational 
problems that can be expected for a firm of this size. Any rec- 
commendations tkat vou might have for changes in procedures or 


& 954.3a & 


2 should be indicated, as well as your formal opinion of 
the operational capacity of the firm. In that connection, I think 
it would be important to measure this ability, not on the basis of 
present volume levels, but arbitrarily those of 14,0004 ares per 
day. Your reports, which should not be less than on a weekly sum- 
mary basis prior to your final recommendations, should be directed 
to the undersigned and to Mr. Wallace C, Latour, the Managing Part- 


ner. 


Sincerely, 
hiss lbw 
LDA: mf ‘. 
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CERTIFIED PUBLIC ACCOUNTANTS 
R- 9558 TWO BROADWAY 


NEW YORK 10004 
. 1 
June 26, 1370 


Messrs. Gugecnhe’rer & Unteruyer, - 
Fighty Pine Otrect, 
New Yor’, ilew York 10005, 


‘Attention of Mr. Idwerd First 


- Dear Sirs: 


It is our understanding that, in connection with the 
- Francis I. duPcnt % Co. acquisition of Firgch & Co., raskins & 
Sells will perform the following as of July 2, 1970: 


1. Count all securities held hy ‘ilysch in box and 
scerestion locations and acree such counts to ths 
Yiirach stock record. 


7. Observe and control the microfilming of the sccurtties 
counted. 


3. Agree detail file of securitics in transfer to the 
Pirsch stock weord. Confincation requests will not 
be sent with reanect to such 3ccurities. 


Ottain a cony of the “4nsch & Co, Statcuent of financial 
condlifoa and related detail sehedule of linbilitics 
included therein, toth of which will have teea pre-e 
pared ty ‘ti rsch & Cosy and; 


a. Review such statement and schedule for icasone 
ableness, 


be. Coamare such stateccnt of cond‘tion as of July ?, 
1970 to the state:ent of co:udition a3 of Anril 7S, 
1970 uvon which Neskins & “ells rendemd their 
oninion dated June 10, 1979, 


‘iene Cugecnheimer & Unternyer : - ° June 26, 1970 
956a ; . 


c. Discuss material variations noted in such commirisoa, 
mrticularly those relating to nct vorth accounts, 
with the ilirsch & Co. officers knowledreable in 
accounting matters to obtain explanations for. 
such variations, 


a. Coamyre the diroch % Co. detail schedule of liabile 
itics es of July 7, 1970 to similer information ~ 
conteincd in the raskinas & &clis! audit working 
papers as of April 26, 1970, 


‘ 


e. Discuss meterial variations noted in such comparison 
with the irach & Co. officers knowlelgcable in 
accounting matters to obtain ¢xnlanations for such 
variations. 2 

S. Render a letter revort stating the nrocedures nerforzed 
and, bascd won such procedures and the eudit ocrformed 
‘as of Anril 253, 1970, the net worth showa on the :ircch 
& Co. statexcnt of Mnanuctal condition es of july ?, 
1970 is fairly stated and the reserves provided for 
therein are on 3 basis consistent with mast practices. 


This letter suvnersedcs our previous letters dated Ame 74, 
and une 26, 1970, cach containing 31x items, relating to this 
matter, 


Yours very truly, 


(Signed) Haskins & Sells 


C/C-tr. 3. Stewart, 
Carter, icdyard & Millurn. 
=v lt*, Me i Mundheis, 
Mirsch & Co. 
B/C-Mr. F. Gariboldi, 
Hirsch & Co. 
-Mr. H. V. Petrillo’ 
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NOTICE TO READERS 


This audit guide is published for the guidance of memibers of the 
Institute in examining and reporting on financial statements of securi- 
ties brokers and dealers. It represents the considered opinion of the 
Committee on Stockbrokerage Auditing (formerly known as the Com- 
mittee on Stockbrokerage Accounting and Au iting), and as such 
contains the best thought of the profession as to the best practices 
in the industry. Members should be aware that they may be called 
upon to justify departures from the Committee's recommendations. 


Committee on Stockbrokerage Auditing (1972-73) 


Epwry P. Fisnen, Chairman AICPA Stcj: 
J. Ricuarp Becr Jor R. F 


son = Frviayson Tomas RH 
Erxest C. JAaxson Epwarp M. Musxo 
Ricwarp J. Kossstann 
Epwarp J. Lux 
Ricuarp V. McManus 
Saver M. Mmier 
Louis Vernicx 
Freperick M. Wers.tow 
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change members, brokers and dealers to file concurrently with 
tte report filed pursuant to Kule 17a-5, a supplemental report, 
in letter form, addressed to the Commission, covering the SIPC 
2inual general assessment reconciliation or exclusivn from mem- 
bership forms, not previously reporied on under this subpara- 
g-aph (b)(4). Attached to this supplemental repc:* shall be 
22 independent public accountant’s report which shali s?s%e that 
in his opinion either the assessments were determined fairly in 
accordance with applicable instructions and forms, or that 3 claim 
fs: exclusion from membership was consistent with income re- 
Forted. However, if his examination did not provide the basis 
for issuing such a report, the accountant shall state the extent 
of his review. Sucl: reiew shall include as a minimum, certain 
. Procedures as detailed in the amendment, 


Reporting 


The independent public accountant's report covering th An- 
swers to Financial Questionnaire must meet specified Seci. ities 
and Exchange Commission and stock exchange requirements (see 
Exhibit A). Reports on statements of financial condition and - 
lated statemeats of income follow the standard short form (sce 
Exhibits D and J), as does the report when reporting only on 
the statement of financial condition (Exhibit P). 

There may be situations where it is appropriate for the inde- 
pendent »ublic accountant 12 qualify or disclaim an opinion. 
Particularly troublesome a:eas include material amounts of un- 
resolved security differences, Suspense accounts, unverified trans- 
fer items end unverified dividends receivable. Situations may 
also be encountered where operatior onditions and the status 
of the records are such that it would be inappropriate to report 
ca financial statements prepared on ¢ -Zoing concern” basis. 

A violation of the applicable net capital rules as of the audit 
cate requires footnote disclosure and may require the inde- 
pendent public accountant to qualify his opinion because of 
“going concern” considerations. However, there may be situations 
‘x which the capital deficiency fs corrected prior to the issuance 
of the independent public accountant’s report. In these circum- 
stances footnote disclosure may be adequate. 


— 


